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The Special Obligation Bonds (East Village Project), Series 2010A (the “Series 2010A Bonds”), the Special Obligation Refunding Bonds (Kansas 

City, Missouri Projects), Series 2010B (the “Series 2010B Bonds”) and the Taxable Special Obligation Refunding Bonds (Kansas City, Missouri 
Projects), Series 2010C (the “Series 2010C Bonds”, and together with the Series 2010A Bonds and the Series 2010B Bonds, the “Bonds”), are being 
issued for the purposes of (i) providing funds to finance, refinance and refund certain project costs; (ii) funding a debt service reserve fund for each 
series of Bonds and reimbursing the City for amounts deposited in a debt service reserve fund for a prior series of bonds; and (iii) paying certain costs 
related to the issuance of the Bonds. 

 
The Series 2010A Bonds will be issued under the First Supplemental Trust Indenture, dated as of April 1, 2010, by and between The Bank of 

New York Mellon Trust Company, N.A.  The Series 2010B Bonds and the Series 2010C Bonds will be issued under separate Trust Indentures by and 
between the City and First Bank of Missouri. 

 
THE BONDS OF EACH SERIES AND THE INTEREST THEREON SHALL BE SPECIAL, LIMITED OBLIGATIONS OF THE CITY 

PAYABLE OUT OF CERTAIN FUNDS APPROPRIATED BY THE CITY AND MONEYS IN THE FUNDS AND ACCOUNTS HELD BY 
THE TRUSTEE UNDER THE INDENTURE FOR SUCH SERIES AND ARE SECURED BY A TRANSFER, PLEDGE AND ASSIGNMENT 
OF AND A GRANT OF A SECURITY INTEREST IN THE TRUST ESTATE TO THE TRUSTEE AND IN FAVOR OF THE OWNERS OF 
THE BONDS, AS PROVIDED IN THE INDENTURE FOR SUCH SERIES OF BONDS.  THE BONDS AND INTEREST THEREON 
SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR LIABILITY OF THE CITY WITHIN THE MEANING OF ANY 
CONSTITUTIONAL, STATUTORY OR CHARTER LIMITATION OR PROVISION, AND SHALL NOT CONSTITUTE A PLEDGE OF 
THE FULL FAITH AND CREDIT OF THE CITY, BUT SHALL BE PAYABLE SOLELY FROM THE FUNDS PROVIDED FOR IN THE 
INDENTURE FOR SUCH BONDS.  THE ISSUANCE OF THE BONDS SHALL NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY, 
OBLIGATE THE CITY TO LEVY ANY FORM OF TAXATION THEREFOR OR TO MAKE ANY APPROPRIATION FOR THEIR 
PAYMENT.  NO BREACH BY THE CITY OF ANY SUCH PLEDGE, MORTGAGE, OBLIGATION OR AGREEMENT MAY IMPOSE ANY 
LIABILITY, PECUNIARY OR OTHERWISE, UPON THE STATE OR ANY CHARGE UPON ITS GENERAL CREDIT OR ITS TAXING 
POWER. 

 
The Bonds will be issued as fully registered bonds without coupons, and, when issued, will be registered in the name of Cede & Co., as 

Bondowner and nominee for the Depository Trust Company (“DTC”), New York, New York.  DTC will act as securities depository for the Bonds.  
Purchases of the Bonds will be made in book-entry only form, in the denominations of $5,000 or integral multiples thereof.  Purchasers will not 
receive certificates representing their interests in Bonds purchased.  So long as Cede & Co., as nominee of DTC, is the Bondowner, references herein 
to the Bondowners or Registered Owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners (as defined herein) of the 
Bonds.  See “THE BONDS - Book-Entry Only System” herein. 

 
Principal of the Bonds will be paid on the dates and in the years in which the Bonds mature as set forth on the inside cover page hereof.  Interest 

on the Series 2010A Bonds will accrue from the date of issuance and be payable semi-annually on each April 15 and October 15, commencing October 
15, 2010.  Interest on the Series 2010B Bonds will accrue from the date of issuance and be payable semi-annually on each January 1 and July 1, 
commencing July 1, 2010. Interest on the Series 2010C Bonds will accrue from the date of issuance and be payable semi-annually on each April 1 and 
October 1, commencing October 1, 2010. 

So long as DTC or its nominee, Cede & Co., is the Bondowner, such payments will be made by the trustee for each series of Bonds, as paying 
agent and registrar directly to such Bondowner.  Disbursement of such payments to DTC Participants is the responsibility of DTC.  Distribution of 
such payments to Beneficial Owners is the responsibility of Direct Participants and Indirect Participants, as more fully described herein. 

The Bonds are subject to redemption prior to maturity as more fully described under the caption “THE BONDS – Redemption” in this Official 
Statement. 

The Bonds are offered when, as and if issued by the City, subject to the approval of legality by Kutak Rock LLP, Kansas City, Missouri, and 
Hardwick Law Firm, LLC, Kansas City, Missouri, Co-Bond Counsel.  Certain legal matters will be passed upon for the City by the City Attorney’s 
Office, and for the Underwriters listed on this cover page (the “Underwriters”) by Bryan Cave LLP, Kansas City, Missouri.  Certain disclosure matters 
will be passed upon for the City by its co-disclosure counsel, Gilmore & Bell, P.C., Kansas City, Missouri and The Martinez Law Firm, LLC, Kansas 
City, Missouri.  It is expected that the Bonds will be available for delivery at DTC on or about April 27, 2010. 
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES, 
YIELDS AND CUSIP NUMBERS 

 
Base CUSIP Number 485106 

 
 
 

$5,615,000 SPECIAL OBLIGATION BONDS (EAST VILLAGE PROJECT), SERIES 2010A 
 

Maturity Date 
(April 15) 

Principal 
Amount 

Interest 
Rate (%) 

Price 
(%) 

Yield 
(%) 

CUSIP 
Number1 

Maturity Date
(April 15) 

Principal
Amount 

Interest 
Rate (%) 

Price 
(%) 

Yield 
(%) 

CUSIP 
Number1 

2011 $180,000 2.000 100.718 1.250 DX3 2021 $235,000 4.125 98.309 4.320 EH7 
2012 $175,000 2.000 100.674 1.650 DY1 2022 $245,000 4.250 98.431 4.420 EJ3 
2013 $180,000 3.000 102.720 2.050 DZ8 2023 $255,000 4.375 98.587 4.520 EK0 
2014 $185,000 3.000 102.066 2.450 EA2 2024 $265,000 4.500 98.773 4.620 EL8 
2015 $190,000 3.000 100.920 2.800 EB0 2025 $280,000 4.500 97.656 4.720 EM6 
2016 $195,000 3.000 98.920 3.200 EC8 2026 $290,000 4.625 97.843 4.820 EN4 
2017 $205,000 3.500 98.780 3.700 ED6 2027 $305,000 4.750 98.283 4.900 EP9 
2018 $210,000 3.750 98.980 3.900 EE4 2028 $320,000 4.875 98.527 5.000 EQ7 
2019 
2020 

$215,000 
$225,000 

4.000 
4.125 

99.254
99.312

4.100 
4.210 

EF1 
EG9 

  2031T $1,460,000 5.000 98.719 5.100 ET1 

 
 
 
 
 

$19,880,000 SPECIAL OBLIGATION REFUNDING BONDS (KANSAS CITY, MISSOURI PROJECTS), SERIES 2010B 
 

Maturity Date 
(January 1) 

Principal 
Amount 

Interest 
Rate (%) 

Price 
(%) 

Yield 
(%) 

CUSIP 
Number1 

Maturity Date
(January 1) 

Principal
Amount 

Interest 
Rate (%) 

Price 
(%) 

Yield 
(%) 

CUSIP 
Number1 

2012 $1,740,000 4.000 103.871 1.650 EU8 2017 $1,500,000 3.500 98.822 3.700 EZ7 
2013 $1,830,000 3.000 102.461 2.050 EV6 2018 $1,560,000 3.750 99.008 3.900 FA1 
2014 $1,910,000 3.000 101.920 2.450 EW4 2019 $2,420,000 4.000 99.271 4.100 FB9 
2015 $1,970,000 3.000 100.868 2.800 EX2 2020 $1,395,000 4.125 99.325 4.210 FC7 
2016 $2,060,000 3.000 98.966 3.200 EY0 2021 $3,495,000 4.125 98.340 4.320 FD5 

 
 
 
 
 

$12,360,000 TAXABLE SPECIAL OBLIGATION REFUNDING BONDS (KANSAS CITY, MISSOURI PROJECTS), SERIES 2010C 
 

Maturity Date 
(April 1) 

Principal 
Amount 

Interest 
Rate (%) 

Price 
(%) 

Yield 
(%) 

CUSIP 
Number1 

Maturity Date
(April 1) 

Principal
Amount 

Interest 
Rate (%) 

Price 
(%) 

Yield 
(%) 

CUSIP 
Number1 

2011 $205,000 1.427 100.000 1.427 FE3 2016 $295,000 4.505 100.000 4.505 FK9 
2012 $1,450,000 2.190 100.000 2.190 FF0 2017 $785,000 4.855 100.000 4.855 FL7 
2013 $1,480,000 3.095 100.000 3.095 FG8 2018 $735,000 5.361 100.000 5.361 FM5 
2014 $1,535,000 3.812 100.000 3.812 FH6 2019 $2,780,000 5.511 100.000 5.511 FN3 
2015 $3,095,000 4.062 100.000 4.062 FJ2    

 
                                                           
1 CUSIP Numbers have been assigned to this issued by Standard & Poor’s CUSIP Service Bureau, a division of The McGraw-Hill 
Companies, Inc., and are included solely for the convenience of the Bondowners.  Neither the City nor the Underwriters shall be 
responsible for the selection or correctness of the CUSIP numbers set forth above. 
 
T  Term bond. 
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REGARDING USE OF THE OFFICIAL STATEMENT 

No dealer, broker, salesman or other person has been authorized by the City or by any person to give any 
information or to make any representations with respect to the Bonds offered hereby, other than those 
contained in this Official Statement, and, if given or made, such other information or representations must 
not be relied upon as having been authorized by any of the foregoing. This Official Statement does not 
constitute an offer to sell or the solicitation of an offer to buy nor shall there be any offer, solicitation or sale 
of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer, 
solicitation or sale.  Statements contained in this Official Statement which involve estimates, forecasts or 
matters of opinion, whether or not so expressly described herein, are intended solely as such and are not to 
be construed as representations of fact.   

The information set forth herein has been obtained from the City and other sources which are believed to be 
reliable.  The Underwriters have reviewed the information in this Official Statement in accordance with, and 
as a part of, their responsibilities under the federal securities laws as applied to the facts and circumstances of 
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.  
The information and expressions of opinion herein are subject to change without notice and neither the 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any 
implication that there has been no change in the information presented herein since the date hereof. 

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR 
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 
MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

THE BONDS HAVE NOT BEEN REGISTERED WITH THE UNITED STATES SECURITIES AND 
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS 
THE ORDINANCE AUTHORIZING THE ISSUANCE OF THE BONDS BEEN QUALIFIED 
UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED.  THE BONDS ARE BEING 
OFFERED IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. 

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN 
EXAMINATION OF THE CITY AND THE TERMS OF THE OFFERING, INCLUDING THE 
MERITS AND RISKS INVOLVED. THE BONDS HAVE NOT BEEN RECOMMENDED BY 
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. 
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE 
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY 
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE. 

Any CUSIP numbers for the Bonds included in the final Official Statement are provided for convenience of 
the owners and prospective investors.  The CUSIP numbers for the Bonds have been assigned by an 
organization unaffiliated with the City.  The City is not responsible for the selection of the CUSIP numbers 
and makes no representation as to the accuracy thereof as printed on the Bonds or as set forth on the final 
Official Statement.  No assurance can be given that the CUSIP numbers for the Bonds will remain the same 
after the date of issuance and delivery of the Bonds. 

An electronic copy of this Official Statement is available upon request by contacting Financial Printing 
Resource, Inc. at telephone number 1-800-863-5611.  Information in this Official Statement can be relied 
upon only if downloaded in its entirety in original, electronic format, or if obtained in original, bound format. 
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OFFICIAL STATEMENT 

 

CITY OF KANSAS CITY, MISSOURI 
SPECIAL OBLIGATION BONDS 

$5,615,000 
Special Obligation Bonds  

(East Village Project),  
Series 2010A 

$19,880,000 
Special Obligation Refunding 
Bonds (Kansas City, Missouri 

Projects),  
Series 2010B 

$12,360,000 
Taxable Special Obligation  

Refunding Bonds  
(Kansas City, Missouri Projects), 

Series 2010C 
 

INTRODUCTION 

The following introductory statement is subject in all respects to more complete information 
contained elsewhere in this Official Statement.  The order and placement of materials in this Official 
Statement, including the Appendices, are not to be deemed to be a determination of relevance, 
materiality or relative importance, and this Official Statement, including the cover page and the 
Appendices, must be considered in its entirety.  The offering of the  Bonds to potential investors is 
made only by means of the entire Official Statement. 

For definitions of certain capitalized terms used herein and not otherwise defined, see 
Appendix B to this Official Statement. 

Purpose of the Official Statement 

The purpose of this Official Statement is to furnish information relating to (i) the City of Kansas 
City, Missouri (the “City”), (ii) the City’s Special Obligation Bonds (East Village Project), Series 2010A (the 
“Series 2010A Bonds”), Special Obligation Refunding Bonds (Kansas City, Missouri Projects), Series 2010B 
(the “Series 2010B Bonds”) and Taxable Special Obligation Refunding Bonds (Kansas City, Missouri 
Projects), Series 2010C (the “Series 2010C Bonds”, and together with the Series 2010A Bonds and the Series 
2010B Bonds, the “Bonds”), (iii) the East Village Project (the “East Village Project”), which shall be funded 
with the proceeds of the Series 2010A Bonds, (iv) certain outstanding series of bonds which shall be refunded 
with proceeds of the Series 2010B Bonds, (v) certain outstanding series of bonds which shall be refunded 
with proceeds of the Series 2010C Bonds, and (vi) a certain outstanding series of bonds for which proceeds 
of the Series 2010C Bonds will be used to reimburse the City for amounts deposited by the City in a debt 
service reserve fund.  

The City 

The City is a constitutional charter city established under the laws of the State of Missouri.  The City 
incorporated on June 3, 1850.  See the caption “THE CITY” in this Official Statement and Appendix C to 
this Official Statement for additional information relating to the City. 
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The Bonds are not general obligations of the City and are payable solely from the funds 
described in this Official Statement.  The information regarding the City contained in Appendix C 
should not be construed as an indication that the Bonds are payable from any source other than such 
revenues as described in this Official Statement.  See the caption “SECURITY AND SOURCES OF 
PAYMENT FOR THE BONDS” in this Official Statement. 

The Series 2010A Bonds 

The City will issue the Series 2010A Bonds pursuant to a First Supplemental Trust Indenture dated 
as of April 1, 2010 (the “Series 2010A First Supplemental Indenture”), amending and supplementing a Trust 
Indenture dated as of April 1, 2008 (the “Series 2010A Original Indenture” and collectively with the Series 
2010A First Supplemental Indenture, the “Series 2010A Indenture”), between the City and The Bank of New 
York Mellon Trust Company, N.A. (the “Series 2010A Trustee”) for the purpose of providing funds (i) to 
finance certain project costs incurred or to be incurred in connection with the East Village Project, (ii) to 
fund a debt service reserve fund for the Series 2010A Bonds, and (iii) to pay costs related to the issuance of 
the Series 2010A Bonds.  See the caption “PLAN OF FINANCE” in this Official Statement. 

A description of the Series 2010A Bonds is contained in this Official Statement under the caption 
“THE BONDS.”  All references to the Series 2010A Bonds are qualified in their entirety by the definitive 
form thereof and the provisions with respect thereto included in the Series 2010A Indenture. 

The Series 2010A Bonds are subject to redemption prior to maturity as described under the caption 
“THE BONDS – Redemption” in this Official Statement. 

The Series 2010A Bonds are payable only (i) from moneys appropriated by the City which are 
deposited in the City Revenues Account of the Revenue Fund for transfer to the Debt Service Fund, 
all as established under the Series 2010A Indenture for the payment of principal and interest on the 
Series 2010A Bonds (“City Revenues”), (ii) from certain Payments in Lieu of Taxes from Project 
Area 1 and, when appropriated by the City or the State of Missouri as applicable, Economic Activity 
Taxes, Super TIF Revenues and State TIF Revenues collected in Project Area 1 (“Incremental Tax 
Revenues”), and (iii) from such other sources as described in this Official Statement under the 
caption “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS.”  For a complete 
description of the sources of payment of the Series 2010A Bonds and definitions of the terms set forth 
in this paragraph, see Appendix B of this Official Statement “DEFINITIONS AND SUMMARY OF 
CERTAIN FINANCING DOCUMENTS” and the Series 2010A Indenture. 

The Series 2010B Bonds 

The City will issue the Series 2010B Bonds pursuant to a Trust Indenture, dated as of April 1, 2010 
(the “Series 2010B Indenture”), between the City and First Bank of Missouri (the “Series 2010B Trustee”) for 
the purpose of providing funds (i) to currently refund the Leasehold Revenue Bonds (Metropolitan 
Ambulance Services Trust Facility Project) Series 1996A, issued by the Land Clearance for Redevelopment 
Authority of Kansas City, Missouri (the “Series 1996A LCRA Bonds”), (ii) to currently refund the Leasehold 
Revenue Bonds (City of Kansas City, Missouri, Lessee) Series 1999A, issued by the Kansas City Municipal 
Assistance Corporation (the “Series 1999A KCMAC Bonds”), (iii) to currently refund the Leasehold 
Improvement Revenue Bonds (City of Kansas City, Missouri, Lessee) Series 2001B-1 issued by the Kansas 
City Municipal Assistance Corporation (the “Series 2001B-1 KCMAC Bonds”), (iv) to fund a debt service 
reserve fund for the Series 2010B Bonds, and (v) to pay costs related to the issuance of the Series 2010B 
Bonds.  See the caption “PLAN OF FINANCE” in this Official Statement. 

A description of the Series 2010B Bonds is contained in this Official Statement under the caption 
“THE BONDS.”  All references to the Series 2010B Bonds are qualified in their entirety by the definitive 
form thereof and the provisions with respect thereto included in the Series 2010B Indenture. 
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The Series 2010B Bonds are subject to redemption prior to maturity as described under the caption 
“THE BONDS – Redemption” in this Official Statement. 

The Series 2010B Bonds are payable only from moneys of the City which have been annually 
appropriated by the City to pay the principal of and interest due on such series of Bonds 
(“Appropriated Moneys”) and such other sources as described in this Official Statement under the 
caption “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS.”  For a complete 
description of the sources of payment of the Series 2010B Bonds and definitions of the terms set 
forth in this paragraph, see Appendix B of this Official Statement “DEFINITIONS AND 
SUMMARY OF CERTAIN FINANCING DOCUMENTS” and the Series 2010B Indenture. 

The Series 2010C Bonds 

The City will issue the Series 2010C Bonds pursuant to a Trust Indenture, dated as of April 1, 2010 
(the “Series 2010C Indenture”), between the City and First Bank of Missouri (the “Series 2010C Trustee”) for 
the purpose of providing funds (i) to currently refund the Taxable Lease Revenue Refunding Bonds, Series 
1998  (City Market Project), issued by the Planned Industrial Expansion Authority of Kansas City, Missouri 
(the “Series 1998 PIEA Bonds”), (ii) to currently refund the Taxable Infrastructure Facilities Revenue Bonds 
(Kansas City, Missouri – Valentine Shopping Center Redevelopment Project) Series 1998, issued by the 
Missouri Development Finance Board (the “Series 1998 MDFB Bonds”), (iii) to reimburse the City for 
amounts deposited in a debt service reserve fund for the Improvement and Refunding Revenue Bonds 
(Municipal Auditorium Garage Improvements and Muehlebach Hotel Refunding Projects) Series 2005E 
issued by the Land Clearance for Redevelopment Authority of Kansas City, Missouri (the “Series 2005E 
LCRA Bonds”), (iv) to fund a debt service reserve fund for the Series 2010C Bonds, and (v) to pay costs 
related to the issuance of the Series 2010C Bonds.  See the caption “PLAN OF FINANCE” in this Official 
Statement. 

A description of the Series 2010C Bonds is contained in this Official Statement under the caption 
“THE BONDS.”  All references to the Series 2010C Bonds are qualified in their entirety by the definitive 
form thereof and the provisions with respect thereto included in the Series 2010C Indenture. 

The Series 2010C Bonds are subject to redemption prior to maturity as described under the caption 
“THE BONDS – Redemption” in this Official Statement. 

The Series 2010C Bonds are payable only from moneys of the City which have been annually 
appropriated by the City to pay the principal of and interest due on such series of Bonds 
(“Appropriated Moneys”) and such other sources as described in this Official Statement under the 
caption “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS.” For a complete 
description of the sources of payment of the Series 2010C Bonds and definitions of the terms set 
forth in this paragraph, see Appendix B of this Official Statement “DEFINITIONS AND 
SUMMARY OF CERTAIN FINANCING DOCUMENTS” and the Series 2010C Indenture. 

Security and Sources of Payment for the Bonds 

The Indentures and Trust Estates.  The Bonds and the interest thereon are special obligations of the 
City, payable solely from funds which have been annually appropriated by the City to pay principal and 
interest due on the Bonds and held by the trustee for each series of Bonds as provided in the indenture for 
such series, and are secured by a transfer, pledge and assignment of and a grant of a security interest in the 
trust estate for such series to the respective trustee and in favor of the Owners of such series, as provided in 
the indenture for such series.   
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The Trust Estate established in the Series 2010A Indenture consists of: (a) all right, title and interest 
of the City in, to and under the Special Allocation Funds (including all Payments in Lieu of Taxes from 
Project Area 1) and the accounts thereunder, except for the Issuer’s Unassigned Rights; and (b) all right, title 
and interest of the City (including, but not limited to, the right to enforce any of the terms thereof, in to and 
under (i) the Cooperative Agreement, except for the Issuer’s Unassigned Rights, and (ii) all financing 
statements or other instruments or documents evidencing, securing or otherwise relating to the proceeds of 
the bonds issued under the Series 2010A Indenture; and all other moneys and securities from time to time 
held by the trustee under the terms of the Series 2010A Indenture (excluding amounts held in the rebate 
fund), and any and all other property (real, person or mixed) of every kind and nature from time to time 
hereafter, by delivery or by writing of any kind pledged, assigned or transferred as and for additional security 
under the Series 2010A Indenture by the City, or by anyone in its behalf or with its written consent, to the 
trustee.  City Revenues and Incremental Tax Revenues are included in the Trust Estate for the Series 2010A 
Bonds. 

The Trust Estate established in the Series 2010B Indenture consists of: (a) all Appropriated Moneys; 
(b) all moneys and securities (except moneys and securities held in the rebate fund) from time to time held by 
the Series 2010B Trustee under the terms of the Series 2010B Indenture; and (c) any and all other property 
(real, personal or mixed) of every kind and nature from time to time, by delivery or by writing of any kind, 
pledged, assigned or transferred as and for additional security under such indenture by the City or by anyone 
in its behalf or with its written consent, to the Series 2010B Trustee.   

The Trust Estate established in the Series 2010C Indenture consists of: (a) all Appropriated Moneys; 
(b) all moneys and securities from time to time held by the Series 2010C Trustee under the terms of the Series 
2010C Indenture; and (c) any and all other property (real, personal or mixed) of every kind and nature from 
time to time, by delivery or by writing of any kind, pledged, assigned or transferred as and for additional 
security under such indenture by the City or by anyone in its behalf or with its written consent, to the Series 
2010C Trustee. 

Payment of principal and interest on Bonds may be made from any funds of the City legally available 
for such purpose.  For a complete description of the Trust Estates established under the Series 2010A 
Indenture, the Series 2010B Indenture, and the Series 2010C Indenture, and for the definitions used therein, 
see the Series 2010A Indenture, the Series 2010B Indenture and the Series 2010C Indenture, respectively, and 
Appendix B of this Official Statement “DEFINITIONS AND SUMMARY OF CERTAIN 
FINANCING DOCUMENTS”.  See also, the caption “SECURITY AND SOURCES OF 
PAYMENTS OF THE BONDS – Limited Obligations; Sources of Payments.”   

THE BONDS OF EACH SERIES AND THE INTEREST THEREON SHALL BE SPECIAL, 
LIMITED OBLIGATIONS OF THE CITY PAYABLE OUT OF CERTAIN FUNDS OF THE CITY AND 
MONEYS IN THE FUNDS AND ACCOUNTS HELD BY THE TRUSTEE UNDER THE INDENTURE 
FOR SUCH SERIES AND ARE SECURED BY A TRANSFER, PLEDGE AND ASSIGNMENT OF AND A 
GRANT OF A SECURITY INTEREST IN THE TRUST ESTATE TO THE TRUSTEE AND IN FAVOR 
OF THE OWNERS OF THE BONDS, AS PROVIDED IN THE INDENTURE FOR SUCH SERIES OF 
BONDS.  THE BONDS AND INTEREST THEREON SHALL NOT BE DEEMED TO CONSTITUTE A 
DEBT OR LIABILITY OF THE CITY WITHIN THE MEANING OF ANY CONSTITUTIONAL, 
STATUTORY OR CHARTER LIMITATION OR PROVISION, AND SHALL NOT CONSTITUTE A 
PLEDGE OF THE FULL FAITH AND CREDIT OF THE CITY, BUT SHALL BE PAYABLE SOLELY 
FROM THE FUNDS PROVIDED FOR IN THE INDENTURE FOR SUCH BONDS.  THE ISSUANCE 
OF THE BONDS SHALL NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY, OBLIGATE THE 
CITY TO LEVY ANY FORM OF TAXATION THEREFOR OR TO MAKE ANY APPROPRIATION FOR 
THEIR PAYMENT.  NO BREACH BY THE CITY OF ANY SUCH PLEDGE, MORTGAGE, 
OBLIGATION OR AGREEMENT MAY IMPOSE ANY LIABILITY, PECUNIARY OR OTHERWISE, 
UPON THE STATE OR ANY CHARGE UPON ITS GENERAL CREDIT OR ITS TAXING POWER. 



 

 5 

No recourse shall be had for the payment of the principal of or interest on any series of the Bonds or 
for any claim based thereon or upon any obligation, covenant or agreement in the indenture for such series, 
contained, against any past, present or future elected official of the City or any trustee, officer, official, 
employee or agent of the City, as such, either directly or through the City, or any successor to the City, under 
any rule of law or equity, statute or constitution or by the enforcement of any assessment or penalty or 
otherwise. 

Bondowners’ Risks 

Purchase of the Bonds will constitute an investment subject to significant risks, including the risk of 
nonpayment of principal and interest and the loss of all or part of the investment.  There can be no assurance 
that the City will annually appropriate the Appropriated Moneys in the future.  Prospective purchasers should 
carefully evaluate the risks and merits of an investment in the Bonds, confer with their own legal and financial 
advisors and be able to bear the risk of loss of their investment in the Bonds before considering a purchase of 
the Bonds.  See the caption “BONDOWNERS’ RISKS” in this Official Statement. 

Financial Statements 

Audited financial statements of the City, as of and for the fiscal year ended April 30, 2009, are 
included in Appendix A to this Official Statement. The audited financial statements have been audited by a 
firm of independent certified public accountants, to the extent and for the periods indicated in the report of 
such firm, which is also included in Appendix A.  See the caption “FINANCIAL STATEMENTS” in this 
Official Statement. 

Continuing Disclosure 

In connection with the issuance of the Bonds, the City will enter into a Continuing Disclosure 
Undertaking and agree to provide continuing disclosure information as required by Rule 15c2-12 of the 
Securities and Exchange Commission at the conclusion of each fiscal year of the City, unless otherwise 
provided in the Continuing Disclosure Undertaking.  See Appendix E to this Official Statement for a form 
of the Continuing Disclosure Undertaking. 

Bond Ratings 

The City is expected to receive ratings on the Bonds as set forth under the caption “BOND 
RATINGS” in this Official Statement. 

Definitions, Summaries of Documents and Additional Information 

Appendix C to this Official Statement contains information regarding the City and Appendix A to 
this Official Statement contains audited financial statements of the City.  Definitions of certain words and 
terms used in this Official Statement and summaries of certain Transaction Documents are included in this 
Official Statement in Appendix B.  Such definitions and summaries do not purport to be comprehensive or 
definitive.  All references herein to such documents are qualified in their entirety by reference to the definitive 
forms of such documents, copies of which may be obtained from RBC Capital Markets Corporation, 2711 N. 
Haskell Avenue, Suite 2500, Dallas, Texas 75204, and will be provided to any prospective purchaser 
requesting the same upon payment of the cost of complying with such request.  Appendix D contains the 
proposed form of opinion which is anticipated to be rendered by Co-Bond Counsel at the time of delivery of 
the Bonds. 
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THE BONDS 

General 

The Bonds are being issued pursuant to and in full compliance with the Constitution and statutes of 
the State of Missouri.  The Bonds will be issuable as fully registered bonds, without coupons, in 
denominations of $5,000 and any integral multiple thereof.  The Bonds will be dated as of the date of initial 
issuance and delivery thereof. 

The Bonds will mature on the date and in the principal amount set forth on the inside cover page of 
this Official Statement, subject to redemption and payment prior to maturity as described herein.  The Bonds, 
when issued, will be registered in the name of Cede & Co., as nominee for DTC.  Payment of the premium, if 
any, and interest on each Bond will be made, and notices and other communications to the Bondowners will 
be given, directly to DTC or its nominee, Cede & Co., by the Trustee.  In the event the Bonds are not in a 
book-entry-only system, payment of the principal of, premium, if any, and interest on the Bonds will be made 
and such notices and communications will be given as described in the Indenture.  See the section below 
captioned “Book-Entry-Only System.” 

Interest Rates 

The Series 2010A Bonds shall bear interest at the rates set forth on the inside cover page of this 
Official Statement (computed on the basis of a 360-day year of twelve 30-day months) from their date or 
from the most recent payment date to which interest has been paid or duly provided for, payable on April 15 
and October 15 in each year, beginning on April 15, 2010. 

The Series 2010B Bonds shall bear interest at the rates set forth on the inside cover page of this 
Official Statement (computed on the basis of a 360-day year of twelve 30-day months) from their date or 
from the most recent Payment Date to which interest has been paid or duly provided for, payable on 
January 1 and July 1 in each year, beginning on July 1, 2010. 

The Series 2010C Bonds shall bear interest at the rates set forth on the inside cover page of this 
Official Statement (computed on the basis of a 360-day year of twelve 30-day months) from their date or 
from the most recent Payment Date to which interest has been paid or duly provided for, payable on April 1 
and October 1 in each year, beginning on October 1, 2010. 

Redemption 

Optional Redemption   

The Series 2010A Bonds maturing in the year 2021 and thereafter are subject to redemption 
in whole or in part, at the option of the City, on any day on and after April 15, 2020, at 100% of the 
principal amount thereof, plus interest accrued to the redemption date. 

The Series 2010B Bonds maturing in the year 2021 and thereafter are subject to redemption 
in whole or in part, at the option of the City, on any day on and after January 1, 2020, at 100% of the 
principal amount thereof, plus interest accrued to the redemption date. 

Except as described below under “Extraordinary Optional Redemption,” the Series 2010C 
Bonds are not subject to redemption prior to maturity at the option of the City. 



 

 7 

Mandatory Sinking Fund Redemption   

The Series 2010A Bonds maturing on April 15, 2031 are subject to mandatory redemption 
and payment prior to maturity on April 15 in each of the years set forth below, at 100% of the 
principal amount thereof plus accrued interest to the redemption date, without premium. 

Redemption Date 
April 15 

 
Principal Amount 

2029 $335,000 
2030 
2031 

$350,000 
$775,000 

  
 Extraordinary Optional Redemption 

 The Series 2010B Bonds are subject to redemption and payment prior to the stated maturity 
thereof, at the option of the City, in whole or in part from the maturity or maturities selected by the 
City at any time, at a redemption price equal to 100% of the principal amount thereof, plus accrued 
interest thereon to the redemption date, without premium, upon the occurrence of any of the 
following events: 

 (1) all or a substantial portion of the facilities financed or refinanced with the 
proceeds of the Series 2010B Bonds are damaged or destroyed by fire or other casualty, or 
title to, or the temporary use of, all or a substantial portion of such facilities are condemned 
or taken for any public or quasi-public use by any authority exercising the power of eminent 
domain or title thereto is found to be deficient; or 

 (2) as a result of any changes in the Constitution of the State of Missouri or the 
Constitution of the United States of America or of legislative or administrative action 
(whether state or federal) or by final direction, judgment or order of any court or 
administrative body (whether state or federal) entered after the contest thereof by the City in 
good faith, the Series 2010B Indenture becomes void or unenforceable or impossible of 
performance; or 

 The Series 2010C Bonds are subject to redemption and payment prior to the stated maturity 
thereof, at the option of the City, in whole or in part from the maturity or maturities selected by the 
City at any time, at a redemption price equal to 100% of the principal amount thereof, plus accrued 
interest thereon to the redemption date, without premium, upon the occurrence of any of the 
following events: 

 (1) all or a substantial portion of the facilities financed or refinanced with the 
proceeds of the Series 1998 PIEA Bonds or the Series 1998 MDFB Bonds, as applicable, are 
damaged or destroyed by fire or other casualty, or title to, or the temporary use of, all or a 
substantial portion of such facilities are condemned or taken for any public or quasi-public 
use by any authority exercising the power of eminent domain or title thereto is found to be 
deficient; or 

 (2) as a result of any changes in the Constitution of the State of Missouri or the 
Constitution of the United States of America or of legislative or administrative action 
(whether state or federal) or by final direction, judgment or order of any court or 
administrative body (whether state or federal) entered after the contest thereof by the City in 
good faith, the Series 2010C Indenture becomes void or unenforceable or impossible of 
performance. 
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Selection of Bonds to be Redeemed 

The Bonds shall be redeemed only in the principal amount of $5,000 or any integral multiple thereof.  
When less than all of the Bonds of a series are to be redeemed and paid prior to maturity, such Bonds or 
portions of such Bonds of such series to be redeemed shall be selected by the Trustee in such equitable 
manner as it may determine and in such portions equal to $5,000 of the principal for such Bonds or a 
denomination larger than $5,000. 

Bonds Redeemed in Part 

Any Bond which is to be redeemed only in part shall be surrendered at the place of payment 
therefor, and the City shall execute and the trustee for such series shall authenticate and deliver to the Owner 
of such Bond, without service charge, a new Bond of the same series and maturity of any authorized 
denomination or denominations as requested by such Owner in aggregate principal amount equal to and in 
exchange for the unredeemed portion of the principal of the Bond so surrendered.  If the Owner of any such 
Bond shall fail to present such Bond to the trustee for such series for payment and exchange as aforesaid, said 
Bond shall, nevertheless, become due and payable on the redemption date to the extent of the $5,000 (or 
other denomination) unit or units of principal amount called for redemption (and to that extent only). 

Subject to the approval of the trustee for a series of Bonds, in lieu of surrender under the preceding 
paragraph, payment of the redemption price of a portion of any Bond may be made directly to the Owner 
thereof without surrender thereof, if there shall have been filed with such trustee a written agreement of such 
Owner and, if such Owner is a nominee, the Person for whom such Owner is a nominee, that payment shall 
be so made and that such Owner will not sell, transfer or otherwise dispose of such Bond unless prior to 
delivery thereof such Owner shall present such Bond to the trustee for notation thereon of the portion of the 
principal thereof redeemed or shall surrender such Bond in exchange for a new Bond for the unredeemed 
balance of the principal of the surrendered Bond. 

Notice of Redemption 

In the case Bonds of a series are redeemed under the provisions of the indenture for such series 
permitting optional redemption of Bonds, the trustee for such series shall call Bonds for redemption and 
payment as provided in such indenture and shall give notice of redemption as provided below upon receipt 
by the trustee at least forty-five (45) days prior to the redemption date of a written request of the City.  Unless 
waived by any Owner of Bonds to be redeemed, official notice of any such redemption of any Bond shall be 
given by the trustee on behalf of the City by mailing a copy of an official redemption notice by mail, postage 
prepaid, at least thirty (30) days and not more than sixty (60) days prior to the date fixed for redemption to 
the Owner of the Bond or Bonds to be redeemed at the address shown on the applicable Register; provided, 
however, that failure to give such notice by mailing as aforesaid to any Owner or any defect therein as to any 
particular Bond shall not affect the validity of any proceedings for the redemption of any other Bonds. 

All official notices of redemption shall be dated and shall state: (i) the redemption date; (ii) the 
redemption price; (iii) and the  respective principal amounts of the Bonds to be redeemed and, if less than all 
Bonds of a maturity of a series are to be redeemed, the identification, number and maturity date(s); (iv) that 
on the redemption date the redemption price will become due and payable upon each such Bond or portion 
thereof called for redemption, and that interest thereon shall cease to accrue from and after said date; and 
(v) the place where Bonds are to be surrendered for payment of the redemption price, which place of 
payment shall be the principal corporate trust office of the trustee or other paying agent for the series of 
Bonds. 

In addition to the foregoing notice, the trustee shall also comply with any mandatory requirements or 
guidelines, published by the Securities and Exchange Commission relating to providing notices of 



 

 9 

redemption.  The failure of the trustee to comply with any such requirements shall not affect or invalidate the 
redemption of said Bonds. 

So long as the Securities Depository is effecting book-entry transfers of the Bonds, the trustee shall 
provide the notices specified in this Section only to the Securities Depository.  It is expected that the 
Securities Depository shall, in turn, notify its Participants and that the Participants, in turn, will notify or 
cause to be notified the Beneficial Owners.  Any failure on the part of the Securities Depository or a 
Participant, or failure on the part of a nominee of a Beneficial Owner of a Bond to notify the Beneficial 
Owner of the Bond so affected, shall not affect the validity of the redemption of such Bond. 

Additional Bonds Issued on Parity with the Bonds 

The indentures for each series of Bonds permit additional Bonds to be issued under and equally and 
ratably secured thereby on a parity (except as otherwise provided in such indenture) with the Bonds of such 
series and any other Additional Bonds at any time and from time to time, upon compliance with the 
conditions set forth in such indenture. 

Before any Additional Bonds are issued under the provisions of such indenture, the City shall pass an 
Ordinance (a) authorizing the issuance of such Additional Bonds, fixing the principal amount thereof and 
describing the purpose or purposes for which such Additional Bonds are being issued, (b) authorizing the 
City to enter into a supplemental indenture for the purpose of issuing such Additional Bonds and establishing 
the terms and provisions of such series of bonds and the form of the bonds of such series, and (c) providing 
for such other matters as are appropriate because of the issuance of the Additional Bonds, which matters, in 
the judgment of the City, are not prejudicial to the City or the owners of the Bonds previously issued. 

Payment, Discharge and Defeasance of the Bonds 

The Bonds of a series will be deemed to be paid and discharged and no longer Outstanding under 
the indenture therefor and will cease to be entitled to any lien, benefit or security of such indenture if the City 
shall pay or provide for the payment of such Bonds in any one or more of the following ways:  (a) by paying 
or causing to be paid the principal of (including redemption premium, if any) and interest on such Bonds, as 
and when the same become due and payable; (b) by delivering such Bonds to the trustee therefor for 
cancellation; or (c) by depositing in trust with the trustee moneys and Defeasance Obligations in an amount, 
together with the income or increment to accrue thereon, without consideration of any reinvestment thereof, 
sufficient to pay or redeem (when redeemable) and discharge the indebtedness on such Bonds at or before 
their  maturity or redemption dates (including the payment of the principal of, premium, if any, and interest 
payable on such Bonds to the maturity or redemption date thereof); provided that, if any such Bonds are to 
be redeemed prior to the maturity thereof, notice of such redemption is given in accordance with the 
requirements of the Indenture or provision satisfactory to the trustee is made for the giving of such notice. 

The Bonds of a series may be defeased in advance of their maturity or redemption dates only with 
cash or Defeasance Obligations pursuant to subsection (c) of the preceding paragraph, subject to receipt by 
the trustee of (a) for any advance refunding, a verification report in form and substance satisfactory to the 
trustee prepared by independent certified public accountants, or other verification agent, satisfactory to the 
trustee, and (b) an Opinion of Co-Bond Counsel addressed and delivered to the trustee and the City in form 
and substance satisfactory to the City and the trustee to the effect that the payment of the principal of and 
redemption premium, if any, and interest on all of the Bonds of such series then Outstanding and any and all 
other amounts required to be paid under the provisions of the indenture therefor has been provided for in 
the manner set forth in such indenture and as to the Series 2010A Bonds and the Series 2010B Bonds, to the 
effect that so providing for the payment of any Bonds will not cause the interest on the Bonds to be included 
in gross income for federal income tax purposes, notwithstanding the satisfaction and discharge of the 
Indenture. 
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Book-Entry Only System 

General.  Ownership interests in the Bonds will be available to purchasers only through a book-entry 
only system (the “Book-Entry Only System”) maintained by The Depository Trust Company (“DTC”), New 
York, New York, which will act as securities depository for the Bonds.  Initially, the Bonds will be issued as 
fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other 
name as may be requested by an authorized representative of DTC.  One fully-registered Bond will be issued 
for each maturity listed on the cover hereof, each in the principal amount of such maturity, and will be 
deposited with DTC or the Trustee as DTC’s agent.  The following discussion will not apply to any Bonds 
issued in certificate form due to the discontinuance of the DTC Book-Entry Only System, as described 
below. 

DTC and its Participants.  DTC, the world’s largest depository, is a limited-purpose trust company 
organized under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of the 
New York Uniform Commercial Code and a “clearing agency” registered pursuant to the provisions of 
Section 17A of the Securities Exchange Act of 1934, as amended.  DTC holds and provides asset servicing 
for over 2.2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments from over 100 countries that DTC’s participants (“Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts.  This eliminates the need for physical movement of securities 
certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations and certain other organizations.  DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of Direct 
Participants of DTC and members of the National Securities Clearing Corporation, Fixed Income Clearing 
Corporation and Emerging Markets Clearing Corporation (“NSCC,” “FICC” and “EMCC” also subsidiaries 
of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC and the 
National Association of Securities Dealers, Inc.  Access to the DTC system is also available to others, such as 
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing corporations that 
clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (the 
“Indirect Participants” and collectively with the Direct Participants, the “Participants”).  DTC has Standard & 
Poor’s highest rating: “AAA.”  The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission.  More information about DTC can be found at http://www.dtcc.com and 
http://www.dtc.org. 

Purchase of Ownership Interests.  Purchases of the Bonds under the DTC system must be made by 
or through Direct Participants, which will receive a credit for the Bonds on DTC’s records.  The ownership 
interest of each actual purchaser of each Bond (the “Beneficial Owner”) is in turn to be recorded on the 
Direct Participants’ and Indirect Participants’ records.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the 
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates 
representing their ownership interest in the Bonds, except in the event that use of the book-entry system for 
the Bonds is discontinued. 

Transfers.  To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC 
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their registration in 
the name of Cede & Co., or such other DTC nominee do not effect any change in Beneficial Ownership.  
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DTC has no knowledge of the actual Beneficial Owners of the Bonds: DTC’s records reflect only the identity 
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the 
Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers. 

Notices.  Conveyance of notices and other communication by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners 
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be 
in effect from time to time.  Redemption notices, if any, shall be sent to DTC.  If less than all of the Bonds 
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 

Voting.  Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under 
its usual procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date.  The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Payments of Principal and Interest.  Principal and interest payments on the Bonds and redemption 
proceeds, if any, will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of 
funds and corresponding detail information from the trustee on payable date in accordance with their 
respective holdings shown on DTC’s records.  Payments by Direct Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts 
of customers in bearer form or registered in “street name,” and will be the responsibility of such Direct 
Participant and not of DTC, the trustee or the City, subject to any statutory and regulatory requirements as 
may be in effect from time to time.  Payment of principal, premium, if any, and interest and redemption 
proceeds, if any, to Cede & Co.  (or such other nominee as may be requested by an authorized representative 
of DTC) is the responsibility of the trustee, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility 
of Direct Participants and Indirect Participants. 

Discontinuation of Book-Entry Only System.  DTC may discontinue providing its services as 
securities depository with respect to the Bonds at any time by giving reasonable notice to the City or the 
trustee.  Under such circumstances, in the event that a successor depository is not obtained, Bonds are 
required to be printed and delivered. 

The City may determine to discontinue the Book-Entry Only System of transfers through DTC (or a 
successor securities depository).  In such event, the Bonds will be printed and delivered. 

The information in this section concerning DTC and DTC’s Book-Entry Only System has been 
obtained from sources that the City and the Underwriters believe to be reliable, but the City and the 
Underwriters take no responsibility for the accuracy thereof and neither the DTC Direct Participants, the 
Indirect Participants nor the Beneficial Owners should rely on the foregoing information with respect to such 
matters but should instead confirm the same with Direct Participants or Indirect Participants, as the case may 
be. 

None of the City, the Underwriters or any trustee for the Bonds will have any responsibility or 
obligations to any Direct Participants or Indirect Participants or the persons for whom they act with respect 
to (i) the accuracy of any records maintained by DTC or any such Direct Participant or Indirect Participant; 
(ii) the payment by any Direct Participant or Indirect Participant of any amount due to any Beneficial Owner 
in respect of the principal of,  premium, if any, or interest on the Bonds: (iii) the delivery by any such Direct 
Participant or Indirect Participant of any notice to any Beneficial Owner that is required or permitted under 
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the terms of the Indenture to be given to Bond Owners; or (iv) any consent given or other action taken by 
DTC as Bond Owner. 

Registration, Transfer and Exchange 

Any Bond may be transferred only upon the bond register maintained by the trustee therefor upon 
surrender thereof to such trustee duly endorsed for transfer or accompanied by an assignment duly executed 
by the Owner or such Owner’s attorney or legal representative in such form as shall be satisfactory to the 
trustee.  Upon any such transfer, the City shall execute and the trustee shall authenticate and deliver in 
exchange for such Bond a new fully registered bond of the same series, registered in the name of the 
transferee, of any denomination or denominations authorized by the indenture for such series of Bonds.  Any 
Bond, upon surrender thereof at the payment office of the trustee therefor, together with an assignment duly 
executed by the Owner or the Owner’s attorney or legal representative in such form as shall be satisfactory to 
the trustee, may, at the option of the Owner thereof, be exchanged for Bonds of the same maturity and series, 
of any authorized denomination under the indenture for such series of Bonds, bearing interest at the same 
rate, and registered in the name of the Owner. 

The City or the trustee for a series of Bonds may make a charge against each Owner requesting a 
transfer or exchange of Bonds of such series for every such transfer or exchange of Bonds of such series 
sufficient to reimburse it for any tax or other governmental charge required to be paid with respect to such 
transfer or exchange, the cost of printing, if any, each new Bond issued upon any transfer or exchange and 
the reasonable expenses of the City and the  trustee in connection therewith, and such charge shall be paid 
before any such new Bond shall be delivered.  The City or the trustee for a series of Bonds may levy a charge 
against an Owner sufficient to reimburse it for any governmental charge required to be paid in the event the 
Owner fails to provide a correct taxpayer identification number to the trustee.  Such charge may be deducted 
from amounts otherwise due to such Owner. 

Mutilated, Lost, Stolen or Destroyed Bonds 

If any mutilated Bond of a series is surrendered to the trustee for such series and the trustee receives 
evidence to its satisfaction of the destruction, loss or theft of any Bond, and there is delivered to the City and 
the trustee such security or indemnity as may be required by the trustee, then, in the absence of notice to the 
City or the trustee that such Bond has been acquired by a bona fide purchaser, the City shall exercise and, 
upon the City’s request, the trustee shall authenticate and deliver, in exchange for or in lieu of any such 
mutilated, destroyed, lost or stolen Bond, a new Bond of the same maturity and of like tenor and principal 
amount.  If any such mutilated, destroyed, lost or stolen Bond has become or is about to become due and 
payable, the City in its discretion, may pay such Bond instead of issuing a new Bond.  Upon the issuance of 
any new Bond, the City and the trustee may require the payment by the Owner of a sum sufficient to cover 
any tax or other governmental charge that may be imposed and any other expenses (including the fees and 
expenses of the trustee).  These provisions are exclusive and will preclude (to the extent lawful) all other 
rights and remedies with respect to the replacement or payment of mutilated, lost, stolen or destroyed Bonds. 

CUSIP Numbers 

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the 
failure to print such numbers on the Bonds, nor any error in the printing of such numbers shall constitute 
cause for the failure or refusal by the purchaser thereof to accept delivery of and payment for any Bond. 
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SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

Limited Obligations; Sources of Payment 

The Bonds of each series and the interest thereon are special, limited obligations of the City, payable 
solely from the certain funds of the City held by the trustee for such series as provided in the indenture 
therefor, and are secured by a transfer, pledge and assignment of and a grant of a security interest in the Trust 
Estate granted pursuant to the indenture for such series of Bonds to the trustee and in favor of the Owners 
of such Bonds.   

The Trust Estate established in the Series 2010A Indenture consists of: (a) all right, title and interest 
of the City in, to and under the Special Allocation Funds (including all Payments in Lieu of Taxes from 
Project Area 1) and the accounts thereunder, except for the Issuer’s Unassigned Rights; and (b) all right, title 
and interest of the City (including, but not limited to, the right to enforce any of the terms thereof, in to and 
under (i) the Cooperative Agreement, except for the Issuer’s Unassigned Rights, and (ii) all financing 
statements or other instruments or documents evidencing, securing or otherwise relating to the proceeds of 
the bonds issued under the Series 2010A Indenture; and (c) all other moneys and securities from time to time 
held by the trustee under the terms of the Series 2010A Indenture (excluding amounts held in the rebate 
fund), and any and all other property (real, person or mixed) of every kind and nature from time to time 
hereafter, by delivery or by writing of any kind pledged, assigned or transferred as and for additional security 
under the Series 2010A Indenture by the City, or by anyone in its behalf or with its written consent, to the 
trustee.  City Revenues and Incremental Tax Revenues are included in the Trust Estate for the Series 2010A 
Bonds.  For a complete description of the sources of payment of the Series 2010A Bonds and definitions of 
the terms set forth in this paragraph, see Appendix B of this Official Statement “DEFINITIONS AND 
SUMMARY OF CERTAIN FINANCING DOCUMENTS” and the Series 2010A Indenture. 

The Trust Estate established in each of the Series 2010B Indenture consists of: (a) all Appropriated 
Moneys; (b) all moneys and securities (except moneys and securities held in the rebate fund) from time to 
time held by the Series 2010B Trustee under the terms of the Series 2010B Indenture; and (c) any and all 
other property (real, personal or mixed) of every kind and nature from time to time, by delivery or by writing 
of any kind, pledged, assigned or transferred as and for additional security under such indenture by the City 
or by anyone in its behalf or with its written consent, to the Series 2010B Trustee.  For a complete description 
of the sources of payment of the Series 2010B Bonds and definitions of the terms set forth in this paragraph, 
see Appendix B of this Official Statement “DEFINITIONS AND SUMMARY OF CERTAIN 
FINANCING DOCUMENTS” and the Series 2010B Indenture. 

The Trust Estate established in each of the Series 2010C Indenture consists of: (a) all Appropriated 
Moneys; (b) all moneys and securities from time to time held by the Series 2010C Trustee under the terms of 
the Series 2010C Indenture; and (c) any and all other property (real, personal or mixed) of every kind and 
nature from time to time, by delivery or by writing of any kind, pledged, assigned or transferred as and for 
additional security under such indenture by the City or by anyone in its behalf or with its written consent, to 
the Series 2010C Trustee.  For a complete description of the sources of payment of the Series 2010C Bonds 
and definitions of the terms set forth in this paragraph, see Appendix B of this Official Statement 
“DEFINITIONS AND SUMMARY OF CERTAIN FINANCING DOCUMENTS” and the Series 
2010C Indenture. 

As described above, pursuant to each indenture, the City has pledged, as security for the payment of 
the Bonds of a series, all of its rights and interests in the applicable Trust Estate.  The City further covenants 
in each indenture that the City officer responsible for formulating the City budget will be directed to include 
in the budget proposal submitted to the City Council in each fiscal year that the Bonds of such series are 
outstanding a request for an appropriation of funds in an amount equal to the principal of and interest on 



 

 14 

such Bonds during the next fiscal year of the City which appropriated amount, or portion thereof, may be 
transferred to the trustee for such series at the times and in the manner provided in the indenture for such 
series. 

THE BONDS OF EACH SERIES AND THE INTEREST THEREON SHALL BE 
SPECIAL, LIMITED OBLIGATIONS OF THE CITY PAYABLE OUT OF CERTAIN FUNDS 
APPROPRIATED BY THE CITY AND MONEYS IN THE FUNDS AND ACCOUNTS HELD 
BY THE TRUSTEE UNDER THE INDENTURE FOR SUCH SERIES AND ARE SECURED 
BY A TRANSFER, PLEDGE AND ASSIGNMENT OF AND A GRANT OF A SECURITY 
INTEREST IN THE TRUST ESTATE TO THE TRUSTEE AND IN FAVOR OF THE 
OWNERS OF THE BONDS, AS PROVIDED IN THE INDENTURE FOR SUCH SERIES OF 
BONDS.  THE BONDS AND INTEREST THEREON SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE CITY WITHIN THE MEANING OF ANY 
CONSTITUTIONAL, STATUTORY OR CHARTER LIMITATION OR PROVISION, AND 
SHALL NOT CONSTITUTE A PLEDGE OF THE FULL FAITH AND CREDIT OF THE 
CITY, BUT SHALL BE PAYABLE SOLELY FROM THE FUNDS PROVIDED FOR IN THE 
INDENTURE FOR SUCH BONDS.  THE ISSUANCE OF THE BONDS SHALL NOT, 
DIRECTLY, INDIRECTLY OR CONTINGENTLY, OBLIGATE THE CITY TO LEVY ANY 
FORM OF TAXATION THEREFOR OR TO MAKE ANY APPROPRIATION FOR THEIR 
PAYMENT.  NO BREACH BY THE CITY OF ANY SUCH PLEDGE, MORTGAGE, 
OBLIGATION OR AGREEMENT MAY IMPOSE ANY LIABILITY, PECUNIARY OR 
OTHERWISE, UPON THE STATE OR ANY CHARGE UPON ITS GENERAL CREDIT OR 
ITS TAXING POWER. 

No recourse shall be had for the payment of the principal of or interest on any of the Bonds of a 
series or for any claim based thereon or upon any obligation, covenant or agreement in the indenture for such 
series against any past, present or future elected official of the City or any trustee, officer, official, employee 
or agent of the City, as such, either directly or through the City or any successor to the City, under any rule of 
law or equity, statute or constitution or by the enforcement of any assessment or penalty or otherwise. 

Transfer of Funds by the City 

 Series 2010A Bonds.  The indenture for the Series 2010A Bonds establishes a Revenue Fund which 
the trustee for such series is to administer as follows: 

 (a) The City shall transfer, or cause to be transferred all Incremental Tax Revenues to 
the trustee for deposit into the Revenue Fund in accordance with the Cooperative Agreement and 
the indenture.  All PILOTS shall be deposited to the PILOTS Account, Economic Activity Taxes 
shall be deposited in the EATS Account, all Super TIF Revenues shall be deposited in the Super TIF 
Account and all State TIF Revenues shall be deposited in the State TIF Revenues Account. Any City 
Revenues deposited by the City shall be deposited in the City Revenues Account.  

 (b) After amounts in the Capitalized Interest Fund have been depleted, the trustee shall 
transfer to the Debt Service Fund on the third Business Day prior to a Payment Date an amount 
sufficient to pay the principal of and interest becoming due and payable, whether by stated maturity 
or mandatory sinking fund redemption, on the respective Series of Bonds and other amounts due 
under the Series 2010A Indenture and notify the City of the amount so deposited.  Moneys 
transferred from the Revenue Fund shall be drawn first from the PILOTS Account, then from the 
EATS Account, then from the Super TIF Account, then from the State TIF Revenues Account and 
finally from the City Revenues Account.   
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 On the second Business Day preceding each Payment Date (except as otherwise provided below), or 
any other appropriate Business Day upon instructions from the City, moneys in the Revenue Fund shall be 
applied by the trustee for the remaining purposes and in the amounts as follows: 

 First, to the Rebate Fund, an amount sufficient to pay rebate, if any, to the United States of 
America, owed under Section 148 of the Code, as directed in writing by the City in accordance with 
the Tax Compliance Agreement; 

 Second, for transfer to the Debt Service Reserve Fund such amounts as may be required to 
restore any deficiency in the Debt Service Reserve Fund if the amount on deposit in the Debt 
Service Reserve Fund is less than the Debt Service Reserve Requirement; 

 Third, to the trustee or any paying agent, an amount sufficient for payment of any 
reasonable fees and expenses which are due and owing to the trustee or any paying agent,  upon 
delivery to the City of an invoice for such amounts, and any surveillance fees of the rating agencies,  

 Fourth, to the City, an amount sufficient to reimburse the City for its reasonable 
administrative and professional service fees, costs and expenses (including staff time) in connection 
with the performance of its obligations under the Plan, and to reimburse the City for City Revenues 
advanced to pay debt service on the bonds, upon delivery to the trustee of an invoice for such 
amounts; 

 Fifth, to the Commission, an amount sufficient to reimburse the Commission for its 
reasonable administrative and professional service fees, costs and expenses (including staff time) in 
connection with the performance of its obligations under the Plan and the Redevelopment 
Agreement, upon delivery to the trustee of an invoice for such amounts stating that such payment is 
permitted under the Act;  

 If the amount transferred by the City shall be insufficient to make all such deposits, such amounts 
will be applied in such amounts and into such funds and accounts as directed by the City. 

 After April 15 of each year, the trustee at the written direction of the City may transfer the remaining 
Incremental Tax Revenues other than State TIF Revenues either to Redemption Account of the Debt Service 
Fund to be applied to the payment of the principal of and accrued interest on all Bonds on the next available 
redemption date or returned to the City to fund additional projects under the Plan or for other purposes 
permitted by applicable laws. 

 Upon the payment in full of the principal of and interest on the bonds (or provision has been made 
for the payment thereof as specified in the indenture) and the fees, charges and expenses of the trustee and 
any paying agents, and any other amounts required to be paid under the indenture or the Cooperative 
Agreement, all amounts remaining on deposit in the Revenue Fund (other than in the Super TIF Revenues 
Account, the State TIF Revenues Account or City Revenues Account) shall be paid to the Commission for 
deposit into the Special Allocation Fund. Amounts in the State TIF Revenues Account shall be used to fund 
additional projects under the Plan, and amounts in the Super TIF Revenues Account and the City Revenues 
Account shall be returned to the City.  See Appendix B of this Official Statement “DEFINITIONS AND 
SUMMARY OF CERTAIN FINANCING DOCUMENTS” and the Series 2010A Indenture. 

Series 2010B Bonds and Series 2010C Bonds.  Subject to annual appropriation, on the Business Day 
prior to each Payment Date for the Series 2010B Bonds and the Series 2010C Bonds, the City shall transfer to 
the trustee for such series Appropriated Moneys sufficient to make the following deposits to the funds and 
accounts created under the indenture for such series and such trustee shall deposit such Appropriated 
Moneys received from the City as follows: 
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First, for transfer to the Rebate Fund established under the indenture for such series, if any1, 
an amount sufficient to pay rebate, if any, to the United States of America, owed under Section 148 
of the Code, as directed in writing by the City in accordance with the Tax Compliance Agreement; 

Second, for transfer to the Debt Service Fund established under the indenture for such 
series an amount sufficient to pay the principal and interest coming due on Bonds of such series on 
the next succeeding Payment Date and if so directed by the City, to pay such amount of the 
principal of and interest due in the then current Fiscal Year as the City shall direct (taking into 
account moneys already on deposit in such Debt Service Fund for payment of principal and interest 
on such Bonds), subject to the restrictions on use of such moneys as described in the indenture for 
such series; 

Third, for transfer to the Debt Service Reserve Fund established under the indenture for 
such series, if any, such amounts as may be required to restore any deficiency in such Debt Service 
Reserve Fund if the amount on deposit in the Debt Service Reserve Fund is less than the Debt 
Service Reserve Requirement; 

Fourth, for payment to the trustee or any paying agent for such series of Bonds, an amount 
sufficient for payment of any fees and expenses which are due and owing to such trustee or paying 
agent, upon delivery to the City of an invoice for such amounts; 

If the amount transferred by the City shall be insufficient to make all such deposits, such 
Appropriated Moneys will be applied in such amounts and into such funds and accounts as directed by the 
City.  See Appendix B of this Official Statement “DEFINITIONS AND SUMMARY OF CERTAIN 
FINANCING DOCUMENTS”, the Series 2010B Indenture and the Series 2010C Indenture. 

There can be no assurance that the City will appropriate such funds in any year and no indenture 
for a series of Bonds obligates the City to do so.  However, under each indenture, the City covenants 
that a request for appropriations will be included in each annual budget submitted to the governing 
body of the City for approval. 

Possible Sources of Funding for Appropriated Money 

Although payment of principal and interest for a series of Bonds may be made from any funds of the 
City legally available for such purpose, several of the projects financed or refinanced with proceeds of Bonds 
or the refunded bonds have available specified revenue sources from which funds may be appropriated to pay 
the applicable portion of debt service attributable to such project.  See, for example, the captions “Summary 
of the Cooperative Agreement” relating to the East Village Project financed with proceeds of the Series 
2010A Bonds, “Summary of First Amendment to Amended and Restated City Market Site Lease” and 
“Summary of First Supplemental Cooperation Agreement With PIEA” relating to the City Market 
Project refinanced with proceeds of the Series 2010C Bonds, and “Summary of Financing Agreement 
Relating to Valentine Portion of Series 2010C Bonds” relating to the Valentine Shopping Center 
Redevelopment Project refinanced with proceeds of the Series 2010C Bonds, in Appendix B of this Official 
Statement.  The City is not required to use such revenue sources to fund its annual appropriations, however, 
and such annual appropriations, when made, may be financed with any lawfully available funds of the City.  
Certain revenues from subtenants of the City Market project and from the lessee of the Valentine Shopping 

                                                           
1 No Rebate Fund is being established under the Series 2010C Indenture because the Series 2010C Bonds are being 
issued as taxable bonds which are not subject to rebate requirements. 
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Center project will be paid directly to the Series 2010C Trustee under applicable documents, and if so paid, 
will be credited against the City’s annual appropriations payments. 

Debt Service Fund 

The Trustee shall deposit and credit to the Debt Service Fund for each series of Bonds, as and when 
received, the amounts required to be deposited therein under the indenture for such series.  The moneys in 
the Debt Service Fund for each series of Bonds shall be held in trust and shall be applied solely in accordance 
with the provisions of the indenture for such series of Bonds to pay the principal of and redemption 
premium, if any, and interest on such Bonds as the same become due and payable.   

Debt Service Reserve Fund 

The indentures for each series of Bonds establish a Debt Service Reserve Fund to be held by the 
trustee for such series as additional security for such Bonds.  The indentures provide that moneys in the Debt 
Service Reserve Fund be used to make up any deficiency in the Debt Service Fund with respect to the Bonds 
of such series outstanding.  In lieu of a cash deposit, the Debt Service Reserve Requirement for any series 
may be satisfied by a Reserve Policy.  In the event that a surety bond or insurance policy is provided to a 
trustee in lieu of a cash deposit, such surety bond or insurance policy must be a surety bond or insurance 
policy issued by an insurance company which at the time of issuance is rated in one of the two highest rating 
categories by Standard & Poor's and Moody's and, if rated by A.M. Best & Company, must also be rated in 
the highest rating category by A.M. Best & Company at the time of issuance. 

If a Debt Service Reserve Fund contains both cash and a Reserve Policy, then upon an application of 
amounts in the Debt Service Reserve Fund to pay the principal of and interest on the Bonds of such series, 
such cash will be drawn down completely before any demand is made on the Reserve Policy.  If a Debt 
Service Reserve Fund contains both a Reserve Policy and another surety bond or insurance policy, then upon 
an application of amounts in the Debt Service Reserve Fund to pay the principal of and interest on the Bonds 
of such series, there shall be a pro-rata draw on the Reserve Policy and such other surety bond or insurance 
policy.  See the caption “SUMMARY OF THE INDENTURE – Debt Service Reserve Fund” in 
Appendix B to this Official Statement. 

 
PLAN OF FINANCE 

Purpose of the Bonds 

Series 2010A Bonds.  The City will issue the Series 2010A Bonds pursuant to the Series 2010A 
Indenture for the purpose of providing funds (i) to pay for certain project costs incurred or to be incurred in 
connection with the East Village Project, (ii) to fund a debt service reserve fund for the Series 2010A Bonds, 
and (iii) to pay the Costs of Issuance of the Series 2010A Bonds. 

 East Village Project – The East Village Project includes the acquisition of property, demolition 
of blighted structures, construction, and improvement of parking facilities and other eligible 
redevelopment costs within the East Village Tax Increment Financing Redevelopment Area in the 
City.  In April of 2008 the City and the Tax Increment Financing Commission of Kansas City, 
Missouri entered into a Cooperative Agreement (the “East Village Cooperative Agreement”), 
wherein certain Incremental Tax Revenues (as defined in the Series 2010A Indenture) are applied to 
pay a portion of the costs of the East Village Project, including the payment of principal of, 
redemption premium of, if any, and interest on the City’s Special Obligation Bonds (East Village 
Project) Series 2008B (the “Series 2008B East Village Bonds”) which were issued pursuant to the 
Series 2010A Original Indenture.  Concurrently with the issuance of the Series 2010A Bonds, the 
East Village Cooperative Agreement will be amended by a First Supplemental Cooperative 
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Agreement dated as of April 1, 2010, among the City, the Tax Increment Financing Commission of 
Kansas City, Missouri, and the Series 2010A Trustee, pursuant to which Incremental Tax Revenues 
also will be applied to pay a portion of the principal of, redemption premium of, if any, and interest 
of the Series 2010A Bonds. 

Series 2010B Bonds.  The City will issue the Series 2010B Bonds pursuant to the Series 2010B 
Indenture for the purpose of providing funds (i) to currently refund the Series 1996A LCRA Bonds, (ii) to 
currently refund the  Series 1999A KCMAC Bonds, (iii) to currently refund the Series 2001B-1 KCMAC 
Bonds, (iv) to  fund a debt service reserve fund for the Series 2010B Bonds, and (v) to pay costs related to the 
issuance of the Series 2010B Bonds.   

 Series 1996A LCRA Bonds – The Series 1996A LCRA Bonds were issued by the Land 
Clearance for Redevelopment Authority of Kansas City, Missouri, for the purpose of providing 
funds to acquire a project site and to construct and renovate a facility for the City’s ambulance 
service.  The Series 1996A LCRA Bonds remain outstanding in the aggregate principal amount of 
$3,385,000, all of which will be redeemed on July 1, 2010 with proceeds of the Series 2010B Bonds. 

 Series 1999A KCMAC Bonds – The Series 1999A KCMAC Bonds were issued by the Kansas 
City Municipal Assistance Corporation to finance the Oak Street Garage, located in Kansas City, 
Missouri, and certain streetlight improvements.  The Series 1999A LCRA Bonds remain outstanding 
in the aggregate principal amount of $3,695,000, all of which will be redeemed on April 28, 2010 
with proceeds of the Series 2010B Bonds. 

 Series 2001B-1 KCMAC Bonds – The Series 2001B-1 KCMAC Bonds were issued by the 
Kansas City Municipal Assistance Corporation to finance certain road improvements.  The Series 
2001B-1 LCRA Bonds remain outstanding in the aggregate principal amount of $15,675,000, all of 
which will be redeemed on April 28, 2010 with proceeds of the Series 2010B Bonds. 

Series 2010C Bonds.  The City will issue the Series 2010C Bonds pursuant to the Series 2010C 
Indenture for the purpose of providing funds (i) to currently refund the Series 1998 PIEA Bonds, (ii) to 
currently refund the  Series 1998 MDFB Bonds, (iii) to reimburse the City for amounts deposited in a debt 
service reserve fund for the Series 2005E LCRA Bonds, (iv)  to fund a debt service reserve fund for the Series 
2010C Bonds, and (v) to pay costs related to the issuance of the Series 2010C Bonds.  

 Series 1998 PIEA Bonds – The Series 1998 PIEA Bonds were issued by The Planned 
Industrial Expansion Authority of Kansas City, Missouri, for the purpose of providing funds to 
refund certain bonds which were issued for the purpose of acquiring a leasehold interest in the City 
Market located in Kansas City, Missouri, including the site and certain existing buildings, structures 
and improvements thereon.  The Series 1998 PIEA Bonds remain outstanding in the aggregate 
principal amount of $7,290,000, all of which will be redeemed on May 27, 2010 with proceeds of the 
Series 2010C Bonds. 

 Series 1998 MDFB Bonds – The Series 1998 MDFB Bonds were issued by the Missouri 
Development Finance Board to finance the acquisition and rehabilitation of the Valentine Shopping 
Center Redevelopment Project located in Kansas City, Missouri.  The Series 1998 MDFB Bonds 
remain outstanding in the aggregate principal amount of $2,015,000, all of which will be redeemed 
on April 28, 2010 with proceeds of the Series 2010C Bonds. 

 Series 2005E LCRA Bonds – The Series 2005E LCRA Bonds were issued by the Land 
Clearance for Redevelopment Authority of Kansas City, Missouri to finance certain infrastructure 
improvements.  The indenture for the Series 2005E LCRA Bonds requires that the City either fund, 
or purchase a surety for, a debt service reserve fund for the Series 2005E Bonds meeting the debt 
service reserve requirement set forth in such indenture.  In February of 2009 the City funded the 
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debt service reserve fund for the Series 2005E LCRA Bonds with $3,313,000 of City cash, all of 
which will be reimbursed to the City with proceeds of the Series 2010C Bonds. 

Sources and Uses of the Bond Funds 

 Series 2010A Bonds 
  

 

SOURCES OF FUNDS   
Par amount of Series 2010A Bonds $  5,615,000.00 
Original Issue Discount (net of Reoffering Premium)         (53,107.05) 
     Total Sources $  5,561,892.95 
  
USES OF FUNDS  
Deposit to Project Fund for Series 2010A Bonds   $ 5,036,506.48 
Deposit to Debt Service Reserve Fund for Series 2010A Bonds         410,218.76 
Deposit to Rebate Fund for Series 2010A Bonds            5,000.00 
Deposit to Costs of Issuance Fund for Series 2010A Bonds          77,350.01 
Underwriters’ Discount          32,817.70 
     Total Uses $  5,561,892.95 

 
 Series 2010B Bonds 
  

 

SOURCES OF FUNDS  
Par amount of Series 2010B Bonds $19,880,000.00 
Reoffering Premium (net of Original Issue Discount)          26,642.65 
Transfer from Series 1996A LCRA Bonds debt service reserve fund        825,500.00 
Transfer from Series 1999A KCMAC Bonds project fund        377,827.66 
Transfer from Series 1999A KCMAC Bonds debt service reserve fund        662,135.69 
Transfer from Series 2001B-1 KCMAC Bonds project fund     1,362,979.73 
Transfer from Series 2001B-1 KCMAC Bonds debt service reserve fund     2,074,713.20 
    Total Sources $25,209,798.93 

 
USES OF FUNDS  
Deposit to Costs of Issuance Fund for Series 2010B Bonds      $163,607.02 
Deposit to Debt Service Reserve Fund for Series 2010B Bonds     1,988,000.00 
Deposit to Rebate Fund for Series 2010B Bonds            5,000.00 
Transfer to trustee for Series 1996A LCRA Bonds to refund Series 1996A LCRA Bonds     3,477,241.25 
Transfer to trustee for Series 1999A KCMAC Bonds to refund Series 1999A KCMAC Bonds     3,742,829.41 
Transfer to trustee for Series 2001B-1 KCMAC Bonds to refund Series 2001B-1 KCMAC Bonds   15,731,095.13 
Underwriters’ Discount        102,026.12 
    Total Uses $25,209,798.93 
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 Series 2010C Bonds 
  

 

SOURCES OF FUNDS  
Par amount of Series 2010C Bonds $12,360,000.00 
Transfer from Series 1998 PIEA Bonds debt service reserve fund     1,498,153.98 
Transfer from Series 1998 PIEA Bonds project fund 
Transfer from Series 1998 MDFB Bonds debt service fund 

                  3.85 
                43.59 

Transfer from Series 1998 MDFB Bonds debt service reserve fund        350,000.00 
    Total Sources $14,208,201.42 

 
USES OF FUNDS  
Deposit to Costs of Issuance Fund for Series 2010C Bonds       $100,794.27 
Deposit to Debt Service Reserve Fund for Series 2010C Bonds      1,236,000.00 
Transfer to trustee for Series 1998 PIEA Bonds to refund Series 1998 PIEA Bonds      7,473,970.14 
Transfer to trustee for Series 1998 MDFB Bonds to refund Series 1998 MDFB Bonds      2,025,427.63 
Transfer to City to reimburse moneys used to fund debt service reserve fund for Series 2005E 

LCRA Bonds 
 
     3,313,000.00 

Underwriters’ Discount           59,009.38 
    Total Uses  $14,208,201.42 
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DEBT SERVICE SCHEDULE  

The following table sets forth for each respective fiscal year the aggregate amount required to be 
made available in such fiscal year for the payment of principal and interest on the Bonds: 

 

Series 2010A Bonds Series 2010B Bonds Series 2010C Bonds  
Fiscal 
Year Principal Interest Principal Interest Principal Interest 

Total Annual
Debt Service 

2011 $ 180,000.00 $ 226,991.46 $ 482,721.80 $ 205,000.00 $ 471,988.48 $ 1,566,701.74
2012 175,000.00 231,218.76 $ 1,740,000.00 712,212.50 1,450,000.00 505,804.76 4,814,236.02
2013 180,000.00 227,718.76 1,830,000.00 642,612.50 1,480,000.00 474,049.76 4,834,381.02
2014 185,000.00 222,318.76 1,910,000.00 587,712.50 1,535,000.00 428,243.76 4,868,275.02
2015 190,000.00 216,768.76 1,970,000.00 530,412.50 3,095,000.00 369,729.56 6,371,910.82
2016 195,000.00 211,068.76 2,060,000.00 471,312.50 295,000.00 244,010.66 3,476,391.92
2017 205,000.00 205,218.76 1,500,000.00 409,512.50 785,000.00 230,720.90 3,335,452.16
2018 210,000.00 198,043.76 1,560,000.00 357,012.50 735,000.00 192,609.16 3,252,665.42
2019 215,000.00 190,168.76 2,420,000.00 298,512.50 2,780,000.00 153,205.80 6,056,887.06
2020 225,000.00 181,568.76 1,395,000.00 201,712.50   2,003,281.26
2021 235,000.00 172,287.50 3,495,000.00 144,168.76   4,046,456.26
2022 245,000.00 162,593.76     407,593.76
2023 255,000.00 152,181.26     407,181.26
2024 265,000.00 141,025.00     406,025.00
2025 280,000.00 129,100.00     409,100.00
2026 290,000.00 116,500.00     406,500.00
2027 305,000.00 103,087.50     408,087.50
2028 320,000.00 88,600.00     408,600.00
2029 335,000.00 73,000.00     408,000.00
2030 350,000.00 56,250.00     406,250.00
2031 775,000.00 38,750.00     813,750.00

Total $5,615,000.00 $3,344,460.32 $19,880,000.00 $4,837,903.06 $12,360,000.00 $3,070,362.84 $49,107,726.22
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THE CITY 

The City was incorporated on June 3, 1850.  The City is the central city of a 15-county Metropolitan 
Statistical Area (“MSA”), which includes Bates, Caldwell, Cass, Clay, Jackson, Platte, Clinton, Lafayette and 
Ray counties in the State of Missouri and Johnson, Franklin, Linn, Wyandotte, Leavenworth and Miami 
counties in the State of Kansas. The City is situated at the confluence of the Kansas and Missouri rivers on 
Interstate Highways I-29, I-35 and I-70. According to the City Planning and Development Department, the 
2009 population estimates of the City and the Kansas City MSA are 484,339 and 2,022,631, respectively.  See 
“APPENDIX C:  INFORMATION CONCERNING THE CITY OF KANSAS CITY, MISSOURI.”  
See “APPENDIX A:  AUDITED FINANCIAL STATEMENTS OF THE CITY OF KANSAS CITY, 
MISSOURI.”  

The Bonds are not a general obligation of the City and are payable solely from the revenues 
described in this Official Statement.  The information regarding the City contained in Appendix C 
should not be construed as an indication that the Bonds are payable from any source other than such 
revenues as described in this Official Statement.  See the caption “SECURITY AND SOURCES OF 
PAYMENT FOR THE BONDS” in this Official Statement. 

Anticipated Future Financings 

The City anticipates that in the next few months it will issue additional obligations that will be 
secured, in part, by the City’s annual appropriation.  Such additional issuances may include (i) an 
approximately $3,600,000 issuance to finance the purchase of various vehicles for the Issuer fleet vehicle 
program, (ii) an approximately $2,500,000 issuance to finance the purchase of software, hardware and 
implementation services for the migration of City email services to a Microsoft Exchange platform, (iii) an 
approximately $145,000,000 issuance to refund Industrial Development Authority of the City of Kansas City, 
Missouri Variable Rate Demand Obligations Series 2005B, 2006A to fixed interest rate obligations and to pay 
termination costs of floating-to-fixed interest rate swap transactions related to the Series 2005B and 2006A 
bonds, and (iv) an approximately $950,000 issuance to finance the purchase of various equipment and 
leasehold improvements to the Jackson County Jail that also incarcerates inmates of the City Municipal Court 
System. 

Available Information 

The City has entered into continuing disclosure undertakings under SEC Rule 15c2-12, under which the 
City annually files its audited financial statements and certain other information with each nationally 
recognized municipal securities repository.  Such financial statements and other information are available 
from the nationally recognized municipal securities repositories.  On July 1, 2009, the Electronic Municipal 
Market Access (“EMMA”) system established by the Municipal Securities Rulemaking Board (the “MSRB”) 
became the exclusive repository for filing continuing disclosure reports and material event notices required by 
SEC Rule 15c2-12.   

For information relating to the City’s continuing disclosure undertakings in connection with the 
issuance of the Bonds, see the caption “CONTINUING DISCLOSURE” in this Official Statement. 
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BONDOWNERS’ RISKS 

The following is a discussion of certain risks that could affect payments to be made with respect to the Bonds.  Such 
discussion is not, and is not intended to be, exhaustive and should be read in conjunction with all other parts of this Official 
Statement and should not be considered as a complete description of all risks that could affect such payments.  Prospective 
purchasers of the Bonds should analyze carefully the information contained in this Official Statement, including the appendices 
hereto, and additional information in the form of the complete documents summarized herein and in the appendices hereto, copies 
of which are available as described herein. 

Nature of the Obligations 

The Bonds of each series and the interest thereon are special, limited obligations of the City and the 
Bonds are payable solely from and secured by  certain funds appropriated by the City and other moneys on 
deposit under the indenture for such series.  The Bonds do not constitute a general obligation of the City and 
do not constitute indebtedness of the City, the State or any political subdivision of the State within the 
meaning of any constitutional or statutory provision or limitation.  Neither the City, the State nor any political 
subdivision of the State is obligated to levy any tax or to make any appropriation for the payment of the 
Bonds. 

Non-Appropriation 

The application of Appropriated Moneys, City Revenues and Incremental Tax Revenues to the 
payment of the principal of and interest on the Bonds is subject to annual appropriation by the City.  
Although the City has covenanted in the indentures for each series of Bonds that the appropriation of the 
Appropriated Moneys will be included in the budget submitted to the City Council for each fiscal year, there 
can be no assurance that such appropriation will be made by the City Council, and the City Council is not 
legally obligated to make any such appropriation. 

Factors which may affect the willingness of the City Council to appropriate the principal of and 
interest on the Bonds include, but are not limited to, the sufficiency of legally available funds of the City to 
make such payments and other needs of the City with respect to the use of such funds for its governmental 
purposes. 

In considering the payments of principal of and interest on the Bonds, the annual appropriation 
nature of such payments impacts their value as security for the Bonds. If the City fails to appropriate the 
principal of and interest on the Bonds for any reason, those funds will not be available for payment of the 
Bonds. The failure of the City to appropriate the principal of and interest on a series of Bonds is not an 
Event of Default under the indenture for such series and there is no available legal remedy to compel such 
appropriation. Without the appropriated funds, the City would be unable to pay debt service on such Bonds. 

Marketability 

No assurance can be given that a secondary market for any series of Bonds will develop following 
the completion of the offering of the Bonds.  The Bonds are not readily liquid, and no person should invest 
in the Bonds with funds such person may need to convert readily into cash.  Bondowners should be prepared 
to hold their Bonds to the stated maturity date.  The Underwriter will not be obligated to repurchase any of 
the Bonds, and no representation is made concerning the existence of any secondary market for the Bonds.  
No assurance can be given that any secondary market will develop following the completion of the offering 
of the Bonds and no assurance can be given that the initial offering price for the Bonds will continue for any 
period of time. 



 

 24 

No Mortgage of the Projects Other Than Valentine Project and City Market Project 

Except as described below, payment of the principal of and interest on the Bonds is not secured by 
any deed of trust, mortgage or other lien on the projects financed or refinanced with the proceeds of the 
Bonds nor any property of the City, nor by any pledge of the revenues from the operations of the projects 
financed or refinanced with the proceeds of the Bonds or the City’s enterprise systems. 

The respective Deeds of Trust which were granted on the City Market property financed with 
proceeds of the Series 1998 PIEA Bonds and on the Valentine Shopping Center property financed with 
proceeds of the Series 1998 MDFB Bonds will be assigned to the Series 2010C Bonds upon the refunding of 
the Series 1998 PIEA Bonds and Series 1998 MDFB Bonds, and each such Deed of Trust will thereafter 
secure the respective portion of debt service on the Series 2010C Bonds allocable to the respective project. 

Limitations on Remedies 

The remedies available upon a default under the indentures and other legal documents relating to the 
Bonds will, in many respects, be dependent upon judicial actions, which are often subject to discretion and 
delay.  Under existing constitutional and statutory laws and judicial decisions, including the United States 
Bankruptcy Code, the remedies specified in the indentures and other legal documents may not be readily 
available or may be limited.  The various legal opinions to be delivered in connection with the issuance of the 
Bonds will be expressly subject to the qualification that the enforceability of the indentures and other legal 
documents is limited by bankruptcy, reorganization, insolvency, moratorium and other similar laws affecting 
the rights of creditors generally and by the exercise of judicial discretion in appropriate cases. 

Early Redemption of the Bonds 

The indenture for each series of Bonds provides that the Bonds of such series are subject to 
redemption as set forth under the caption “THE Bonds – Redemption” in this Official Statement.  
Purchasers of the Bonds should bear in mind that such redemption could affect the price of the Bonds in the 
secondary market. 

Risk of Taxability; Taxability 

For information with respect to events occurring subsequent to issuance of the Series 2010A Bonds 
and the Series 2010B Bonds that may require that interest on such Bonds be included in gross income for 
purposes of federal income taxation, see “TAX MATTERS” in this Official Statement.  Interest on the 
Series 2010C Bonds is included in gross income for purposes of federal income taxation. 

Risk of Audit 

The Internal Revenue Service (the “Service”) has established an ongoing program to audit tax-
exempt obligations to determine whether interest on such obligations should be included in gross income for 
federal income tax purposes.  Co-Bond Counsel cannot predict whether the Service will commence an audit 
of the Bonds.  Owners of the Series 2010A Bonds and Series 2010B Bonds are advised that, if the Service 
does audit such Bonds, under current Service procedures, at least during the early stages of an audit, the 
Service will treat the City as the taxpayer, and the owners of such Bonds may have limited rights to participate 
in the audit.  Public awareness of any audit could adversely affect the market value and liquidity of such 
Bonds during the pendency of the audit, regardless of the ultimate outcome thereof. 
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City Sewer Overflow Control Plan 

 On January 30, 2009 the City submitted a plan to control overflows from the City’s combined and 
sanitary sewer systems to the Missouri Department of Natural Resources (the “MDNR”) and the United 
States Environmental Protection Agency (the “EPA”).  The control plan is being driven by requirements of 
the Clean Water Act and by policies of the EPA.  The City has reached tentative agreement with the federal 
government, pending approvals by City and federal officials, on a consent decree that will approve this sewer 
overflow control plan, resolve past Clean Water Act violations, and impose a penalty.  A separate agreement 
has been tentatively reached with the State, pending approvals by the City and state officials, resolving past 
sewer overflow violations, imposing a penalty, and developing a sewer overflow response plan.  If the 
agreements are not finalized, there is a potential for an enforcement action by the EPA, the MDNR, or a 
citizen’s suit.  
 
 The current estimated capital cost of this control plan is $2.5 billion (2008 dollars) over twenty-five 
years.  In addition, once implementation begins, there will be a substantial increase in annual expenditures for 
operation and maintenance.  It is anticipated that this plan will be funded primarily from the City’s sewer 
fund, which is separate from the general fund.  The City does not anticipate that the City’s general fund will 
be relied upon to assist in the financing of the control plan; however, further future analysis will be required. 
Specifically, upon approval and implementation of the control plan, specific financing strategies to offset the 
cost of the control plan will be evaluated and implemented, which financing plans may include diversion of 
moneys from the City’s general fund. 
 
Earnings Tax Initiative Petition 

 On December 29, 2009 the Missouri Secretary of State certified the following official ballot title for 
an initiative petition: 

 “Shall Missouri law be amended to: 

• repeal the authority of certain cities to use earnings taxes to fund their budgets;  

• require voters in cities that currently have an earnings tax to approve continuation of such 
tax at the next general municipal election and at an election held every 5 years thereafter;  

• require any current earnings tax that is not approved by the voters to be phased out over a 
period of 10 years; and  

• prohibit any city from adding a new earnings tax to fund their budget? 

The proposal could eliminate certain city earnings taxes. For 2010, Kansas City and the City of St. 
Louis budgeted earnings tax revenue of $199.2 million and $141.2 million, respectively. Reduced 
earnings tax deductions could increase state revenues by $4.8 million. The total cost or savings to 
state and local governmental entities is unknown.” 

 Approximately 95,000 signatures properly apportioned among the State's Congressional Districts 
must be submitted to the Secretary of State on or before May 2, 2010 in order for the proposition to be 
presented to the voters of Missouri at an election on November 2, 2010.   

 If approved by the voters of Missouri, then the voters of the City must then decide whether to retain 
the earnings tax at an authorized election date during 2011.  Should the voters of the City vote not to retain 
the earnings tax, the City would be required to reduce the earnings tax by 10% of the original earnings tax 
every year for 10 years. 

The City cannot predict whether the initiative petition will receive the requisite number of signatures 
to be placed on the statewide ballot for November 2, 2010, or if placed on the ballot, whether Missouri voters 
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will approve the ballot question.  However, (1) if the initiative petition drive is successful, and (2) the ballot 
question is then approved by Missouri voters, and (3) the voters of the City decide to retain the City earnings 
tax, then City voters will be required to vote every 5 years thereafter to affirm the retention of the City 
earnings tax.  If City voters vote against retaining the earnings tax, the City would be required to reduce the 
earnings tax by 10% of the original earnings tax every year for 10 years until the tax is completely phased out, 
which would have a material adverse effect on the City’s revenues and the City’s ability to appropriate funds 
to pay debt service on the Bonds. 

  
LITIGATION 

There is no litigation, controversy or other proceeding of any kind pending or, to the City’s 
knowledge, threatened in which any matter is raised or may be raised questioning, disputing, challenging or 
affecting in any way the legal organization of the City or its boundaries, the right or title of any of the City’s 
officers to their respective offices, the constitutionality or validity of the Bonds, the legality of any official act 
taken in connection with the execution and delivery of any indenture for the Bonds or the legality of any of 
the proceedings had or documents entered into in connection with the authorization, execution and delivery 
of the indentures for the Bonds or the issuance of the Bonds. 

 
LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale of the Bonds by the City are subject to 
the approving legal opinion of Kutak Rock, LLP, Kansas City, Missouri and Hardwick Law Firm, LLC, 
Kansas City, Missouri, Co-Bond Counsel, whose approving opinion will be delivered with the Bonds.  A copy 
of the proposed form of such opinion is attached as Appendix D to this Official Statement.  Co-Bond 
Counsel expresses no opinion as to the accuracy or sufficiency of any information contained in this Official 
Statement or any of the appendices to this Official Statement except for the matters appearing in the sections 
of this Official Statement captioned “INTRODUCTION – The Series 2010A Bonds”, 
“INTRODUCTION – The Series 2010B Bonds”, “INTRODUCTION – The Series 2010C Bonds”,  
“THE BONDS” (other than the information appearing in the subsection captioned “Book-Entry Only 
System”), “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” and “TAX 
MATTERS” and the matters appearing in Appendix B and Appendix D to this Official Statement.  Certain 
legal matters will be passed upon for (i) the City by the assistant City Attorney and (ii) the Underwriters by 
Bryan Cave LLP, Kansas City, Missouri.  Certain disclosure matters will be passed upon for the City by its co-
disclosure counsel, Gilmore & Bell, P.C., Kansas City, Missouri and The Martinez Law Firm, LLC, Kansas 
City, Missouri.   

The legal opinions to be delivered concurrently with the delivery of the Bonds express the 
professional judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed 
therein.  By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of that 
expression of professional judgment, of the transactions opined upon or of the future performance of parties 
to such transaction, and the rendering of an opinion does not guarantee the outcome of any legal dispute that 
may arise out of the transaction. 
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TAX MATTERS 

Series 2010A Bonds and Series 2010B Bonds 

In General 

In the opinion of Kutak Rock LLP and Hardwick Law Firm, LLC, Co-Bond Counsel, under existing 
laws, regulations, rulings and judicial decisions, interest on the Series 2010A Bonds and Series 2010B Bonds is 
excluded from gross income for federal and Missouri income tax purposes.  Co-Bond Counsel is further of 
the opinion that interest on the Series 2010A Bonds and Series 2010B Bonds is not a specific preference item 
for purposes of the federal alternative minimum tax and is not included in adjusted current earnings when 
calculating the federal alternative minimum taxable income for corporations.  No opinion is expressed 
regarding the applicability with respect to the Series 2010A Bonds and Series 2010B Bonds or the interest on 
the Series 2010A Bonds and Series 2010B Bonds of the taxes imposed by the State of Missouri on financial 
institutions under Chapter 148 of the Revised Statutes of Missouri, as amended.  

Co-Bond Counsel’s opinion is conditioned on continuing compliance by the City with all 
requirements of the Code that must be satisfied in order that interest on the Series 2010A Bonds and Series 
2010B Bonds be, and continue to be, excluded from gross income for federal and Missouri tax purposes.  
The City has covenanted to comply with all such requirements.  In addition, Co-Bond Counsel rely on 
representations by the City and others, with respect to matters solely within their knowledge, which Co-Bond 
Counsel has not independently verified.  Failure to comply with the requirements of the Code, or the 
foregoing representations being determined to be inaccurate or incomplete, may cause interest on the Series 
2010A Bonds and/or Series 2010B Bonds to be included in gross income for federal and Missouri income tax 
purposes retroactive to the date of issuance of the Series 2010A Bonds and Series 2010B Bonds.  Co-Bond 
Counsel has not been retained to monitor compliance with requirements such as described above subsequent 
to the issuance of the Series 2010A Bonds and Series 2010B Bonds.  In addition, the Indenture does not 
require the City to redeem the Series 2010A Bonds and Series 2010B Bonds or to pay any additional interest 
or penalty in the event that interest on the Series 2010A Bonds and Series 2010B Bonds becomes taxable. 

Except as stated above, Co-Bond Counsel has expressed no opinion as to any federal, state or local 
tax consequences arising with respect to the Series 2010A Bonds and Series 2010B Bonds. 

The accrual or receipt of interest on the Series 2010A Bonds and Series 2010B Bonds may otherwise 
affect the federal (and, in some cases, state and local) income tax liability of the owners of the Series 2010A 
Bonds and Series 2010B Bonds.  The extent of these other tax consequences will depend upon such owner’s 
particular tax status and other items of income or deduction.  Co-Bond Counsel has expressed no opinion 
regarding any such consequences.  Purchasers of the Series 2010A Bonds and Series 2010B Bonds, 
particularly purchasers that are corporations (including S corporations and foreign corporations operating 
branches in the United States), property or casualty insurance companies, banks, thrifts or other financial 
institutions, certain recipients of social security or railroad retirement benefits, taxpayers otherwise entitled to 
claim the earned income credit, or taxpayers who may be deemed to have incurred or continued indebtedness 
to purchase or carry tax-exempt obligations, should consult their tax advisors as to the tax consequences of 
purchasing or owning the Series 2010A Bonds and Series 2010B Bonds. 

Backup Withholding  

As a result of the enactment of the Tax Increase Prevention and Reconciliation Act of 2005, interest 
on tax-exempt obligations such as the Series 2010A Bonds and Series 2010B Bonds is subject to information 
reporting in a manner similar to interest paid on taxable obligations.  Backup withholding may be imposed on 
payments made after March 31, 2007 to any bondholder who fails to provide certain required information 
including an accurate taxpayer identification number to any person required to collect such information 
pursuant to Section 6049 of the Code.  The new reporting requirement does not in and of itself affect or alter 
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the excludability of interest on the Series 2010A Bonds and Series 2010B Bonds from gross income for 
federal income tax purposes or any other federal tax consequence of purchasing, holding or selling tax-
exempt obligations. 

Changes in Federal Tax Law 

From time to time, there are legislative proposals in the Congress and in the states that, if enacted, 
could alter or amend the federal and state tax matters referred to above or adversely affect the market value 
of the Series 2010A Bonds and Series 2010B Bonds.  It cannot be predicted whether or in what form any 
such proposal might be enacted or whether if enacted it would apply to bonds issued prior to enactment.  In 
addition, regulatory actions are from time to time announced or proposed and litigation is threatened or 
commenced which, if implemented or concluded in a particular manner, could adversely affect the market 
value of the Series 2010A Bonds and Series 2010B Bonds.  It cannot be predicted whether any such 
regulatory action will be implemented, how any particular litigation or judicial action will be resolved, or 
whether the Series 2010A Bonds and Series 2010B Bonds or the market value thereof would be impacted 
thereby.  Purchasers of the Series 2010A Bonds and Series 2010B Bonds should consult their tax advisors 
regarding any pending or proposed legislation, regulatory initiatives or litigation.  The opinions expressed by 
Co-Bond Counsel are based upon existing legislation and regulations as interpreted by relevant judicial and 
regulatory authorities as of the date of issuance and delivery of the Series 2010A Bonds and Series 2010B 
Bonds and Co-Bond Counsel has expressed no opinion as of any date subsequent thereto or with respect to 
any pending legislation, regulatory initiatives or litigation. 

Series 2010C Bonds 

In General 

Interest on the Series 2010C Bonds is not excluded from gross income for federal and Missouri 
income tax purposes. 

The following is a summary of certain anticipated federal income tax consequences of the purchase, 
ownership and disposition of the Series 2010C Bonds under the Code and the Regulations, and the judicial 
and administrative rulings and court decisions now in effect, all of which are subject to change or possible 
differing interpretations.  The summary does not purport to address all aspects of federal income taxation 
that may affect particular investors in light of their individual circumstances, nor certain types of investors 
subject to special treatment under the federal income tax laws.  Potential purchasers of the Series 2010C 
Bonds should consult their own tax advisors in determining the federal, state or local tax consequences to 
them of the purchase, holding and disposition of the Series 2010C Bonds. 

In general, interest paid on the Series 2010C Bonds, original issue discount, if any, and market 
discount, if any, will be treated as ordinary income to the owners of the Series 2010C Bonds, and principal 
payments (excluding the portion of such payments, if any, characterized as original issue discount or accrued 
market discount) will be treated as a return of capital. 

Premium 

An investor that acquires a Series 2010C Bond for a cost greater than its remaining stated redemption 
price at maturity and holds the Bond as a capital asset will be considered to have purchased the Bond at a 
premium and, under Section 171 of the Code, must generally amortize such premium under the constant 
yield method.  Except as may be provided by regulation, amortized premium will be allocated among, and 
treated as an offset to, interest payments.  The basis reduction requirements of Section 1016(a)(5) of the Code 
apply to amortizable bond premium that reduces interest payments under Section 171 of the Code.  
Regulations have been issued dealing with certain aspects of federal income tax treatment of premium, but 
such regulations do not fully address the method to be used to amortize premium on obligations such as the 
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Series 2010C Bonds.  Therefore, investors should consult their tax advisors regarding the tax consequences of 
amortizing premium. 

Market Discount 

An investor that acquires a Series 2010C Bond for a price less than the adjusted issue price of such 
Bond (or an investor who purchases a Series 2010C Bond in the initial offering at a price less than the issue 
price) may be subject to the market discount rules of Sections 1276 through 1278 of the Code.  Under these 
sections and the principles applied by the Regulations, “market discount” means (a) in the case of a Series 
2010C Bond originally issued at a discount, the amount by which the issue price of such Bond, increased by 
all accrued original issue discount (as if held since the issue date), exceeds the initial tax basis of the owner 
therein, less any prior payments that did not constitute payments of qualified stated interest, and (b) in the 
case of a Series 2010C Bond not originally issued at a discount, the amount by which the stated redemption 
price of such Bond at maturity exceeds the initial tax basis of the owner therein.  Under Section 1276 of the 
Code, the owner of such a Series 2010C Bond will generally be required (i) to allocate each principal payment 
to accrued market discount not previously included in income and to recognize ordinary income to that 
extent and to treat any gain upon sale or other disposition of such a Bond as ordinary income to the extent of 
any remaining accrued market discount (as described at “Sale or Other Dispositions” under this caption) or 
(ii) to elect to include such market discount and income currently as it accrues on all market discount 
instruments acquired by such owner on or after the first day of the taxable year to which such election 
applies. 

The Code authorizes the Treasury Department to issue regulations providing for the method for 
accruing market discount on debt instruments the principal of which is payable in more than one installment.  
Until such time as regulations are issued by the Treasury Department, certain rules described in the legislative 
history will apply.  Under those rules, market discount will be included in income either (a) on a constant 
interest basis or (b) in proportion to the accrual of stated interest or, in the case of a Series 2010C Bond with 
original issue discount, in proportion to the accrual of original issue discount. 

An owner of a Series 2010C Bond who acquired a Series 2010C Bond at a market discount also may 
be required to defer, until the maturity date of such Bond or its earlier disposition in a taxable transaction, the 
deduction of a portion of the amount of interest that the owner paid or accrued during the taxable year on 
indebtedness incurred or maintained to purchase or carry a Series 2010C Bond in excess of the aggregate 
amount of interest (including original issue discount) includable in such owner’s gross income for the taxable 
year with respect to such Bond.  The amount of such net interest expense deferred in a taxable year may not 
exceed the amount of market discount accrued on the Bond for the days during the taxable year on which the 
owner held the Bond and, in general, would be deductible when such market discount is includable in 
income.  The amount of any remaining deferred deduction is to be taken into account in the taxable year in 
which the Bond matures or is disposed of in a taxable transaction.  In the case of a disposition in which gain 
or loss is not recognized in whole or in part, any remaining deferred deduction will be allowed to the extent 
gain is recognized on the disposition.  This deferral rule does not apply if the owner elects to include such 
market discount in income currently as it accrues on all market discount obligations acquired by such owner 
in that taxable year or thereafter. 

Attention is called to the fact that Treasury regulations implementing the market discount rules have 
not yet been issued.  Therefore, investors should consult their own tax advisors regarding the application of 
these rules as well as the advisability of making any of the elections with respect thereto. 

Sales or Other Dispositions 

If a Series 2010C Bond is sold, redeemed prior to maturity or otherwise disposed of in a taxable 
transaction, gain or loss will be recognized in an amount equal to the difference between the amount realized 
on the sale or other disposition, and the adjusted basis of the transferor in the Bond.  The adjusted basis of a 
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Series 2010C Bond generally will be equal to its costs, increased by any original issue discount or market 
discount included in the gross income of the transferor with respect to the Bond and reduced by any 
amortized premium under Section 171 of the Code and by the payments on the Bond (other than payments 
of qualified stated interest), if any, that have previously been received by the transferor.  Except as provided 
in Section 582(c) of the Code, relating to certain financial institutions, or as discussed in the following 
paragraph, any such gain or loss will be a capital gain or loss if the Bond to which it is attributable is held as a 
“capital asset.”  Currently, for corporations, capital gains are taxed at the same rate as ordinary income.  
However, for individuals and certain estates and trusts, the maximum capital gain rate applicable to the sale or 
exchange of capital assets held for more than one year is 15%.  The tax rate for individual holders in the 10% 
or 15% regular income tax brackets is zero in 2009 through 2010.  The tax rates apply for both regular tax 
and alternative minimum tax and terminate on December 31, 2010.  Beginning in 2011, the 15% capital gains 
rate increases to 20% and the 0% rate increases to 10%. 

Gain on the sale or other disposition of a Series 2010C Bond that was acquired at a market discount 
will be taxable as ordinary income in an amount not exceeding the portion of such discount that accrued 
during the period that the Bond was held by the transferor (after reduction by any market discount includable 
in income by such transferor in accordance with the rules described above under “Market Discount”). 

Backup Withholding 

Payments of principal and interest (including original issue discount) on the Series 2010C Bonds, as 
well as payments of proceeds from the sale of the Series 2010C Bonds may be subject to the “backup 
withholding tax” under Section 3406 of the Code at a rate of 28% for tax years through 2010 and a to-be-
determined rate for tax years 2011 and thereafter with respect to interest or original issue discount on the 
Series 2010C Bonds if recipients of such payments (other than foreign investors who have properly provided 
certifications described below) fail to furnish to the Trustee certain information, including their taxpayer 
identification numbers, or otherwise fail to establish an exemption from such tax.  Any amounts deducted 
and withheld from a payment to a recipient would be allowed as a credit against the federal income tax of 
such recipient. 

Foreign Investors 

An owner of a Series 2010C Bond that is not a “United States person” (as defined below) and is not 
subject to federal income tax as a result of any direct or indirect connection to the United States of America 
in addition to its ownership of a Series 2010C Bond will generally not be subject to United States income or 
withholding tax in respect of a payment on a Series 2010C Bond, provided that the owner complies to the 
extent necessary with certain identification requirements (including delivery of a statement, signed by the 
owner under penalties of perjury, certifying that such owner is not a United States person and providing the 
name and address of such owner).  For this purpose the term “United States person” means a citizen or 
resident of the United States, a corporation, partnership or other entity created or organized in or under the 
laws of the United States of America or any political subdivision thereof, or an estate or trust whose income 
from sources within the United States is includable in gross income for United States of America income tax 
purposes regardless of its connection with the conduct of a trade or business within the United States of 
America. 

Except as explained in the preceding paragraph and subject to the provisions of any applicable tax 
treaty, a 30% United States withholding tax will apply to interest paid and original issue discount accruing on 
the Series 2010C Bonds owned by foreign investors.  In those instances in which payments of interest on the 
Series 2010C Bonds continue to be subject to withholding, special rules apply with respect to the withholding 
of tax on payments of interest on, or the sale or exchange of the Series 2010C Bonds having original issue 
discount and held by foreign investors.  Potential investors that are foreign persons should consult their own 
tax advisors regarding the specific tax consequences to them of owning a Series 2010C Bond. 
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ERISA Considerations 

The Employee Retirement Income Security Act of 1974, as amended (“ERISA”), and the Code 
generally prohibit certain transactions between a qualified employee benefit plan under ERISA or tax-
qualified retirement plans and individual retirement accounts (“IRA’s”) under the Code and persons who, 
with respect to any such plan or arrangement, are fiduciaries or other “parties in interest” within the meaning 
of ERISA or “disqualified persons” within the meaning of the Code.  In the absence of an applicable 
statutory, class or administrative exemption, transactions between such a plan or arrangement and a “party in 
interest” with respect to ERISA or a “disqualified person” within the meaning of the Code, including the 
acquisition by one from the other of a Series 2010C Bond, could be viewed as violating those prohibitions.  
For example, Code Section 4975 prohibits transactions between certain tax-favored vehicles such as IRA’s 
and disqualified persons, and Code Section 503 includes similar restrictions with respect to governmental and 
church plans.  In this regard, the City or any underwriter of the Series 2010C Bonds might be considered or 
might become a “party in interest” within the meaning of ERISA or a “disqualified person” within the 
meaning of the Code with respect to any plan or arrangement subject to ERISA or Code Sections 4975 or 
503, and prohibited transactions may arise if the Series 2010C Bonds are acquired by such plans or 
arrangements.  In all events, fiduciaries of plans or arrangements subject to ERISA or the Code, in 
consultation with their advisors, should carefully consider the impact of ERISA and the Code on an 
investment in the Series 2010C Bonds. 

Treasury Circular 230 Disclosure 

Any federal tax advice contained in this Official Statement was written to support the marketing of 
the Series 2010C Bonds and is not intended or written to be used, and cannot be used, by a taxpayer for the 
purpose of avoiding any penalties that may be imposed under the Code.  All taxpayers should seek advice 
based on such taxpayer’s particular circumstances from an independent tax advisor.  This disclosure is 
provided to comply with Treasury Circular 230. 

 
FINANCIAL STATEMENTS 

The City maintains its financial records on the basis of a fiscal year ending April 30.  Set forth in 
Appendix A are the financial statements of the City for the fiscal year ended April 30, 2009.  Such financial 
statements have been audited by BKD, LLP, Kansas City, Missouri, independent certified public accountants.  
The City did not ask BKD, LLP, to perform any additional work or any post-audit procedures more recently 
than the April 30, 2009 audit with respect thereto.  

 
CONTINUING DISCLOSURE 

 The City has covenanted for the benefit of the owners of the Bonds to send certain financial 
information and operating data to certain information repositories annually and to provide notice to such 
information repositories or the Municipal Securities Rulemaking Board of certain events, pursuant to the 
requirements of Section (b)(5)(i) of Securities and Exchange Commission Rule l5c2-12, as amended (the 
“Rule”).  See Appendix E to this Official Statement for the form of Continuing Disclosure Undertaking. 

 To the best of its knowledge, the City has never failed to comply in any material respect with any 
prior undertaking with regard to the Rule to provide annual reports or notices of material events.  A failure by 
the City to comply with such undertaking will not constitute a default on the Bonds (although Bond owners 
will have any available remedy at law or in equity).  Nevertheless, a failure to provide annual reports must be 
reported in accordance with the Rule and must be considered by any broker, dealer or municipal securities 
dealer before recommending the purchase or sale of the Bonds in the secondary market.  Consequently, such 
a failure may adversely affect the transferability and liquidity of the Bonds and their market price. 
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CERTAIN RELATIONSHIPS 

Kutak Rock, LLP serves as co-bond counsel in this transaction and also represents the Underwriters 
and the City from time to time in other transactions. 

Hardwick Law Firm, LLC serves as co-bond counsel in this transaction and also represents the 
Underwriters and the City from time to time in other transactions. 

Bryan Cave LLP serves as counsel to the Underwriters in this transaction.  That firm also represents 
the City from time to time in other transactions. 

Gilmore & Bell, P.C. serves as co-disclosure counsel to the City in this transaction.  That firm also 
represents the City and the Underwriters from time to time in other transactions. 

The Martinez Law Firm, LLC serves as co-disclosure counsel to the City in this transaction.  That 
firm also represents the City from time to time in other transactions. 

 
UNDERWRITING 

The Bonds are being purchased from the City pursuant to the Bond Purchase Agreement between 
the City and RBC Capital Markets Corporation, on behalf of itself and Stifel, Nicolaus & Company, 
Incorporated, Harvestons Securities, Inc. and Jackson Securities, as Underwriters.   

The Bond Purchase Agreement provides that the Series 2010A Bonds shall be purchased by the 
Underwriters for a purchase price of $5,529,075.25 (which is equal to the aggregate principal amount of the 
Series 2010A Bonds of $5,615,000.00, plus reoffering premium of $12,938.00, less original issue discount of 
$66,045.05 and less an Underwriters’ discount of $32,817.70).   

The Bond Purchase Agreement provides that the Series 2010B Bonds shall be purchased by the 
Underwriters for a purchase price of $19,804,616.53 (which is equal to the aggregate principal amount of the 
Series 2010B Bonds of $19,880,000.00, plus reoffering premium of $166,163.30, less original issue discount of 
$139,520.65 and less an Underwriters’ discount of $102,026.12).   

The Bond Purchase Agreement provides that the Series 2010C Bonds shall be purchased by the 
Underwriters for a purchase price of $12,300,990.62 (which is equal to the aggregate principal amount of the 
Series 2010C Bonds of $12,360,000.00, less an Underwriters’ discount of $59,009.38).   

The Bond Purchase Agreement provides that the obligation to make such purchase is subject to 
certain terms and conditions set forth in the Bond Purchase Agreement, the approval of certain legal matters 
by counsel and certain other conditions.  The City has agreed in the Bond Purchase Agreement to indemnify 
the Underwriters for certain liabilities, including certain liabilities under federal and state securities laws, to the 
extent permitted by applicable law. 

 
CO-FINANCIAL ADVISORS 

 First Southwest Company and Moody Reid Financial Advisors were retained by the City to act as Co-
Financial Advisors in connection with this financing. The fees paid to the Co-Financial Advisors with respect 
to the sale of the Bonds is contingent upon the issuance and delivery of the Bonds. The Co-Financial 
Advisors have reviewed the information in this Official Statement in accordance with, and as part of, their 
responsibilities to the City and, as applicable, to investors under the federal securities laws as applied to the 
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facts and circumstances of this transaction, but the Co-Financial Advisors do not guarantee the accuracy or 
completeness of such information.  The Co-Financial Advisors will not participate in the underwriting of the 
Bonds. 

 
BOND RATINGS 

S&P, Moody’s and Fitch have assigned their long-term municipal bond ratings of “AA-”, “A3” and 
“A+”, respectively, to each series of Bonds based on the City’s covenant to request an annual appropriation 
to pay debt service on each series of Bonds.    

Such ratings reflect only the views of such rating agencies, and an explanation of the significance of 
such ratings may be obtained therefrom.  There is no assurance that the ratings will remain in effect for any 
given period of time or that either or both will not be revised, either downward or upward, or withdrawn 
entirely, by said rating agencies if, in their judgment, circumstances warrant.  Any such downward revisions or 
withdrawal of the ratings may have an adverse affect on the market price of the Bonds. 

 
MISCELLANEOUS 

The references herein to the indentures and the Continuing Disclosure Undertaking are brief outlines 
of certain provisions of such documents and do not purport to be complete.  Copies of such documents are 
on file at the offices of the Underwriters (see the section herein captioned “INTRODUCTION - 
Definitions, Summaries of Documents and Additional Information”) and following delivery of each 
series of Bonds will be on file at the office of the trustee for such series. 

Any statements in this Official Statement involving matters of opinion or forecast, whether or not 
expressly so stated, are intended as such and not as representations of fact.  This Official Statement is not to 
be construed as a contract or agreement between the City, the Underwriters and the purchasers or owners of 
the Bonds. 

The agreement of the City with the owners of each series of Bonds is fully set forth in the indenture 
for such series, and neither any advertisement of the Bonds nor this Official Statement is to be construed as 
constituting an agreement with the purchasers of the Bonds. 

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the 
failure to print such numbers on any Bonds nor any error in printing of such numbers will constitute cause 
for a failure or refusal by the purchaser thereof to accept delivery of and pay for any Bonds. 

The cover page and the attached Appendices are integral parts of this Official Statement and must be 
read together with all of the foregoing statements. 

 
 (Remainder of this page intentionally left blank) 



 

 34 

The City has reviewed the information contained herein which relates to it and has approved all such 
information for use in this Official Statement. 

 

CITY OF KANSAS CITY, MISSOURI 
 

 

By:  /s/Randall J. Landes  
  Director of Finance 

 

 



   

APPENDIX A 

FINANCIAL STATEMENTS OF THE CITY OF KANSAS CITY, MISSOURI 
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APPENDIX B 

DEFINITIONS AND SUMMARY OF CERTAIN FINANCING DOCUMENTS 
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DEFINITIONS OF WORDS AND TERMS 

AND SUMMARIES OF CERTAIN LEGAL DOCUMENTS 
 
Unless otherwise noted, the following definitions apply to each series of the Bonds, as set forth in each 

Indenture, except as otherwise provided or unless the context otherwise requires, the following words and terms 
used in each Indenture shall have the following meanings: 

 
 “Additional Bonds” means any additional parity Bonds issued by the Issuer pursuant to the Indenture that 

stand on a parity and equality under the Indenture with the Series 2010[_] Bonds. 

“Appropriated Moneys” means moneys of the Issuer which have been annually appropriated by the Issuer 
to pay the principal of and interest due on the Bonds and other payments described in the Indenture. (Series 2010B 
and Series 2010C) 

 “Bond Issuance Date” means April 27, 2010. 

“Bondowner,” “Owner,” “Bondholder” or “Holder” means, as of any time, the registered owner of any 
Bond as shown in the register kept by the Trustee as bond registrar. 

“Business Day” means a day, other than a Saturday, on which the Trustee and any Paying Agent shall be 
scheduled in the normal course of its operations to be open to the public for conduct of its banking operations. 

“Cede & Co.” means Cede & Co., as nominee of The Depository Trust Company, New York, New York. 

 “Continuing Disclosure Undertaking” means the Continuing Disclosure Undertaking of even date 
herewith of the Issuer, as from time to time amended in accordance with the provisions thereof. 

 “Costs of Issuance” means issuance costs with respect to the Bonds including but not limited to the 
following: 

(a) underwriters’ spread of the Original Purchaser (whether realized directly or derived 
through purchase of Bonds at a discount below the price at which they are expected to be sold to the 
public); 

(b) counsel fees (including bond counsel, underwriter’s counsel, other transaction counsel, 
Issuer’s counsel, as well as any other specialized counsel fees incurred in connection with the borrowing); 

(c) financial advisor fees of any financial advisor to the Issuer incurred in connection with 
the issuance of the Bonds; 

(d) rating agency fees; 

(e) trustee, escrow agent and paying agent fees; 

(f) accountant fees and other expenses related to issuance of the Bonds; 

(g) printing costs (for the Bonds and of the preliminary and final Official Statement relating 
to the Bonds); and 

(h) fees and expenses of the Issuer incurred in connection with the issuance of the Bonds. 

“Costs of Issuance Fund” means the fund by that name created by the Indenture. 

“Debt Service Fund” means the fund by that name created by the Indenture. 

“Debt Service Reserve Fund” means the fund by that name created by the Indenture. 
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 “Default” means any event or condition which constitutes, or with the giving of any requisite notice or 
upon the passage of any requisite time period or upon the occurrence of both would constitute, an event of default 
under the Indenture. 

“Defeasance Obligations” means: 

(a) Government Obligations which are not subject to redemption prior to maturity; or 

(b) Cash (insured at all times by the Federal Deposit Insurance Corporation or otherwise 
collateralized with Government Obligations); or 

(c) Pre-refunded municipal obligations meeting the requirements of paragraph (k) of the 
definition of Permitted Investments; or 

(d) Obligations issued by the following agencies which are backed by the full faith and credit 
of the United States: (i)  U.S. Export-Import Bank (Eximbank), Direct obligations or fully guaranteed 
certificates of beneficial ownership; (ii) Farmers Home Administration (FmHA), Certificates of beneficial 
ownership; (iii) Federal Financing Bank; (iv) General Services Administration, Participation certificates; 
(iv) U.S. Maritime Administration, Guaranteed Title XI financing; (v) U.S. Department of Housing and 
Urban Development (HUD), Project Notes, Local Authority Bonds, New Communities Debentures - U.S. 
government guaranteed debentures, and U.S. Public Housing Notes and Bonds - U.S. government 
guaranteed public housing notes and bonds. 

“Event of Default” means any event of default as defined in the Indenture. 

“Fiscal Year” means the Issuer’s fiscal year, which is currently May 1 to April 30, or as it may be 
hereinafter defined by the Issuer.   

“Fitch” means Fitch Ratings, and its successors and assigns, and, if such firm shall be dissolved or liquidated 
or shall no longer perform the functions of a securities rating agency, “Fitch” shall be deemed to refer to any other 
nationally recognized securities rating agency designated by the Issuer, by notice to the Issuer and the Trustee. 

“Government Obligations” means the following: 

(a) bonds, notes, certificates of indebtedness, treasury bills or other securities constituting 
direct obligations of, or obligations the principal of and interest on which are fully and unconditionally 
guaranteed by, the United States of America, and 

(b) evidences of direct ownership of a proportionate or individual interest in future interest or 
principal payments on specified direct obligations of, or obligations the payment of the principal of and 
interest on which are unconditionally guaranteed by, the United States of America, which obligations are 
held by a bank or trust company organized and existing under the laws of the United States of America or 
any state thereof in the capacity of custodian in form and substance satisfactory to the Trustee. 

 “Issuer” means the City of Kansas City, Missouri, a constitutional charter city and political subdivision of 
the State of Missouri and its successors and assigns. 

“Issuer Representative” means the City Manager, the Director of Finance, the City Treasurer or any such 
other person at the time designated to act on behalf of the Issuer as evidenced by a written certificate furnished by 
the Issuer to the Trustee containing the specimen signature of such person and signed on behalf of the Issuer by the 
Director of Finance.  References to each Issuer Representative shall include any person designated as serving in an 
acting capacity.  Such certificate may designate an alternate or alternates, each of whom shall be entitled to perform 
all duties of the Issuer Representative. 

“LCRA” means the Land Clearance for Redevelopment Authority of Kansas City, Missouri. 
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“Moody’s” means Moody’s Investors Service, and its successors and assigns, and, if such firm shall be 
dissolved or liquidated or shall no longer perform the functions of a securities rating agency, “Moody’s” shall be 
deemed to refer to any other nationally recognized securities rating agency designated by the Issuer, by notice to the 
Trustee. 

“Officer’s Certificate” means a written certificate in the form described in the Indenture of the Issuer 
signed by the Issuer Representative, which certificate shall be deemed to constitute a representation of, and shall be 
binding upon, the Issuer with respect to matters set forth therein, and which certificate in each instance, including 
the scope, form, substance and other aspects thereof, is acceptable to the Trustee. 

“Opinion of Co-Bond Counsel” means a written opinion in the form described in the Indenture of any legal 
counsel acceptable to the Issuer and the Trustee who shall be nationally recognized as expert in matters pertaining to 
the validity of obligations of governmental issuers and the exemption from federal income taxation of interest on 
such obligations. 

“Opinion of Counsel” means a written opinion in the form described in the Indenture of any legal counsel 
acceptable to the Trustee, who may be an employee of or counsel to the Trustee or the Issuer. 

“Original Purchaser” means RBC Capital Markets Corporation, as representative of the original purchasers 
of the Bonds. 

“Outstanding” means when used with respect to Bonds, as of the date of determination, all Bonds 
theretofore authenticated and delivered under the Indenture, except: 

(a) Bonds theretofore cancelled by the Trustee or delivered to the Trustee for cancellation as 
provided in the Indenture; 

(b) Bonds for whose payment or redemption money or Government Obligations in the 
necessary amount has been deposited with the Trustee or any Paying Agent in trust for the owners of such 
Bonds as provided in the Indenture, provided that, if such Bonds are to be redeemed, notice of such 
redemption has been duly given pursuant to the Indenture or provision therefor satisfactory to the Trustee 
has been made; 

(c) Bonds in exchange for or in lieu of which other Bonds have been authenticated and 
delivered under the Indenture; and 

(d) Bonds alleged to have been destroyed, lost or stolen which have been paid as provided in 
the Indenture. 

“Participants” means those financial institutions for whom the Securities Depository effects book-entry 
transfers and pledges of securities deposited with the Securities Depository, as such listing of Participants exists at 
the time of such reference. 

“Paying Agent” means the Trustee and any other commercial bank or trust institution organized under the 
laws of any state of the United States of America or any national banking association designated pursuant to the 
Indenture or any Supplemental Indenture as paying agent for any series of Bonds at which the principal of, 
redemption premium, if any, and interest on such Bonds shall be payable. 

“Payment Date” means any date on which the principal of or interest on any Bonds is payable. 

 “Permitted Investments” means any of the following securities, if and to the extent the same are at the 
time legal for investment of the moneys held in the funds and accounts listed in the Indenture: 

(a) United States Treasury Securities (Bills, Notes, Bonds and Strips).  Obligations of the 
United States government for which the full faith and credit of the United States are pledged for the 
payment of principal and interest. 
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(b) Federal Housing Administration debentures. 

(c) The listed obligations of government-sponsored agencies which are not backed by the full 
faith and credit of the United States of America: 

(i) Federal Home Loan Mortgage Corporation (FHLMC) senior debt obligations 
and Participation certificates (excluded are stripped mortgage securities which are purchased at 
prices exceeding their principal amounts); 

(ii) Farm Credit System (formerly Federal Land Banks, Federal Intermediate Credit 
Banks and Banks for Cooperatives) consolidated system-wide bonds and notes; 

(iii) Federal Home Loan Banks (FHL Banks) consolidated debt obligations; and 

(iv) Federal National Mortgage Association (FNMA) senior debt obligations and 
mortgage-backed securities (excluded are stripped mortgage securities which are purchased at 
prices exceeding their principal amounts). 

(d) Repurchase Agreements.  Repurchase agreements: with (1) any domestic bank, or 
domestic branch of a foreign bank, the long term debt of which is rated at least “A-” by Standard and 
Poor’s and “A3” Moody's; or (2) any broker-dealer with “retail customers” or a related affiliate thereof 
which broker-dealer has, or the parent company (which guarantees the provider) of which has, long-term 
debt rated at least “A-” by Standard and Poor’s and “A3” by Moody's, which broker-dealer falls under the 
jurisdiction of the Securities Investors Protection Corporation; or (3) any other entity rated at least “A-” by 
Standard and Poor’s and “A3” Moody's (each an “Eligible Provider”), provided that: 

(i) (A) permitted collateral shall include U.S. Treasury Obligations, or senior debt 
obligations of GNMA, FNMA or FHLMC (no collateralized mortgage obligations shall be 
permitted for these providers), and (B) collateral levels must be at least 102% of the total principal 
when the collateral type is U.S. Treasury Obligations, 103% of the total principal when the 
collateral type is GNMA’s and 104% of the total principal when the collateral type is FNMA and 
FHLMC (“Eligible Collateral”); 

(ii) the Trustee or a third party acting solely as agent therefore or for the Issuer (the 
“Custodian”) has possession of the collateral or the collateral has been transferred to the Custodian 
in accordance with applicable state and federal laws (other than by means of entries on the 
transferor's books) and such collateral shall be marked to market; 

(iii) the collateral shall be marked to market on a daily basis and the provider or 
Custodian shall send monthly reports to the Trustee and the Issuer setting forth the type of 
collateral, the collateral percentage required for that collateral type, the market value of the 
collateral on the valuation date and the name of the Custodian holding the collateral; 

(iv) the repurchase agreement shall state and an opinion of counsel shall be rendered 
at the time such collateral is delivered that the Custodian has a perfected first priority security 
interest in the collateral, any substituted collateral and all proceeds thereof; and 

(v) the repurchase agreement shall provide that if during its term the provider's 
rating by either Moody's or Standard and Poor’s is withdrawn or suspended or falls below “A-” by 
Standard and Poor’s or “A3” by Moody's, as appropriate, the provider must, notify the Issuer and 
the Trustee within five (5) days of receipt of such notice.  Within ten (10) days of receipt of such 
notice, the provider shall either: (i) provide a written guarantee, (ii) post Eligible Collateral, or 
(iii) assign the agreement to an Eligible Provider.  If the provider does not perform a remedy 
within ten (10) business days, the provider shall, at the direction of the Trustee repurchase all 
collateral and terminate the repurchase agreement, with no penalty or premium to the Issuer or the 
Trustee. 
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(e) Bankers’ Acceptances.  Bankers’ acceptances issued by domestic commercial banks 
possessing the highest rating issued by Moody’s Investor Services, Inc. (“Moody’s”) or Standard and 
Poor’s Ratings Group (“Standard and Poor’s”). 

(f) Commercial Paper.  Commercial paper issued by domestic corporations, which has 
received the highest short-term credit rating issued by Moody’s or Standard and Poor’s.  Eligible paper is 
further limited to issuing corporations that have total assets in excess of five hundred million dollars 
($500,000,000) and are not listed on Credit Watch with negative implications by any nationally recognized 
rating agency at the time of purchase. 

(g) Any full faith and credit obligations of the State of Missouri rated at least A and A2 by 
Standard and Poor’s and Moody’s. 

(h) Any full faith and credit obligations of any county in which the Issuer is located rated AA 
and Aa2 by Standard and Poor’s and Moody’s. 

(i) Any full faith and credit obligations of any school district in Kansas City, Missouri rated 
AA and Aa2 by Standard and Poor’s and Moody’s. 

(j) Any full faith and credit obligations or revenue bonds of the Issuer rated AA and Aa2 by 
Standard and Poor’s and Moody’s. 

(k) Any municipal obligation as defined in (g), (h), (i) or (j) that is not rated but either 
pre-refunded or escrowed to maturity with U.S. Treasury Securities as to both principal and interest. 

(l) Money market mutual funds registered under the Federal Investment Company Act of 
1940, whose shares are registered under the Federal Securities Act of 1933, rated in either of the two 
highest categories by Moody’s and Standard & Poor’s (in either case without regard to any modifier). 

(m) Such other investments not described above that are allowed pursuant to Missouri law. 

References to particular ratings and rating categories in this definition are applicable only at the time of 
purchase of the Permitted Investment. 

“Person” means any natural person, firm, association, corporation, partnership, limited liability company, 
joint stock company, a joint venture, trust, unincorporated organization or firm, or a government or any agency or 
political subdivision thereof or other public body. 

“Record Date” means the 15th day (whether or not a Business Day) of the calendar month next preceding 
the month in which an interest payment on any Bond is to be made. (Series 2010B and Series 2010C only) 

“Replacement Bonds” means Bonds issued to the beneficial owners of the Bonds in accordance with the 
Indenture. 

 “Securities Depository” means, initially, The Depository Trust Company, New York, New York, and its 
successors and assigns. 

 “Standard & Poor’s” means Standard & Poor’s Ratings Services, and its successors and assigns, and, if 
such firm shall be dissolved or liquidated or shall no longer perform the functions of a securities rating service, 
Standard & Poor’s shall be deemed to refer to any other nationally recognized securities rating service designated by 
the Issuer, with notice to the Trustee. 

“Supplemental Indenture” means any indenture supplemental or amendatory to the Indenture entered into 
by the Issuer and the Trustee pursuant to the Indenture. 
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The following definitions are specific to the Indenture which authorizes the issuance of the Series 
2010A Bonds: 

 “Act” means Sections 99.800 et seq. of the Revised Statutes of Missouri, as amended. 

“Bond” or “Bonds” means the Series 2008B Bonds, the Series 2010A Bonds and any Additional Bonds 
issued pursuant to the Indenture. 

“Bond Insurance Policy” means the Financial Guaranty Insurance Policy issued by the 2008B Bond 
Insurer. 

“2008B Bond Insurer” means Assured Guaranty Corp., a Maryland domiciled stock insurance company, 
and its successors and assigns. 

“City Council” means the City Council of the City of Kansas City, Missouri. 

 “City Revenues” means all moneys appropriated by the Issuer other than Incremental Tax Revenues 
deposited in the City Revenues Account of the Revenue Fund for transfer to the Debt Service Fund. 

“City Revenues Account” means the account by that name in the Revenue Fund created by the Indenture. 

“Commission” means the Tax Increment Financing Commission of Kansas City, Missouri and its 
successors and assigns. 

“Continuing Disclosure Agreement” means the Continuing Disclosure Undertaking of even date herewith 
of the Issuer, as from time to time amended in accordance with the provisions thereof. 

“Cooperative Agreement” means the Cooperative Agreement dated as of April 1, 2008, between the Issuer 
and the Commission, relating to the East Village Project and the Incremental Tax Revenues attributable thereto as 
amended and supplemented by the First Supplemental Cooperative Agreement, dated as of April 1, 2010. 

 “Debt Service Reserve Requirement” means, (a) with respect to the Series 2010A Bonds the sum of 
$410,218.76, and (b) with respect to any Additional Bonds that are entitled to the benefit of the Debt Service 
Reserve Fund, the amount, if any, specified in the Supplemental Indenture authorizing the issuance of such 
Additional Bonds. 

 “Defeasance Obligations” (in addition to the investments described as Defeasance Obligations above) 
means: 

(c) Direct obligations of the Treasury which have been stripped by the Treasury itself, 
CATS, TIGRS and similar securities; or 

(d) the interest component of Resolution Funding Corp. (REFCORP) strips which have been 
stripped by request to the Federal Reserve Bank of New York in book entry form; or 

 “Economic Activity Taxes” mean fifty percent (50%) of the total additional revenue from taxes which are 
imposed by other taxing districts (as that term is defined in the TIF Act) and which taxes are generated by economic 
activities within Project Area 1 over the amount of such taxes generated by economic activities within such Project 
Area 1 in the calendar year preceding the adoption of tax increment financing for the Project Area 1, but excluding 
therefrom (i)  personal property taxes, (ii) any taxes imposed on sales or charges for sleeping rooms paid by 
transient guests of hotels and motels,  (iii) taxes levied pursuant to Section 70.500 R.S.Mo., (iv) taxes levied for 
public transportation pursuant to Section 94.660 R.S.Mo. and (v) licenses, fees or special assessments, other than 
payments in lieu of taxes, and penalties and interest thereon. 
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“Event of Nonappropriation” means failure of the City to budget and appropriate on or before the last day 
of any Fiscal Year moneys sufficient to pay the debt service payments and additional amounts  due under the 
Indenture and payable during the next Fiscal Year. 

 “Fitch” means Fitch Ratings, and its successors and assigns, and, if such firm shall be dissolved or liquidated 
or shall no longer perform the functions of a securities rating agency, “Fitch” shall be deemed to refer to any other 
nationally recognized securities rating agency designated by the Issuer, by notice to the Issuer and the Trustee. 

 “Incremental Tax Revenues” means, with respect to the East Village Project, PILOTS from Project Area 1 
and, when appropriated by the Issuer or the State as applicable,  Economic Activity Taxes, Super TIF Revenues and 
State TIF Revenues collected in Project Area 1. 

“Indenture” means the Trust Indenture by and between the Issuer and The Bank of New York Mellon Trust 
Company, N.A., as from time to time amended and supplemented by Supplemental Indentures in accordance with 
the provisions of the Indenture, including the First Supplemental Trust Indenture, dated as of April 1, 2010. 

 “Internal Revenue Code” means the Internal Revenue Code of 1986, as amended, and, when appropriate, 
any statutory predecessor or successor thereto, and all applicable regulations (whether proposed, temporary or final) 
thereunder and any applicable official rulings, announcements, notices, procedures and judicial determinations 
relating to the foregoing. 

“Issuer Representative” (in addition to the parties listed in the definition of Issuer Representative above) 
includes the City Director of Planning and Development. 

 “Officer’s Certificate” means a written certificate in the form described in the Indenture of the Issuer 
signed by the Issuer Representative, which certificate shall be deemed to constitute a representation of, and shall be 
binding upon, the Issuer with respect to matters set forth therein, and which certificate in each instance, including 
the scope, form, substance and other aspects thereof, is acceptable to the Trustee. 

 “Payments in Lieu of Taxes”  or “PILOTs” means those payments in lieu of taxes (as defined in Sections 
99.805(10) and 99.845 of the Act), if any, received by the Commission or the City, attributable to the increase in the 
current equalized assessed valuation of all taxable lots, blocks, tracts and parcels of real property in Project Area 
over and above the certified total initial equalized assessed valuation of the real property in Project Area 1, as 
provided for by Section 99.845 of the Act, as in effect on the date of issuance of the Bonds 

 
 “Plan” means the East Village Tax Increment Financing Plan, approved by the Commission on April 5, 

2006, by Resolution 4-30-66 and the Issuer on May 4, 2006, by Ordinance 060455 as such Plan may be further 
amended and supplemented. 

 “Project” means the acquisition of property, demolition of blighted structures, construction and 
improvement of parking facilities and other eligible redevelopment costs within the Redevelopment Area in the City 
of Kansas City, Missouri. 

“Project Area 1” mean Project Area 1 of the East Village Tax Increment Financing Plan as described in the 
Indenture. 

 “Project Completion” means either (i) the disbursement of all moneys in the Project Fund pursuant to the 
Indenture or (ii) the deposit of all remaining moneys therein into the Debt Service Fund pursuant to the Indenture. 

“Project Costs” mean the costs of the Project, including without limitation, all costs and expenses of 
planning, design, development, supervision, construction, furnishing, equipping and opening the Project, and 
obtaining governmental approvals, certificates, permits and licenses with respect thereto, heretofore and hereafter 
paid or incurred by the Issuer. The Project Costs shall include, but shall not be limited to, funds required for: 
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Costs of preliminary investigation and development, the performance or acquisition of feasibility 
and planning studies, and the securing of regulatory approvals, as well as costs for land and land rights, 
engineering and contractors’ fees, labor, materials, equipment, utility services and supplies, legal fees, fees 
incurred pursuant to any lending or credit facility or agreement, and financing expenses. 

Interest accruing in whole or in part on Bonds prior to and during construction of any Project or 
any portion thereof, and for such additional period as the Issuer may determine. 

The deposit or deposits from the proceeds of the Bonds in any of the Funds or Accounts 
established by the Indenture. 

Training and testing costs which are properly allocable to the acquisition, placing in operation or 
construction of a Project or any portion thereof. 

All costs of insurance applicable to the period of construction and placing a Project or any portion 
thereof in operation. 

All costs relating to injury and damage claims arising out of the acquisition or construction of a 
Project less proceeds of insurance. 

Legally required or permitted federal, state and local taxes and payments in lieu of taxes 
applicable to the period of construction and placing a Project or any portion thereof in operation. 

All fees and costs relating to the issuance and sale of the Bonds. 

Amounts due the United States of America as rebate of investment earnings with respect to the 
proceeds of the Bonds or as penalties in lieu thereof. 

Amounts payable with respect to capital costs for the expansion, reinforcement, enlargement or 
other improvement of facilities determined by the Issuer as necessary in connection with the utilization of a 
Project and the costs associated with the removal from service or reductions in service of any facilities as a 
result of the expansion, reinforcement, enlargement or other improvement of such facilities or the 
construction of the Project. 

All other costs incurred by the Issuer and properly allocable to the acquisition, construction or 
placing in operation of a Project or any portion thereof. 

“Record Date” means the first  day (whether or not a Business Day) of the calendar month in which an 
interest payment on any Bond is to be made. 

“Redevelopment Agreement” means the Agreement between the Commission and the Redeveloper named 
therein relating to implementation of the Plan. 

“Redevelopment Area” means the East Village Tax Increment Financing Redevelopment Area as described 
in the Plan. 

“Series 2008B Bonds” means the series of the Issuer’s Special Obligation Bonds (East Village Project), 
Series 2008B, in the aggregate principal amount of $29,030,000, issued pursuant to the Indenture. 

“Series 2010A Bonds” means the Issuer’s Special Obligation Bonds (East Village Project) Series 2010A, in 
the aggregate principal amount of $5,615,000. 

 “State TIF Revenues” means amounts made available to the Issuer through the State Supplemental Tax 
increment Financing Program pursuant to Section 99.845, Revised Statutes of Missouri, and in conformance with an 
Amended Certificate of Approval from the Missouri Department of Economic Development relating to the Plan 
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“Super TIF Revenues” means an amount equal to the 50% of the City’s sales tax revenue and earnings tax 
revenue attributable to economic activity or earned in the Project Area 1 and which does not constitute economic 
activity taxes under the Act, which may be appropriated on an annual basis by the Issuer, to be made available for 
payment of debt service on the Bonds. 

“Surety Bond” means the Debt Service Reserve Surety Bond issued by the Bond Insurer that guarantees 
certain payments into the Debt Service Reserve Fund with respect to the Series 2008B Bonds as provided therein 
and subject to the limitations set forth therein. 

 “Tax Compliance Agreement” means the Tax Compliance Agreement of even date herewith among the 
Issuer and the Trustee. 

“Transaction Documents” means the Indenture, the First Supplemental Trust Indenture, the Cooperative 
Agreement, the First Supplemental Cooperative Agreement, the Bonds, the Official Statement relating to the Bonds, 
the Continuing Disclosure Agreement, the Tax Compliance Agreement and any and all other documents or 
instruments that evidence or are a part of the transactions referred to in the Indenture, the Cooperative Agreement or 
the Official Statement or contemplated by the Indenture or the Official Statement; and any and all future renewals 
and extensions or restatements of, or amendments or supplements to, any of the foregoing; provided, however, that 
when the words “Transaction Documents” are used in the context of the authorization, execution, delivery, approval 
or performance of Transaction Documents by a particular party, the same shall mean only those Transaction 
Documents that provide for or contemplate authorization, execution, delivery, approval or performance by such 
party. 

The following definitions are specific to the Indenture which authorizes the issuance of the Series 
2010B Bonds: 

“Corporation” means the Kansas City Municipal Assistance Corporation and its successors and assigns. 

“Debt Service Reserve Requirement” means, (a) with respect to the Series 2010B Bonds the sum of 
$1,988,000.00, and (b) with respect to any Additional Bonds that are entitled to the benefit of the Debt Service 
Reserve Fund, the amount, if any, specified in the Supplemental Indenture authorizing the issuance of such 
Additional Bonds. 

 “Indenture” means the Trust Indenture, dated as of April 1, 2010, by the Issuer and First Bank of Missouri, 
which authorizes the issuance of the Issuer’s Special Obligation Refunding Bonds, Series 2010B, as from time to 
time amended and supplemented by Supplemental Indentures in accordance with the provisions of the Indenture. 

 “Internal Revenue Code” means the Internal Revenue Code of 1986, as amended, and, when appropriate, 
any statutory predecessor or successor thereto, and all applicable regulations (whether proposed, temporary or final) 
thereunder and any applicable official rulings, announcements, notices, procedures and judicial determinations 
relating to the foregoing. 

 “MAST Debt Service Portion” means that portion of the debt service on the Bonds allocable to the 
refinancing of the MAST Project and refunding of the Series 1996A Refunded Bonds and related costs of issuance 
of the Series 2010B Bonds, as more fully set forth in the Tax Compliance Agreement. 

“MAST Project” means the Metropolitan Ambulance Services Trust facility project financed with proceeds 
of the Series 1996A Bonds. 

“Oak Street Garage Debt Service Portion” means that portion of the debt service on the Bonds allocable to 
the refinancing of the Oak Street Garage Project and streetlight improvements and refunding of the Series 1999A 
Refunded Bonds and related costs of issuance of the Series 2010B Bonds, as more fully set forth in the Tax 
Compliance Agreement. 
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“Oak Street Parking Garage Project” means the 11th and Oak Street parking garage project and street 
lighting improvements project financed with proceeds of the Series 1999A Bonds. 

 “Rebate Fund” means the fund by that name created by the Indenture. 

“Refunded Bonds” means $3,385,000 Outstanding principal amount of the Series 1996A Bonds, being 
refunded on a current basis; $3,695,000 Outstanding principal amount of Series 1999A Bonds, being refunded on a 
current basis; and $15,675,000 Outstanding principal amount of Series 2001B-1 Bonds, being refunded on a current 
basis. 

“Refunding Fund” means the fund by that name created by the Indenture. 

 “Road Project” means collectively the Northwest Prairie View Road project, Fairyland Road project and 
Prospect North Road project financed with proceeds of the Series 2001B Bonds. 

“Road Project Debt Service Portion” means that portion of the debt service on the Bonds allocable to the 
refinancing of the Road Project and refunding of the Series 2001B Refunded Bonds and related costs of issuance, as 
more fully set forth in the Tax Compliance Agreement. 

“Series 1996A Bonds” means the Leasehold Revenue Bonds (Metropolitan Ambulance Services Trust 
Facility Project) Series 1996A issued by the Land Clearance for Redevelopment Authority of Kansas City, Missouri, 
in the original aggregate principal amount of $8,255,000. 

“Series 1996A Indenture” means the Trust Indenture dated as of February 1, 1996, between the LCRA and 
the Series 1996A Trustee, pursuant to which the Series1996A Bonds were issued. 

“Series 1996A Refunded Bonds” means the Outstanding Leasehold Revenue Bonds (Metropolitan 
Ambulance Services Trust Facility Project) Series 1996A, issued by the Land Clearance for Redevelopment 
Authority of Kansas City, Missouri. 

“Series 1996A Trustee” means The Bank of New York Mellon Trust Company, N.A., as successor to 
Boatmen’s Trust Company, in its capacity as Trustee under the Series 1996A Indenture. 

 “Series 1999A Bonds” means the Leasehold Improvement Revenue Bonds (City of Kansas City, Missouri, 
Lessee) Series 1999A issued by the Kansas City Municipal Assistance Corporation in the original aggregate 
principal amount of $7,950,000. 

“Series 1999A Indenture” means the Indenture of Trust dated as of May 1, 1999, between the Corporation 
and the Series 1999A Trustee, pursuant to which the Series 1999A Bonds were issued. 

“Series 1999A Refunded Bonds” means the Outstanding Leasehold Revenue Bonds (City of Kansas City, 
Missouri, Lessee) Series 1999A, issued by the Kansas City Municipal Assistance Corporation. 

 “Series 1999A Trustee” means First Bank of Missouri, in its capacity as Trustee under the Series 1999A 
Indenture. 

“Series 2001B-1 Bonds” means the Leasehold Improvement Revenue Bonds (City of Kansas City, 
Missouri, Lessee) Series 2001B-1 issued by the Kansas City Municipal Assistance Corporation in the original 
aggregate principal amount of $20,205,000. 

“Series 2001B-1 Indenture” means the Trust Indenture dated as of September 1, 2001, between the 
Corporation and the Series 2001B-1 Trustee, pursuant to which the Series 2001B-1 Bonds were issued. 

“Series 2001B-1 Refunded Bonds” means the Outstanding Leasehold Improvement Revenue Bonds (City of 
Kansas City, Missouri, Lessee) Series 2001B-1, issued by the Kansas City Municipal Assistance Corporation. 
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“Series 2010B Bonds” means the Issuer’s Special Obligation Refunding Bonds (Kansas City, Missouri, 
Projects) Series 2010B, in the aggregate principal amount of $19,880,000. 

 “Tax Compliance Agreement” means the Tax Compliance Agreement of even date herewith among the 
Issuer and the Trustee. 

“Transaction Documents” means the Indenture, the Bonds, the Official Statement relating to the Bonds, the 
Continuing Disclosure Undertaking, the Tax Compliance Agreement and any and all other documents or instruments 
that evidence or are a part of the transactions referred to in the Indenture, or the Official Statement or contemplated 
by the Indenture or the Official Statement; and any and all future renewals and extensions or restatements of, or 
amendments or supplements to, any of the foregoing; provided, however, that when the words “Transaction 
Documents” are used in the context of the authorization, execution, delivery, approval or performance of 
Transaction Documents by a particular party, the same shall mean only those Transaction Documents that provide 
for or contemplate authorization, execution, delivery, approval or performance by such party. 

The following definitions are specific to the Indenture which authorizes the issuance of the Series 
2010C Bonds: 

 “City Market Bonds” means the Taxable Lease Revenue Refunding Bonds, Series 1998 (City Market 
Project) issued in the original aggregate principal amount of $14,980,000 by the Planned Industrial Expansion 
Authority of Kansas City, Missouri. 

 “City Market Debt Service Portion” means that portion of the debt service on the Series 2010C Bonds 
allocable to the refunding of the City Market Bonds and related costs of issuance of the Series 2010C Bonds, as 
more fully set forth in the First Supplemental Cooperation Agreement. 

 “City Market Amendment to Site Lease” means the First Amendment to Amended and Restated City 
Market Site Lease dated as of April 1, 2010, by and between the Issuer and PIEA. 

“City Market Cooperation Agreement” means the Cooperation Agreement dated as of September 1, 1998, 
as amended and supplemented by the First Supplemental Cooperation Agreement, by and between the Issuer and 
PIEA. 

“City Market Indenture” means the Indenture of Trust and Security Agreement, dated as of September 1, 
1998, which authorized the issuance of the City Market Bonds. 

“City Market Project” means the acquisition from the City of a leasehold interest in the City Market 
including the site and certain existing buildings, structures and improvements thereon. 

 “City Market Site Lease” means the Amended and Restated City Market Site Lease dated as of September 
1, 1998, as amended and supplemented by the City Market Amendment to Site Lease, by and between the Issuer and 
PIEA. 

“City Market Supplemental Cooperation Agreement” means the City Market First Supplemental 
Cooperation Agreement dated as of April 1, 2010, by and between the Issuer and PIEA. 

 “City Market Trustee” means First Bank of Missouri. 

“Debt Service Reserve Requirement” means, (a) with respect to the Series 2010C Bonds the sum of 
$1,236,000, and (b) with respect to any Additional Bonds that are entitled to the benefit of the Debt Service Reserve 
Fund, the amount, if any, specified in the Supplemental Indenture authorizing the issuance of such Additional 
Bonds. 
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“Indenture” means the Trust Indenture, dated as of April 1, 2010, by the Issuer and First Bank of Missouri, 
which authorizes the issuance of the Issuer’s Taxable Special Obligation Refunding Bonds, Series 2010C, as from 
time to time amended and supplemented by Supplemental Indentures in accordance with the provisions of the 
Indenture. 

 “PIEA” means The Planned Industrial Expansion Authority of Kansas City, Missouri. 

“Refunded Bonds” means $7,290,000 Outstanding principal amount of the City Market Bonds, being 
refunded on a current basis, and $2,015,000 Outstanding principal amount of Valentine Bonds, being refunded on a 
current basis. 

“Refunding Fund” means the fund by that name created by the Indenture. 

 “Series 2005E Bonds” means the Improvement and Refunding Revenue Bonds, (Municipal Auditorium 
Garage Improvements and Muehlebach Hotel Refunding Projects) Series 2005E issued in the original aggregate 
principal amount of $33,130,000 by the Land Clearance for Redevelopment Authority of Kansas City, Missouri. 

“Series 2005E Bonds Debt Service Portion” means that portion of the debt service on the Series 2010C 
Bonds allocable to the reimbursement of the City for the cash funding of the Series 2005E.  

“Series 2010C Bonds” means the Issuer’s Taxable Special Obligation Refunding Bonds (Kansas City, 
Missouri, Projects) Series 2010C, in the aggregate principal amount of $12,360,000. 

 “Transaction Documents” means the Indenture, the Bonds, the Valentine Financing Agreement, the City 
Market Site Lease, the City Market Cooperation Agreement, the Official Statement relating to the Bonds, the 
Continuing Disclosure Undertaking, and any and all other documents or instruments that evidence or are a part of 
the transactions referred to in the Indenture, or the Official Statement or contemplated by the Indenture or the 
Official Statement; and any and all future renewals and extensions or restatements of, or amendments or 
supplements to, any of the foregoing; provided, however, that when the words “Transaction Documents” are used in 
the context of the authorization, execution, delivery, approval or performance of Transaction Documents by a 
particular party, the same shall mean only those Transaction Documents that provide for or contemplate 
authorization, execution, delivery, approval or performance by such party. 

 “Valentine Bonds” means the Taxable Infrastructure Facilities Revenue Bonds (Kansas City, Missouri – 
Valentine Shopping Center Redevelopment Project) Series 1998 issued in the original aggregate principal amount of 
$3,500,000 by the Missouri Development Finance Board. 

“Valentine Debt Service Portion” means that portion of the debt service on the Series 2010C Bonds 
allocable to the refunding of the Valentine Bonds and related costs of issuance of the Series 2010C Bonds, as more 
fully set forth in the Valentine Financing Agreement. 

“Valentine Financing Agreement” means the Financing Agreement dated as of April 1, 2010, by and 
between the City and LCRA. 

 “Valentine Indenture” means the Trust Indenture dated as of April 1, 1998, which authorized the issuance 
of the Valentine Bonds. 

“Valentine Project” means the acquisition and construction of the Valentine Shopping Center 
Redevelopment Project.  

“Valentine Trustee” means UMB Bank, N.A. 
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SUMMARY OF THE INDENTURE 

The following is a summary of certain provisions of the Indenture relating to the Bonds. This summary does 
not purport to be complete or comprehensive, and is qualified in its entirety by reference to the Indenture, copies of 
which are available from the Underwriter. 
 

Granting Clause (Series 2010A) 

The Issuer will transfer in trust, pledge and assign to the Trustee, and grant a security interest to the Trustee 
in, the property described in paragraphs (a), (b) and (c) below (said property referred to herein as the “Trust Estate”): 

(a) All right, title and interest of the Issuer in, to and under the Special Allocation Funds 
(including all Payments in Lieu of Taxes from Project Area 1) and the accounts thereunder, except for the 
Issuer’s Unassigned Rights; and 

(b) All right, title and interest of the Issuer (including, but not limited to, the right to enforce 
any of the terms thereof) in, to and under (i) the Cooperative Agreement, except for the Issuer’s Unassigned 
Rights, and (ii) all financing statements or other instruments or documents evidencing, securing or 
otherwise relating to the proceeds of the Bonds; and 

(c) All other moneys and securities from time to time held by the Trustee under the terms of 
the Indenture (excluding amounts held in the Rebate Fund, as hereinafter defined), and any and all other 
property (real, personal or mixed) of every kind and nature from time to time hereafter, by delivery or by 
writing of any kind, pledged, assigned or transferred as and for additional security under the Indenture by 
the Issuer, or by anyone in its behalf or with its written consent, to the Trustee, which is hereby authorized 
to receive any and all such property at any and all times and to hold and apply the same subject to the terms 
of the Indenture. 

The Trustee shall hold in trust and administer the Trust Estate, upon the terms and conditions set forth in 
the Indenture for the equal and pro rata benefit and security of each and every owner of Bonds, without preference, 
priority or distinction as to participation in the lien, benefit and protection of the Indenture of one Bond over or from 
the others, except as otherwise expressly provided in the Indenture. 

Granting Clause (Series 2010B and Series 2010C)  

The Issuer will transfer in trust, pledge and assign to the Trustee, and grant a security interest to the Trustee 
in, the property described  (a), (b) and (c) below (said property referred to in the Indenture as the “Trust Estate”): 

a) All Appropriated Moneys; 
 

b) All moneys and securities (except moneys and securities held in the Rebate Fund) from time to time held 
by the Trustee under the terms of the Indenture; and 

 
c) Any and all other property (real, personal or mixed) of every kind and nature from time to time, by delivery 

or by writing of any kind, pledged, assigned or transferred as and for additional security under the 
Indenture by the Issuer or by anyone in its behalf or with its written consent, to the Trustee, which is hereby 
authorized to receive any and all such property at any and all times and to hold and apply the same subject 
to the terms of the Indenture. 

 
The Trustee shall hold in trust and administer the Trust Estate, upon the terms and conditions set forth in 

the Indenture for the equal and pro rata benefit and security of each and every owner of Bonds, without preference, 
priority or distinction as to participation in the lien, benefit and protection of the Indenture of one Bond over or from 
the others, except as otherwise expressly provided herein. 
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Authorization of Additional Bonds.   

Additional Bonds may be issued under and equally and ratably secured by the Indenture on a parity (except 
as otherwise provided in this Section) with the Series 2010[__] Bonds and any other Additional Bonds at any time 
and from time to time, upon compliance with the conditions set forth in this Section. 

 
Before any Additional Bonds are issued under the provisions of this Section, the Issuer shall pass  an 

Ordinance (a) authorizing the issuance of such Additional Bonds, fixing the principal amount thereof and describing 
the purpose or purposes for which such Additional Bonds are being issued, (b) authorizing the Issuer to enter into a 
Supplemental Indenture for the purpose of issuing such Additional Bonds and establishing the terms and provisions 
of such series of Bonds and the form of the Bonds of such series, and (c) providing for such other matters as are 
appropriate because of the issuance of the Additional Bonds, which matters, in the judgment of the Issuer, are not 
prejudicial to the Issuer or the owners of the Bonds previously issued. 

Except as to any difference in the date, the maturities, the rates of interest or the provisions for redemption, 
such Additional Bonds shall be on a parity with and shall be entitled to the same benefit and security of the 
Indenture as the Series 2010[___] Bonds and any other Additional Bonds, and except that the Issuer may issue 
Additional Bonds that are not entitled to the benefit and security of the Debt Service Reserve Fund or any 
comparable reserve fund.  If such Additional Bonds are secured by the Debt Service Reserve Fund, such Fund shall 
be fully funded to the Debt Service Reserve Requirement at the time of issuance of such Additional Bonds from the 
proceeds of the sale of such Additional Bonds or other available moneys. 

Except as provided in the Indenture, the Issuer will not otherwise issue any obligations on a parity with the 
Bonds, but the Issuer may issue other obligations specifically subordinate and junior to the Bonds. 

Method and Place of Payment.   

The principal of, redemption premium, if any, and interest on the Bonds shall be payable in any coin or 
currency of the United States of America which on the respective dates of payment thereof is legal tender for the 
payment of public and private debts. 

 
The principal of and the redemption premium, if any, on all Bonds shall be payable by check or draft at 

maturity or upon earlier redemption to the Persons in whose names such Bonds are registered on the bond register 
maintained by the Trustee at the maturity or redemption date thereof, upon the presentation and surrender of such 
Bonds at the principal corporate trust office of the Trustee or of any Paying Agent named in the Bonds. 

The interest payable on each Bond on any Payment Date shall be paid by the Trustee to the registered 
owner of such Bond as shown on the bond register at the close of business on the Record Date for such interest, 
(a) by check or draft mailed to such registered owner at such owner’s address as it appears on the bond register or at 
such other address as is furnished to the Trustee in writing by such owner, or (b) at the written request addressed to 
the Trustee by any owner of Bonds in the aggregate principal amount of at least $1,000,000, by electronic transfer to 
such owner upon written notice to the Trustee from such owner containing the electronic transfer instructions (which 
shall be in the continental United States) to which such owner wishes to have such transfer directed and such written 
notice is given by such owner to the Trustee not less than 15 days prior to the Record Date.  Any such written notice 
for electronic transfer shall be signed by such owner and shall include the name of the bank, its address, its ABA 
routing number and the name, number and contact name related to such owner’s account at such bank to which the 
payment is to be credited. 

Interest on any Bond that is due and payable but not paid on the date due (“Defaulted Interest”) shall cease 
to be payable to the owner of such Bond on the relevant Record Date and shall be payable to the owner in whose 
name such Bond is registered at the close of business on a special record date (the “Special Record Date”) for the 
payment of such Defaulted Interest, which Special Record Date shall be fixed in the following manner.  The Issuer 
shall notify the Trustee in writing of the amount of Defaulted Interest proposed to be paid on each Bond and the date 
of the proposed payment (which date shall be such as will enable the Trustee to comply with the next sentence), and 
shall deposit with the Trustee at the time of such notice an amount of money equal to the aggregate amount 
proposed to be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the Trustee for 
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such deposit prior to the date of the proposed payment; money deposited with the Trustee shall be held in trust for 
the benefit of the owners of the Bonds entitled to such Defaulted Interest as provided in this Section. Following 
receipt of such funds the Trustee shall fix the Special Record Date for the payment of such Defaulted Interest which 
shall be not more than 15 nor less than 10 days prior to the date of the proposed payment and not less than 10 days 
after the receipt by the Trustee of the notice of the proposed payment.  The Trustee shall promptly notify the Issuer 
of such Special Record Date and, in the name and at the expense of the Issuer, shall cause notice of the proposed 
payment of such Defaulted Interest and the Special Record Date therefor to be mailed, first-class postage prepaid, to 
each owner of a Bond entitled to such notice at the address of such owner as it appears on the bond register not less 
than 10 days prior to such Special Record Date. 

Subject to the foregoing provisions of this Section, each Bond delivered under the Indenture upon transfer 
of or in exchange for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, and to 
accrue, which were carried by such other Bond and each such Bond shall bear interest from such date, that neither 
gain nor loss in interest shall result from such transfer, exchange or substitution. 

Mutilated, Destroyed, Lost and Stolen Bonds.   

If (a) any mutilated Bond is surrendered to the Trustee, or the Trustee receives evidence to its satisfaction 
of the destruction, loss or theft of any Bond, and (b) there is delivered to the Issuer and the Trustee such security or 
indemnity as may be required by the Trustee to save the Trustee and the Issuer harmless, then, in the absence of 
notice to the Trustee that such Bond has been acquired by a bona fide purchaser, the Issuer shall execute and upon 
its request the Trustee shall authenticate and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost 
or stolen Bond, a new Bond of the same maturity and of like tenor and principal amount, bearing a number not 
contemporaneously outstanding. 

 
In case any such mutilated, destroyed, lost or stolen Bond has become or is about to become due and 

payable, the Issuer in its discretion may, instead of issuing a new Bond, pay such Bond. 

Upon the issuance of any new Bond under this Section, the Issuer and the Trustee may require the payment 
of a sum sufficient to cover any tax or other governmental charge that may be imposed in relation thereto and any 
other expenses connected therewith. 

Every new Bond issued pursuant to this Section in lieu of any destroyed, lost or stolen Bond, shall 
constitute an original additional contractual obligation of the Issuer, whether or not the destroyed, lost or stolen 
Bond shall be at any time enforceable by anyone, and shall be entitled to all the security and benefits of the 
Indenture equally and ratably with all other Outstanding Bonds. 

Election to Redeem; Notice to Trustee.   

In case of any redemption at the election of the Issuer, the Issuer shall, at least 45 days prior to the 
redemption date fixed by the Issuer (unless a shorter notice shall be satisfactory to the Trustee) give written notice to 
the Trustee directing the Trustee to call Bonds for redemption and give notice of redemption and specifying the 
redemption date, the principal amount and maturities of Bonds to be called for redemption, the applicable 
redemption price or prices and the provision or provisions of the Indenture pursuant to which such Bonds are to be 
called for redemption. 
 

The foregoing provisions of this Section shall not apply in the case of any mandatory redemption of Bonds 
under the Indenture, and the Trustee shall call Bonds for redemption and shall give notice of redemption pursuant to 
such mandatory redemption requirements without the necessity of any action by the Issuer and whether or not the 
Trustee shall hold in the Debt Service Fund moneys available and sufficient to effect the required redemption. 
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Selection by Trustee of Bonds To Be Redeemed.   

Bonds may be redeemed only in the principal amount of $5,000 (or other authorized denomination of the 
Bonds of any series specified in the Supplemental Indenture authorizing such series of Bonds) or any integral 
multiple thereof. 
 

If less than all Bonds of any maturity are to be redeemed, the particular Bonds to be redeemed shall be 
selected by the Trustee from the Bonds of such maturity which have not previously been called for redemption, by 
such method as the Trustee shall deem fair and appropriate and which may provide for the selection for redemption 
of portions equal to $5,000 (or other minimum authorized denomination of the Bonds of such series) of the principal 
of Bonds of a denomination larger than $5,000 (or such other minimum authorized denomination). 

The Trustee shall promptly notify the Issuer in writing of the Bonds selected for redemption and, in the 
case of any Bond selected for partial redemption, the principal amount thereof to be redeemed. 

Notice of Redemption.   

Unless waived by any owner of Bonds to be redeemed, official notice of any such redemption shall be 
given by the Trustee on behalf of the Issuer by mailing a copy of an official redemption notice by first class mail, at 
least 30 days and not more than 60 days prior to the redemption date to each registered owner of the Bonds to be 
redeemed at the address shown on the bond register. 

 
The failure of any owner of Bonds to receive notice given as provided in this Section, or any defect therein, 

shall not affect the validity of any proceedings for the redemption of any Bonds.  Any notice mailed as provided in 
this Section shall be conclusively presumed to have been duly given and shall become effective upon mailing, 
whether or not any owner receives such notice. 

In addition to the foregoing notice, further notice shall be given by the Trustee on behalf of the Issuer at 
least two days before the date of mailing of such notice to the registered owners by registered or certified mail or 
overnight delivery service to all registered securities depositories then in the business of holding substantial amounts 
of obligations of types comprising the Bonds and to one or more national information services that disseminate 
notices of redemption of obligations such as the Bonds.  Each further notice of redemption given shall contain the 
information required above for an official notice of redemption plus (a) the CUSIP numbers of all Bonds being 
redeemed; (b) the date of issue of the Bonds as originally issued; (c) the rate of interest borne by each Bond being 
redeemed; (d) the maturity date of each Bond being redeemed; and (e) any other descriptive information needed to 
identify accurately the Bonds being redeemed.  No defect in said further notice nor any failure to give all or any 
portion of such further notice shall in any manner defeat the effectiveness of a call for redemption if notice thereof is 
given as above prescribed. 

For so long as the Securities Depository is effecting book-entry transfers of the Bonds, the Trustee shall 
provide the notices specified in this Section to the Securities Depository. It is expected that the Securities Depository 
shall, in turn, notify its Participants and that the Participants, in turn, will notify or cause to be notified the beneficial 
owners.  Any failure on the part of the Securities Depository or a Participant, or failure on the part of a nominee of a 
beneficial owner of a Bond (having been mailed notice from the Trustee, the Securities Depository, a Participant or 
otherwise) to notify the beneficial owner of the Bond so affected, shall not affect the validity of the redemption of 
such Bond. 

Creation and Ratification of Funds and Accounts.   

There are hereby created and ordered to be established and/or ratified in the custody of the Trustee the 
following special trust funds in the name of the Issuer to be designated as follows: 

 
For Series 2010A Bonds:  

(a)  Project Fund;  
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(b)  Costs of Issuance Fund;  

(c)   Revenue Fund, and within such Revenue Fund a PILOTS Account, an EATS Account, a 
Super TIF Account, a State TIF Account and a City Revenues Account;  

(d)  Capitalized Interest Fund;  

(e)  Debt Service Fund and within such Debt Service Fund, a Redemption Account;  

(f)  Debt Service Reserve Fund, and  

(g)  Rebate Fund. 

A separate account for the Series 2010A Bonds shall be established in the Project Fund, the Costs of 
Issuance Fund and the Debt Service Reserve Fund.  

For Series 2010B Bonds: 
 
a) Refunding Fund, and within such Refunding Fund a Series 1996A Account, a Series 

1999A Account and a Series 2001B-1 Account. 

b) Costs of Issuance Fund. 

c) Debt Service Fund. 

d) Debt Service Reserve Fund. 

e) Rebate Fund. 
 

For Series 2010C Bonds: 
 

a) Refunding Fund, and within such Refunding Fund a City Market Bonds Account, a 
Valentine Bonds Account and a Muehlebach Account. 

b) Costs of Issuance Fund. 

c) Debt Service Fund and within such Debt Service Fund a City Market Rent Account, a 
Valentine Rent Account and a Muehlebach Account. 

d) Debt Service Reserve Fund. 

e) Series 2005E Reimbursement Project  

The Trustee is authorized to establish separate accounts within such funds or otherwise segregate moneys 
within such funds, on a book-entry basis or in such other manner as the Trustee may deem necessary or convenient, 
or as the Trustee shall be instructed by the Issuer. 

Disbursements from the Project Fund. (Series 2010A only)  

The Trustee is authorized and directed to make each disbursement from each account of the Project Fund, 
upon submission of a Requisition Certificate, executed by the Issuer Representative.  Moneys in the Project Fund 
may also be invested as provided in the Indenture.  The Trustee shall keep and maintain adequate records pertaining 
to the Project Fund and all receipts and disbursements therefrom, including records of all disbursement certificates 
submitted pursuant to the Indenture, and after the Project has been completed and a Completion Certificate has been 
filed with the Trustee, the Trustee shall file an accounting thereof with the Issuer.  The Trustee shall be entitled to 
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rely conclusively on the statements of fact and certifications contained in any disbursement request or completion 
certificate furnished to the Trustee. 

Transfer of Project Fund Moneys on Completion.  (Series 2010A only)   

The completion of the Project and payment or provision for payment of all Project Costs for the Project 
shall be evidenced by the filing with the Trustee of a Completion Certificate. As soon as practicable after the filing 
of the Completion Certificate for the Project, any balance remaining in the Project Fund (except amounts the Issuer 
shall have directed the Trustee in writing to retain for any Project Costs not then due and payable) shall without 
further authorization be transferred into the Debt Service Fund and shall be applied by the Trustee as directed by the 
Issuer solely to the payment of principal of, redemption premium, if any, and interest on the Series 2008B Bonds 
through the payment or redemption thereof at the earliest date permissible under the terms of the Indenture.  Such 
balance transferred to the Debt Service Fund may first be used to pay any principal payment on the Series 2008B 
Bonds coming due in that current bond year. If such balance transferred is greater than the current bond year 
principal payment, the excess shall be transferred to the Revenue Fund or transferred to the Redemption Account in 
the Debt Service Fund. 

Use of Money in Project Fund Upon Default.  (Series 2010A only)  

If the principal of the Series 2008B Bonds shall have become due and payable pursuant to the Indenture, 
any balance remaining in the Project Fund shall without further authorization be transferred into the Debt Service 
Fund. 

Costs of Issuance Fund.   

The moneys on deposit in the Costs of Issuance Fund shall be disbursed by the Trustee from time to time, 
upon receipt of written disbursement requests of the Issuer signed by the Issuer Representative, in amounts equal to 
the amount of Costs of Issuance certified in such written requests.  At such time as the Trustee is furnished with an 
Officer’s Certificate from the Issuer stating that all Costs of Issuance have been paid, and in any case not later than 
six months from the date of original issuance of the Series 2010[__] Bonds, unless waived by the Issuer, the Trustee 
shall transfer any moneys remaining in the Costs of Issuance Fund to the Project Fund (Series 2010A only) or  Debt 
Service Fund. 
 

Transfer of Appropriated Moneys by Issuer. (Series 2010B and Series 2010C)  

Subject to annual appropriation, not less than one (1) Business Day prior to each Payment Date, the Issuer 
shall transfer to the Trustee Appropriated Moneys for the Bonds sufficient to make the following deposits to the 
funds and accounts created under the Indenture and the Trustee shall deposit such Appropriated Moneys received 
from the Issuer as follows: 
 

(a) First, for transfer to the Debt Service Fund an amount sufficient to pay the principal of 
and interest on the Bonds on the next succeeding Payment Date and, if so directed by the Issuer, to pay 
such amount of the principal of and interest due on the Bonds in the then-current Fiscal Year as the Issuer 
shall direct (taking into account moneys already on deposit in the Debt Service Fund for payment of 
principal of and interest on the Bonds), subject to the restrictions on use of such moneys as described in the 
Indenture; 

 (b) Second, for transfer to the Debt Service Reserve Fund such amounts as may be required 
to restore any deficiency in the Debt Service Reserve Fund if the amount on deposit in the Debt Service 
Reserve Fund is less than the Debt Service Reserve Requirement; 

 (c) Third, for payment to the Trustee or any Paying Agent, an amount sufficient for payment 
of any fees and expenses which are due and owing to the Trustee or any Paying Agent, upon delivery to the 
Issuer of an invoice for such amounts; 
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If the amount transferred by the Issuer shall be insufficient to make all such deposits, such Appropriated 
Moneys will be applied in such amounts and into such funds and accounts as directed by the Issuer. 

Revenue Fund (Series 2010A only). 
 
The Issuer shall transfer, or cause to be transferred all Incremental Tax Revenues to the Trustee for deposit 

into the Revenue Fund in accordance with the Cooperative Agreement and the Indenture. All PILOTS shall be 
deposited to the PILOTS Account, Economic Activity Taxes shall be deposited in the EATS Account, all Super TIF 
Revenues shall be deposited in the Super TIF Account and all State TIF Revenues shall be deposited in the State TIF 
Revenues Account. Any City Revenues deposited by the City shall be deposited in the City Revenues Account.  

 
After amounts in the Capitalized Interest Fund have been depleted, the Trustee shall transfer to the Debt 

Service Fund on the third Business Day prior to a Payment Date an amount sufficient to pay the principal of and 
interest becoming due and payable, whether by stated maturity or mandatory sinking fund redemption, on the 
respective Series of Bonds and other amounts due under the Indenture and notify the Issuer of the amount so 
deposited.  Moneys transferred from the Revenue Fund shall be drawn first from the PILOTS Account, then from 
the EATS Account, then from the Super TIF Account, then from the State TIF Revenues Account and finally from 
the City Revenues Account.   
 

Additional Transfers from Revenue Fund.  (Series 2010A only) After all payments required by the 
Indenture have been made, on the second Business Day preceding each Interest Payment Date (except as otherwise 
provided below), or any other appropriate Business Day upon instructions from the Issuer, moneys in the Revenue 
Fund shall be applied by the Trustee for the remaining purposes and in the amounts as follows: 
 

First, to the Rebate Fund, an amount sufficient to pay rebate, if any, to the United States of 
America, owed under Section 148 of the Code, as directed in writing by the Issuer in accordance with the 
Tax Compliance Agreement; 

Second, for transfer to the Debt Service Reserve Fund such amounts as may be required to restore 
any deficiency in the Debt Service Reserve Fund if the amount on deposit in the Debt Service Reserve 
Fund is less than the Debt Service Reserve Requirement; 

Third, to the Trustee or any Paying Agent, an amount sufficient for payment of any reasonable fees 
and expenses which are due and owing to the Trustee or any Paying Agent,  upon delivery to the Issuer of 
an invoice for such amounts, and any surveillance fees of the Rating Agencies,  
 

Fourth, to the Issuer, an amount sufficient to reimburse the Issuer for its reasonable administrative 
and professional service fees, costs and expenses (including staff time) in connection with the performance 
of its obligations under the Plan, and to reimburse the Issuer for City Revenues advanced to pay debt 
service on the Bonds, upon delivery to the Trustee of an invoice for such amounts; 

Fifth, to the Commission, an amount sufficient to reimburse the Commission for its reasonable 
administrative and professional service fees, costs and expenses (including staff time) in connection with 
the performance of its obligations under the TIF Plan and the Redevelopment Agreement, upon delivery to 
the Trustee of an invoice for such amounts stating that such payment is permitted under the Act;  

If the amount transferred by the Issuer shall be insufficient to make all such deposits, such amounts will be 
applied in such amounts and into such funds and accounts as directed by the Issuer. 

After April 15 of each year, the Trustee at the written direction of the Issuer may transfer the remaining Net 
Incremental Tax Revenues either to Redemption Account of the Debt Service Fund to be applied to the payment of 
the principal of and accrued interest on all Bonds on the next succeeding Interest Payment Date pursuant to the 
Indenture or returned to the Issuer to fund additional projects under the Plan or for other purposes permitted by 
applicable laws. 
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Upon the payment in full of the principal of and interest on the Bonds (or provision has been made for the 
payment thereof as specified in the Indenture) and the fees, charges and expenses of the Trustee and any Paying 
Agents, and any other amounts required to be paid under the Indenture or the Cooperative Agreement, all amounts 
remaining on deposit in the Revenue Fund (other than in the Super TIF Revenues Account, the State TIF Revenues 
Account or City Revenues Account) shall be paid to the Commission for deposit into the Special Allocation Fund. 
Amounts in the State TIF Revenues Account shall be returned to the State and amounts in the Super TIF Revenues 
Account and the City Revenues Account shall be returned to the Issuer. 

Debt Service Fund.  (Series 2010A only). 

The Trustee shall deposit and credit to the Debt Service Fund, as and when received, as follows: 

(a) The amounts required to be deposited from proceeds of the Series 2010A Bonds or upon 
transfer from the Costs of Issuance Fund. 

(b) Any amount required to be transferred from the Project Fund pursuant to the Indenture. 

 (c) Any amount required to be transferred from the Debt Service Reserve Fund pursuant to 
the Indenture. 

 (d) Interest earnings and other income on Permitted Investments required to be deposited in 
the Debt Service Fund pursuant to the Indenture. 

 (e) Any amounts required by a Supplemental Indenture authorizing the issuance of 
Additional Bonds to be deposited in the Debt Service Fund, as specified in such Supplemental Indenture. 

 (f) All other moneys received by the Trustee under and pursuant to any of the provisions of 
the Indenture or any other Transaction Document, when accompanied by directions from the person 
depositing such moneys that such moneys are to be paid into the Debt Service Fund. 

Debt Service Fund (Series 2010B and Series 2010C) 

The Trustee shall deposit and credit to the Debt Service Fund, as and when received, as follows: 
 

 a) The amounts required to be deposited therein under the Indenture. 

b) The amounts required to be deposited therein under the Indenture, provided that the 
Trustee shall allocate amounts which the Issuer designates as having restrictions on the use which may be 
made thereof, solely to the payment of the applicable portion of debt service designated by the Issuer. 

  (i) Any amounts paid by LCRA for the payment of the Valentine Project Portion of 
the Bonds pursuant to the Valentine Financing Agreement shall be deposited in the Valentine Rent 
Account of the Debt Service Fund to be applied to the Valentine Debt Service Portion. (Series 
2010C only) 

(ii) Any amounts paid by PIEA for the payment of the City Market Project Portion 
of the Bonds pursuant to the City Market Site Lease or the City Market Cooperation Agreement 
shall be deposited in the City Market Rent Account of the Debt Service Fund to be applied to the 
City Market Debt Service Portion. (Series 2010C only) 

c) Any amount required to be transferred from the Debt Service Reserve Fund pursuant to 
the Indenture. 

d) Interest earnings and other income on Permitted Investments required to be deposited in 
the Debt Service Fund pursuant to the Indenture. 
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e) Any amounts required by a Supplemental Indenture authorizing the issuance of 
Additional Bonds to be deposited in the Debt Service Fund, as specified in such Supplemental Indenture. 

f) All other moneys received by the Trustee under and pursuant to any of the provisions of 
the Indenture or any other Transaction Document, when accompanied by directions from the person 
depositing such moneys that such moneys are to be paid into the Debt Service Fund. 

 Debt Service Fund  provisions applicable to all Bonds: 

The moneys in the Debt Service Fund shall be held in trust and shall be applied solely in accordance with 
the provisions of the Indenture to pay the principal of and redemption premium, if any, and interest on the Bonds as 
the same become due and payable.  Except as otherwise provided herein, moneys in the Debt Service Fund shall be 
expended solely as follows: (i) to pay interest on the Bonds as the same becomes due; (ii) to pay principal of the 
Bonds as the same mature or become due and upon mandatory sinking fund redemption thereof; and (iii) to pay 
principal of and redemption premium, if any, on the Bonds as the same become due upon redemption (other than 
mandatory sinking fund redemption) prior to maturity. 

The Trustee is authorized and directed to withdraw sufficient funds from the Debt Service Fund to pay 
principal of, redemption premium, if any, and interest on the Bonds as the same become due and payable at maturity 
or upon redemption and to make said funds so withdrawn available to the Trustee and any Paying Agent for the 
purpose of paying said principal, redemption premium, if any, and interest. 

The Trustee, upon the written instructions from the Issuer, shall use excess moneys in the Debt Service 
Fund to redeem all or part of the Bonds Outstanding and to pay interest to accrue thereon prior to such redemption 
and redemption premium, if any, on the next succeeding redemption date for which the required redemption notice 
may be given or on such later redemption date as may be specified by the Issuer, in accordance with the provisions 
of the Indenture, to the extent said moneys are in excess of the amount required for payment of Bonds theretofore 
matured or called for redemption.  The Issuer may cause such excess money in the Redemption Account or such part 
thereof or other moneys of the Issuer, as the Issuer may direct, to be applied by the Trustee on a best efforts basis to 
the extent practical for the purchase of Bonds in the open market for the purpose of cancellation at prices not 
exceeding the principal amount thereof plus accrued interest thereon to the date of such purchase. 

After payment in full of the principal of redemption premium, if any, and interest on the Bonds (or after 
provision has been made for the payment thereof as provided in the Indenture), and the fees, charges and expenses 
of the Trustee, any Paying Agents and the Issuer, and any other amounts required to be paid under the Indenture, all 
amounts remaining in the Debt Service Fund shall be paid to the Issuer. 

Debt Service Reserve Fund.   

The Trustee shall deposit and credit to the Debt Service Reserve Fund, as and when received, as follows: 
 

a) Any amounts transferred from the Debt Service Reserve Funds of the Refunded Bonds 
pursuant to the Indenture. (Series 2010B and Series 2010C only) 

b) Any payments required to be made by the Issuer pursuant to the Indenture to make up a 
deficiency in the Debt Service Reserve Fund. 

c) Interest earnings and other income on Permitted Investments required to be deposited in 
the Debt Service Reserve Fund pursuant to the Indenture. 

d) Any amounts required by a Supplemental Indenture authorizing the issuance of 
Additional Bonds to be deposited in the Debt Service Reserve Fund, as specified in such Supplemental 
Indenture. 
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e) All other moneys received by the Trustee under and pursuant to any of the provisions of 
the Indenture or any other Transaction Document, when accompanied by written directions from the person 
depositing such moneys that such moneys are to be paid into the Debt Service Reserve Fund. 

Moneys in the Debt Service Reserve Fund shall be disbursed and expended by the Trustee solely for the 
payment of the principal of and redemption premium, if any, and interest on the Bonds if sufficient moneys therefor 
are not available in the Debt Service Fund.  In the event the balance of moneys in the Debt Service Fund is 
insufficient to pay principal of or interest on the Bonds when due and payable, moneys in the Debt Service Reserve 
Fund shall be transferred into the Debt Service Fund in an amount sufficient to make up such deficiency.  The 
Trustee may use moneys in the Debt Service Reserve Fund for such purpose whether or not the amount in the Debt 
Service Reserve Fund at that time equals the Debt Service Reserve Requirement.  Such moneys shall be used first to 
make up any deficiency in the payment of interest and then principal.  Moneys in the Debt Service Reserve Fund 
shall also be used to pay the last Bonds becoming due unless such Bonds and all interest thereon be otherwise paid, 
and thereafter any remaining balance in the Debt Service Reserve Fund shall be paid to the Issuer. 

The Trustee shall determine the value of cash and Permitted Investments in the Debt Service Reserve Fund 
each April 15 and October 15 (Series 2010A) January 1 and July 1 (Series 2010B) or April 1 and October 1 (Series 
2010C) and at the time of any withdrawal from the Debt Service Reserve Fund and at such other times as the 
Trustee deems appropriate.  If on any such valuation date, the value of cash and Permitted Investments on deposit in 
the Debt Service Reserve Fund is less than the Debt Service Reserve Requirement, or at any time any amount is 
withdrawn from the Debt Service Reserve Fund for the purposes described above, the Trustee shall immediately 
notify the Issuer of such deficiency, and instruct the Issuer to make up such deficiency by making payment of such 
deficiency in 12 equal monthly installments directly to the Trustee for deposit in the Debt Service Reserve Fund; 
provided, however, that if the Trustee or the owners of not less than a majority in principal amount of Bonds then 
Outstanding shall approve another schedule of periodic payments, the amount of such deficiency shall be paid to the 
Trustee in accordance with such schedule.  If at any time of valuation, the value of cash and Permitted Investments 
on deposit in the Debt Service Reserve Fund is in excess of the Debt Service Reserve Requirement the amount of 
such excess shall be transferred to the Debt Service Fund. 

In lieu of a cash deposit, the Debt Service Reserve Requirement will be satisfied by the Reserve Policy.  In 
the event that a surety bond or insurance policy other than the Reserve Policy is provided to the Trustee in lieu of a 
cash deposit, such surety bond or insurance policy must be a surety bond or insurance policy issued by an insurance 
company which at the time of issuance is rated in one of the two highest rating category by Standard & Poor's and 
Moody's and, if rated by A.M. Best & Company, must also be rated in the highest rating category by A.M. Best & 
Company at the time of issuance. 

If the Debt Service Reserve Fund contains both cash and the Reserve Policy, then upon an application of 
amounts in the Debt Service Reserve Fund to pay the principal of and interest on the Bonds, such cash will be drawn 
down completely before any demand is made on the Reserve Policy.  If the Debt Service Reserve Fund contains 
both the Reserve Policy and another surety bond or insurance policy, then upon an application of amounts in the 
Debt Service Reserve Fund to pay the principal of and interest on the Bonds, there shall be a pro-rata draw on the 
Reserve Policy and such other surety bond or insurance policy. 

Any replenishment of moneys in the Debt Service Reserve Fund shall be applied first to reimburse any 
applicable Bond Insurer, thereby reinstating the Reserve Policy, and second to replenish any cash on deposit in the 
Debt Service Reserve Fund, if any. 

  Payments Due on Saturdays, Sundays and Holidays.   

In any case where the date of maturity of principal of, redemption premium, if any, or interest on the Bonds 
or the date fixed for redemption of any Bonds shall be a day other than a Business Day, then payment of principal, 
redemption premium, if any, or interest need not be made on such date but may be made on the next succeeding 
Business Day with the same force and effect as if made on the date of maturity or the date fixed for redemption, and 
no interest shall accrue for the period after such date. 
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Nonpresentment of Bonds.   

In the event any Bond shall not be presented for payment when the principal thereof becomes due, either at 
maturity or otherwise, or at the date fixed for redemption thereof, if funds sufficient to pay such Bond shall have 
been made available to the Trustee, all liability of the Issuer to the owner thereof for the payment of such Bond, 
shall forthwith cease, terminate and be completely discharged, and thereupon it shall be the duty of the Trustee to 
hold such funds in trust in a separate trust account, without liability for interest thereon, for the benefit of the owner 
of such Bond, who shall thereafter be restricted exclusively to such funds for any claim of whatever nature on such 
person’s part under the Indenture or on or with respect to said Bond.  If any Bond shall not be presented for payment 
within four years following the date when such Bond becomes due, whether by maturity or otherwise, the Trustee 
shall repay to the Issuer the funds theretofore held by it for payment of such Bond without liability for interest 
thereon, and such Bond shall, subject to the defense of any applicable statute of limitation, thereafter be an 
unsecured obligation of the Issuer, and the owner thereof shall be entitled to look only to the Issuer for payment, and 
then only to the extent of the amount so repaid, and the Issuer shall not be liable for any interest thereon and shall 
not be regarded as a trustee of such money. 

 
Moneys to be Held in Trust.   

All moneys deposited with or paid to the Trustee for the funds and accounts held under the Indenture, and 
all moneys deposited with or paid to any Paying Agent under any provision of the Indenture shall be held by the 
Trustee or Paying Agent in trust and shall be applied only in accordance with the provisions of the Indenture, and, 
until used or applied as herein provided, shall constitute part of the Trust Estate and be subject to the lien, terms and 
provisions of the Indenture and shall not be commingled with any other funds of the Issuer except as provided under 
the Indenture for investment purposes.  Neither the Trustee nor any Paying Agent shall be under any liability for 
interest on any moneys received under the Indenture except to the extent such moneys are invested in Permitted 
Investments. 
 

Investment of Moneys.   

Moneys held in each of the funds and accounts under the Indenture shall, pursuant to written directions of 
the Issuer Representative, be invested and reinvested by the Trustee in accordance with the provisions of the 
Indenture in Permitted Investments which mature or are subject to redemption by the owner thereof prior to the date 
such funds are expected to be needed. If the Issuer fails to provide written directions concerning investment of 
moneys held in the funds, the Trustee may invest in such Permitted Investments specified in paragraph (l) of the 
definition of Permitted Investments, provided they mature or are subject to redemption prior to the date such funds 
will be needed.  The Trustee is specifically authorized to implement its automated cash investment system to invest 
cash and to charge its normal cash management fees, which may be deducted from earned income on investments.  
The Trustee may make any investments permitted by the provisions of this Section through its own bond department 
or short-term investment department or that of any affiliate of the Trustee and may pool moneys for investment 
purposes.  Any such Permitted Investments shall be held by or under the control of the Trustee and shall be deemed 
at all times a part of the fund or account in which such moneys are originally held.  The interest accruing on each 
fund or account and any profit realized from such Permitted Investments shall be credited to such fund or account, 
and any loss resulting from such Permitted Investments shall be charged to such fund or account.  After the Trustee 
has notice pursuant to the Indenture of the existence of an Event of Default, the Trustee shall direct the investment 
of moneys in the Funds held under the Indenture.  The Trustee shall sell or present for redemption and reduce to 
cash a sufficient amount of such Permitted Investments whenever it shall be necessary to provide moneys in any 
fund or account for the purposes of such fund or account and the Trustee shall not be liable for any loss resulting 
from such investments. 

 
Limited Obligations.  (Series 2010A)  

The Bonds and the interest thereon shall be special, limited obligations of the Issuer payable (except to the 
extent paid out of Bond proceeds or the income from the temporary investment thereof) solely out of City Revenues 
and Incremental Tax Revenues and moneys in the Funds and Accounts held by the Trustee under the Indenture, and 
are secured by a transfer, pledge and assignment of and a grant of a security interest in the Trust Estate to the 
Trustee and in favor of the owners of the Bonds, as provided in the Indenture.  The Bonds and interest thereon shall 
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not be deemed to constitute a debt or liability of the Issuer within the meaning of any constitutional, statutory or 
charter limitation or provision, and shall not constitute a pledge of the full faith and credit of the Issuer, but shall be 
payable solely from the funds provided for in the Indenture.  The issuance of the Bonds shall not, directly, indirectly 
or contingently, obligate the Issuer to levy any form of taxation therefor or to make any appropriation for their 
payment. 

Limited Obligations (Series 2010B and Series 2010C).   

The Bonds and the interest thereon shall be special, limited obligations of the Issuer payable (except to the 
extent paid out of Bond proceeds or the income from the temporary investment thereof and under certain 
circumstances from insurance proceeds and condemnation awards) solely out of Appropriated Moneys and moneys 
in the Funds and Accounts held by the Trustee under the Indenture, and are secured by a transfer, pledge and 
assignment of and a grant of a security interest in the Trust Estate to the Trustee and in favor of the owners of the 
Bonds, as provided in the Indenture.  The Bonds and interest thereon shall not be deemed to constitute a debt or 
liability of the Issuer within the meaning of any constitutional, statutory or charter limitation or provision, and shall 
not constitute a pledge of the full faith and credit of the Issuer, but shall be payable solely from the funds provided 
for in the Indenture.  The issuance of the Bonds shall not, directly, indirectly or contingently, obligate the Issuer to 
levy any form of taxation therefor or to make any appropriation for their payment. 

 
Inspection of Books.   

The Issuer covenants and agrees that all books and documents in its possession relating to the Bonds and 
the Indenture, and the transactions relating thereto shall at all reasonable times be open to inspection by such 
accountants or other agencies as the Trustee may from time to time designate.  The Trustee covenants and agrees 
that all books and documents in its possession relating to the Bonds and the Indenture, and the transactions relating 
thereto, including financial statements of the Issuer, shall be open to inspection by the Issuer during business hours 
upon reasonable notice. 

 
 Enforcement of Rights.   

The Issuer agrees that the Trustee, as assignee, transferee, pledgee, and owner of a security interest under 
the Indenture in its name or in the name of the Issuer may enforce all rights of the Issuer and the Trustee for and on 
behalf of the bondowners, whether or not the Issuer is in default under the Indenture. 

 
Tax Covenants.  (Series 2010A and Series 2010B only)   

The Issuer shall at all times do and perform all acts and things permitted by law and the Indenture which 
are necessary or desirable in order to assure that interest paid on the Bonds (or any of them) will be excluded from 
gross income for federal income tax purposes and shall take no action that would result in such interest not being so 
excluded.  Without limiting the generality of the foregoing, the Issuer agrees to comply with the provisions of the 
Tax Certificate.  This covenant shall survive payment in full or defeasance of the Bonds   

Annual Appropriations.   

The Issuer intends, on or before the last day of each Fiscal Year, to budget and appropriate, specifically 
with respect to the Indenture, moneys sufficient to pay all the principal of and interest on the Bonds coming due in 
the next succeeding Fiscal Year.  The Issuer shall deliver written notice to the Trustee no later than 15 days after the 
commencement of its Fiscal Year stating whether or not the City Council has appropriated funds sufficient for the 
purpose of paying the principal of and interest on the Bonds to become due during such Fiscal Year.  If the City 
Council shall have made the appropriation necessary to pay the principal of and interest on the Bonds to become due 
during such Fiscal Year, the failure of the Issuer to deliver the foregoing notice on or before the fifteenth day after 
the commencement of its Fiscal Year shall not constitute an Event of Nonappropriation and, on failure to receive 
such notice 15 days after the commencement of the Issuer’s Fiscal Year, the Trustee shall make independent inquiry 
of the fact of whether or not such appropriation has been made.  If the City Council shall not have made the 
appropriation necessary to pay the principal of and interest on the Bonds to become due during such succeeding 
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Fiscal Year, the failure of the Issuer to deliver the foregoing notice on or before the fifteenth day after the 
commencement of its Fiscal Year shall constitute an Event of Nonappropriation. 
 

Annual Budget Request.   

The City Manager or other officer of the Issuer at any time charged with the responsibility of formulating 
budget proposals shall include in the budget proposals submitted to the City Council, in each Fiscal Year in which 
the Bonds are Outstanding, an appropriation for all payments of principal of and interest on the Bonds required for 
the ensuing Fiscal Year; it being the intention of the Issuer that the decision to appropriate or not to appropriate 
under the Indenture shall be made solely by the City Council and not by any other official of the Issuer.  The Issuer 
intends, subject to the provisions above respecting the failure of the Issuer to budget or appropriate funds to make 
payments on the Bonds, to pay the debt service on the Bonds under the Indenture.  The Issuer reasonably believes 
that legally available funds in an amount sufficient to make all payments of principal of and interest on the Bonds 
due during each Fiscal Year can be obtained.  The Issuer further intends to do all things lawfully within its power to 
obtain and maintain funds from which payments of principal of and interest on the Bonds may be made, including 
making provision for such debt service payments to the extent necessary in each proposed annual budget submitted 
for approval in accordance with applicable procedures of the Issuer and to exhaust all available reviews and appeals 
in the event such portion of the budget is not approved.  The Issuer’s Director of Finance is directed to do all things 
lawfully within such Director’s power to obtain and maintain funds from which the principal of and interest on the 
Bonds may be paid, including making provision for such debt service payments to the extent necessary in each 
proposed annual budget submitted for approval or by supplemental appropriation in accordance with applicable 
procedures of the Issuer and to exhaust all available reviews and appeals in the event such portion of the budget or 
supplemental appropriation is not approved.  Notwithstanding the foregoing, the decision to budget and appropriate 
funds is to be made in accordance with the Issuer’s normal procedures for such decisions. 
 

Events of Default.   

The term “event of default,” wherever used in the Indenture, means any one of the following events 
(whatever the reason for such event and whether it shall be voluntary or involuntary or be effected by operation of 
law or pursuant to any judgment, decree or order of any court or any order, rule or regulation of any administrative 
or governmental body): 
 

(a) default in the payment of any interest on any Bond when such interest 
becomes due and payable; 

(b) default in the payment of the principal of (or premium, if any, on) any 
Bond when the same becomes due and payable (whether at maturity, upon proceedings 
for redemption, by acceleration or otherwise); or 

(c) default in the performance, or breach, of any covenant or agreement of 
the Issuer in the Indenture (other than a covenant or agreement a default in the 
performance or breach of which is specifically dealt with elsewhere in this Section), and 
continuance of such default or breach for a period of 60 days after there has been given to 
the Issuer by the Trustee or to the Issuer and the Trustee by the owners of at least 10% in 
principal amount of the Bonds Outstanding, a written notice specifying such default or 
breach and requiring it to be remedied; provided, that if such default cannot be fully 
remedied within such 60-day period, but can reasonably be expected to be fully 
remedied, such default shall not constitute an event of default if the Issuer shall 
immediately upon receipt of such notice commence the curing of such default and shall 
thereafter prosecute and complete the same with due diligence and dispatch. 

Acceleration of Maturity; Rescission and Annulment.   

If an event of default occurs and is continuing, the Trustee may, and shall at the direction of the owners of 
not less than 25% in principal amount of the Bonds Outstanding, by written notice to the Issuer, declare the principal 
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of all Bonds Outstanding and the interest accrued thereon to be immediately due and payable, whereupon that 
portion of the principal of the Bonds thereby coming due and the interest thereon accrued to the date of payment 
shall, without further action, become and be immediately due and payable, anything in the Indenture or the Bonds to 
the contrary notwithstanding. 
 

At any time after such a declaration of acceleration has been made, but before any judgment or decree for 
payment of money due on any Bonds has been obtained by the Trustee as provided in this Article, the Trustee or the 
owners of a majority in principal amount of the Bonds Outstanding may, by written notice to the Issuer and the 
Trustee, rescind and annul such declaration and its consequences if 

(a) the Issuer has deposited with the Trustee a sum sufficient to pay 

all overdue installments of interest on all Bonds; 

the principal of (and premium, if any, on) any Bonds which have become due otherwise 
than by such declaration of acceleration and interest thereon at the rate prescribed therefor in the 
Bonds; 

interest upon overdue installments of interest at the rate prescribed therefor in the Bonds; 
and 

all sums paid or advanced by the Trustee under the Indenture and the reasonable 
compensation, expenses, disbursements and advances of the Trustee, its agents and counsel; and 

(b) all events of default, other than the non-payment of the principal of Bonds which have 
become due solely by such declaration of acceleration, have been cured or have been waived as provided in 
the Indenture. 

No such rescission and annulment shall affect any subsequent default or impair any right consequent 
thereon. 

Exercise of Remedies by the Trustee.   

Upon the occurrence and continuance of any event of default under the Indenture, unless the same is 
waived as provided in the Indenture, the Trustee shall have the following rights and remedies, in addition to any 
other rights and remedies provided under the Indenture or by law: 
 

a) Right To Bring Suit, Etc. The Trustee may pursue any available remedy at law or in 
equity by suit, action, mandamus or other proceeding to enforce the payment of the principal of, premium, 
if any, and interest on the Bonds Outstanding, including interest on overdue principal (and premium, if any) 
and on overdue installments of interest, and any other sums due under the Indenture, to realize on or to 
foreclose any of its interests or liens under the Indenture or any other Transaction Document, to enforce 
and compel the performance of the duties and obligations of the Issuer as set forth in the Indenture and to 
enforce or preserve any other rights or interests of the Trustee under the Indenture with respect to any of the 
Trust Estate or otherwise existing at law or in equity. 

b) Exercise of Remedies at Direction of Bondowners.  If requested in writing to do so by 
the owners of not less than 25% in principal amount of Bonds Outstanding and if indemnified as provided 
in the Indenture, the Trustee shall be obligated to exercise such one or more of the rights and remedies 
conferred by this Article as the Trustee shall deem most expedient in the interests of the bondowners. 
 

c) Appointment of Receiver.  Upon the filing of a suit or other commencement of judicial 
proceedings to enforce the rights of the Trustee and of the bondowners under the Indenture, the Trustee 
shall be entitled, as a matter of right, to the appointment of a receiver or receivers of the Trust Estate, 
pending such proceedings, with such powers as the court making such appointment shall confer. 
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d) Suits To Protect the Trust Estate.  The Trustee shall have power to institute and to 

maintain such proceedings as it may deem expedient to prevent any impairment of the Trust Estate by any 
acts which may be unlawful or in violation of the Indenture and to protect its interests and the interests of 
the bondowners in the Trust Estate, including power to institute and maintain proceedings to restrain the 
enforcement of or compliance with any governmental enactment, rule or order that may be unconstitutional 
or otherwise invalid, if the enforcement of or compliance with such enactment, rule or order would impair 
the security under the Indenture or be prejudicial to the interests of the bondowners or the Trustee, or to 
intervene (subject to the approval of a court of competent jurisdiction) on behalf of the bondowners in any 
judicial proceeding to which the Issuer is a party and which in the judgment of the Trustee has a substantial 
bearing on the interests of the bondowners. 

 
e) Enforcement Without Possession of Bonds.  All rights of action under the Indenture or 

any of the Bonds may be enforced and prosecuted by the Trustee without the possession of any of the 
Bonds or the production thereof in any suit or other proceeding relating thereto, and any such suit or 
proceeding instituted by the Trustee shall be brought in its own name as trustee of an express trust.  Any 
recovery of judgment shall, after provision for the payment of the reasonable compensation, expenses, 
disbursements and advances of the Trustee, its agents and counsel, and subject to the provisions of the 
Indenture, be for the equal and ratable benefit of the owners of the Bonds in respect of which such 
judgment has been recovered. 
 

f) Restoration of Positions.  If the Trustee or any bondowner has instituted any proceeding 
to enforce any right or remedy under the Indenture by suit, foreclosure, the appointment of a receiver, or 
otherwise, and such proceeding has been discontinued or abandoned for any reason, or has been determined 
adversely to the Trustee or to such bondowner, then and in every case the Issuer and the bondowners shall, 
subject to any determination in such proceeding, be restored to their former positions and rights under the 
Indenture, and thereafter all rights and remedies of the Trustee and the bondowners shall continue as 
though no such proceeding had been instituted. 
  
Limitation on Suits by Bondowners.   

No owner of any Bond shall have any right to institute any proceeding, judicial or otherwise, under or with 
respect to the Indenture, or for the appointment of a receiver or trustee or for any other remedy under the Indenture, 
unless 
 

a) such owner has previously given written notice to the Trustee of a continuing event of 
default; 

 b) the owners of not less than 25% in principal amount of the Bonds Outstanding shall have 
made written request to the Trustee to institute proceedings in respect of such event of default in its own 
name as Trustee under the Indenture; 

c) such owner or owners have offered to the Trustee indemnity as provided in the Indenture 
against the costs, expenses and liabilities to be incurred in compliance with such request; 

d) the Trustee for 60 days after its receipt of such notice, request and offer of indemnity has 
failed to institute any such proceeding; and 

e) no direction inconsistent with such written request has been given to the Trustee during 
such 60-day period by the owners of a majority in principal amount of the Outstanding Bonds; 

it being understood and intended that no one or more owners of Bonds shall have any right in any manner whatever 
by virtue of, or by availing of, any provision of the Indenture to affect, disturb or prejudice the lien of the Indenture 
or the rights of any other owners of Bonds, or to obtain or to seek to obtain priority or preference over any other 
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owners or to enforce any right under the Indenture, except in the manner herein provided and for the equal and 
ratable benefit of all Outstanding Bonds. 

Notwithstanding the foregoing or any other provision in the Indenture, however, the owner of any Bond 
shall have the right which is absolute and unconditional to receive payment of the principal of (and premium, if any) 
and interest on such Bond on the respective stated maturities expressed in such Bond (or, in the case of redemption, 
on the redemption date) and nothing contained in the Indenture shall affect or impair the right of any owner to 
institute suit for the enforcement of any such payment. 

Control of Proceedings by Bondowners.   

The owners of a majority in principal amount of the Bonds Outstanding shall have the right, during the 
continuance of an event of default, provided indemnity has been provided to the Trustee in accordance with the 
Indenture: 

 
a) to require the Trustee to proceed to enforce the Indenture, either by judicial proceedings 

for the enforcement of the payment of the Bonds and the foreclosure of the Indenture, or otherwise; and 

b) to direct the time, method and place of conducting any proceeding for any remedy 
available to the Trustee, or exercising any trust or power conferred upon the Trustee under the Indenture; 
provided that 

(i) such direction shall not be in conflict with any rule of law or the Indenture; 

(ii) the Trustee may take any other action deemed proper by the Trustee which is not 
inconsistent with such direction; and 

(iii) the Trustee shall not determine that the action so directed would be unjustly 
prejudicial to the owners not taking part in such direction. 

Application of Moneys Collected.   

Any moneys collected by the Trustee pursuant to this Article (after the deductions for payment of costs and 
expenses of proceedings resulting in the collection of such moneys) together with any other sums then held by the 
Trustee as part of the Trust Estate, shall be applied in the following order, at the date or dates fixed by the Trustee 
and, in case of the distribution of such money on account of principal (or premium, if any) or interest, upon 
presentation of the Bonds and the notation thereon of the payment if only partially paid and upon surrender thereof if 
fully paid: 
 

a) FIRST: To the payment of all undeducted amounts due the Trustee under the Indenture; 

b) SECOND: To the payment of the whole amount then due and unpaid upon the 
Outstanding Bonds for principal (and premium, if any) and interest, in respect of which or for the benefit of 
which such money has been collected, with interest (to the extent that such interest has been collected by 
the Trustee or a sum sufficient therefor has been so collected and payment thereof is legally enforceable at 
the respective rate or rates prescribed therefor in the Bonds) on overdue principal (and premium, if any) 
and on overdue installments of interest; and in case such proceeds shall be insufficient to pay in full the 
whole amount so due and unpaid upon such Bonds, then to the payment of such principal and interest, 
without any preference or priority, ratably according to the aggregate amount so due; and 

c) THIRD: To the payment of the remainder, if any, to the Issuer or to whosoever may be 
lawfully entitled to receive the same or as a court of competent jurisdiction may direct. 

Whenever moneys are to be applied by the Trustee pursuant to the provisions of this Section, such moneys 
shall be applied by it at such times, and from time to time, as the Trustee shall determine, having due regard for the 
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amount of such moneys available for application and the likelihood of additional moneys becoming available for 
such application in the future.  Whenever the Trustee shall apply such moneys, it shall fix the date (which shall be an 
interest payment date unless it shall deem another date more suitable) upon which such application is to be made and 
upon such date interest on the amounts of principal to be paid on such date shall cease to accrue.  The Trustee shall 
give such notice as it may deem appropriate of the deposit with it of any such moneys and of the fixing of any such 
date, in accordance with the Indenture, and shall not be required to make payment to the owner of any unpaid Bond 
until such Bond shall be presented to the Trustee for appropriate endorsement or for cancellation if fully paid. 

Rights and Remedies Cumulative.   

No right or remedy herein conferred upon or reserved to the Trustee or to the bondowners is intended to be 
exclusive of any other right or remedy, and every right and remedy shall, to the extent permitted by law, be 
cumulative and in addition to every other right and remedy given under the Indenture or now or hereafter existing at 
law or in equity or otherwise.  The assertion or employment of any right or remedy under the Indenture, or 
otherwise, shall not prevent the concurrent assertion or employment of any other appropriate right or remedy. 

 
Delay or Omission Not Waiver.   

No delay or omission of the Trustee or of any owner of any Bond to exercise any right or remedy accruing 
upon an event of default shall impair any such right or remedy or constitute a waiver of any such event of default or 
an acquiescence therein.  Every right and remedy given by this Article or by law to the Trustee or to the bondowners 
may be exercised from time to time, and as often as may be deemed expedient, by the Trustee or by the bondowners, 
as the case may be. 

 
Waiver of Past Defaults.   

Before any judgment or decree for payment of money due has been obtained by the Trustee as provided in 
this Article, the owners of a majority in principal amount of the Bonds Outstanding may, by written notice delivered 
to the Trustee and the Issuer, on behalf of the owners of all the Bonds waive any past default under the Indenture 
and its consequences, except a default 
 

a) in the payment of the principal of (or premium, if any) or interest on any Bond; or 

b) in respect of a covenant or provision which under the Indenture cannot be modified or 
amended without the consent of the owner of each Outstanding Bond affected. 
 
Upon any such waiver, such default shall cease to exist, and any event of default arising therefrom shall be 

deemed to have been cured, for every purpose of the Indenture; but no such waiver shall extend to or affect any 
subsequent or other default or impair any right or remedy consequent thereon. 

Notice of Defaults. 

The Trustee shall not be required to take notice or be deemed to have notice of any default under the 
Indenture except failure by the Issuer to cause to be made any of the payments to the Trustee required to be made by 
Indenture, unless the Trustee shall be specifically notified in writing of such default by the Issuer or the owners of at 
least 10% in principal amount of all Bonds Outstanding, and in the absence of such notice so delivered, the Trustee 
may conclusively assume there is no default except as aforesaid.  Within 30 days after the Trustee has received 
notice of any event of default or the occurrence of any event of default under the Indenture of which the Trustee is 
deemed to have notice the Trustee shall give written notice of such event of default by mail to all owners of Bonds 
as shown on the bond register maintained by the Trustee, unless such event of default shall have been cured or 
waived; provided, however, that, except in the case of a default in the payment of the principal of (or premium, if 
any) or interest on any Bond, the Trustee shall be protected in withholding such notice if and so long as the Trustee 
in good faith determines that the withholding of such notice is in the interests of the bondowners. For the purpose of 
this Section, the term “default” means any event which is, or after notice or lapse of time or both would become, an 
event of default as defined in the Indenture. 
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Corporate Trustee Required; Eligibility. 

There shall at all times be a Trustee under the Indenture which shall be a commercial banking association 
or corporation or trust company organized and in good standing and doing business under the laws of the United 
States of America or of any state thereof, authorized under such laws to exercise corporate trust powers, subject to 
supervision or examination by federal or state authority, (Series 2010A Indenture requires that the Trustee have a 
corporate trust office located in the State of Missouri) having a combined capital and surplus of at least 
$100,000,000, or consideration may be given by the Issuer to a bank not meeting this amount if the bank submits an 
acceptable form of guarantee for its financial obligations to the Issuer.  If such corporation publishes reports of 
condition at least annually, pursuant to law or to the requirements of such supervising or examining authority, then 
for the purposes of this Section, the combined capital and surplus of such corporation shall be deemed to be its 
combined capital and surplus as set forth in its most recent report of condition so published.  If at any time the 
Trustee shall cease to be eligible in accordance with the provisions of this Section, it shall resign immediately in the 
manner and with the effect specified in this Article. 

Resignation and Removal of Trustee. 

a) The Trustee may resign at any time by giving written notice thereof to the Issuer, and 
each owner of Bonds Outstanding as shown by the list of bondowners required by the Indenture to be kept 
at the office of the Trustee.  If an instrument of acceptance by a successor Trustee shall not have been 
delivered to the Trustee within 30 days after the giving of such notice of resignation, the resigning Trustee 
may petition any court of competent jurisdiction for the appointment of a successor Trustee. 

b) If the Trustee has or shall acquire any conflicting interest (as determined by the Trustee), 
it shall, within 90 days after ascertaining that it has a conflicting interest, or within 30 days after receiving 
written notice from the Issuer (so long as the Issuer is not in default under the Indenture) that it has a 
conflicting interest, either eliminate such conflicting interest or resign in the manner and with the effect 
specified in subsection (a). 

c) The Trustee may be removed at any time by an instrument or concurrent instruments in 
writing delivered to the Issuer and the Trustee signed by the owners of a majority in principal amount of the 
Outstanding Bonds, or, so long as the Issuer is not in default and no condition that with the giving of notice 
or passage of time, or both, would constitute a default under the Indenture, by the Issuer.  The Issuer or any 
bondowner may at any time petition any court of competent jurisdiction for the removal for cause of the 
Trustee.   

d) If at any time: 

(i) the Trustee shall fail to comply with subsection (b) after written request therefor 
by the Issuer or by any Bondowner;  

 
(ii) the Trustee shall cease to be eligible and shall fail to resign after written request 

therefor by the Issuer or by any such Bondowner; or 
 

(iii) the Trustee shall become incapable of acting or shall be adjudged a bankrupt or 
insolvent or a receiver of the Trustee or of its property shall be appointed or any public officer 
shall take charge or control of the Trustee or of its property or affairs for the purpose of 
rehabilitation, conservation or liquidation; 

 
then, in any such case, (A) the Issuer may remove the Trustee, or (B) any bondowner may petition 
any court of competent jurisdiction for the removal of the Trustee and the appointment of a 
successor Trustee. 
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e) The Trustee shall give notice at the expense of the Issuer of each resignation and each 
removal of the Trustee and each appointment of a successor Trustee by mailing written notice of such event 
by first-class mail, postage prepaid, to the registered owners of Bonds as their names and addresses appear 
in the bond register maintained by the Trustee.  Each notice shall include the name of the successor Trustee 
and the address of its principal corporate trust office. 

f) No resignation or removal of the Trustee and no appointment of a successor Trustee 
pursuant to this Article shall become effective until the acceptance of appointment by the successor Trustee 
under the Indenture. 

Appointment of Successor Trustee.   

If the Trustee shall resign, be removed or become incapable of acting, or if a vacancy shall occur in the 
office of Trustee for any cause, the Issuer (so long as no event of default under the Indenture has occurred and is 
continuing), or the owners of a majority in principal amount of Bonds Outstanding (if an event of default under the 
Indenture has occurred and is continuing), by an instrument or concurrent instruments in writing delivered to the 
Issuer and the retiring Trustee, shall promptly appoint a successor Trustee.  In case all or substantially all of the 
Trust Estate shall be in the possession of a receiver or trustee lawfully appointed, such receiver or trustee, by written 
instrument, may similarly appoint a temporary successor to fill such vacancy until a new Trustee shall be so 
appointed by the Issuer or the bondowners.  If, within 30 days after such resignation, removal or incapability or the 
occurrence of such vacancy, a successor Trustee shall be appointed in the manner herein provided, the successor 
Trustee so appointed shall, forthwith upon its acceptance of such appointment, become the successor Trustee and 
supersede the retiring Trustee and any temporary successor Trustee appointed by such receiver or trustee.  If no 
successor Trustee shall have been so appointed and accepted appointment in the manner herein provided, any 
bondowner may petition any court of competent jurisdiction for the appointment of a successor Trustee, until a 
successor shall have been appointed as above provided.  The successor so appointed by such court shall immediately 
and without further act be superseded by any successor appointed as above provided.  Every such successor Trustee 
appointed pursuant to the provisions of this Section shall be a bank or trust company in good standing under the law 
of the jurisdiction in which it was created and by which it exists, meeting the eligibility requirements of this Article.   

 
Acceptance of Appointment by Successor.   

Every successor Trustee appointed under the Indenture shall execute, acknowledge and deliver to the Issuer 
and to the retiring Trustee an instrument accepting such appointment, and thereupon such successor Trustee, without 
any further act, deed or conveyance, shall become vested with all the estates, properties, rights, powers, trusts and 
duties of the retiring Trustee and the duties and obligations of the retiring Trustee shall cease and terminate; but, on 
request of the Issuer or the successor Trustee, such retiring Trustee shall, upon payment of its charges, fees, costs 
and expenses, including its agents and counsel, execute and deliver an instrument conveying and transferring to such 
successor Trustee upon the trusts herein expressed all the estates, properties, rights, powers and trusts of the retiring 
Trustee, and shall duly assign, transfer and deliver to such successor Trustee all property and money held by such 
retiring Trustee under the Indenture, subject nevertheless to its lien, if any, provided for in the Indenture. Upon 
request of any such successor Trustee, the Issuer shall execute any and all instruments for more fully and certainly 
vesting in and confirming to such successor Trustee all such estates, properties, rights, powers and trusts. 

 
No successor Trustee shall accept its appointment unless at the time of such acceptance such successor 

Trustee shall be qualified and eligible under the Indenture. 

Supplemental Indentures Without Consent of Bondowners.   

Without the consent of the owners of any Bonds, the Issuer and the Trustee may from time to time enter 
into one or more Supplemental Indentures for any of the following purposes: 
 

a) to correct or amplify the description of any property at any time subject to the lien of the Indenture, or 
better to assure, convey and confirm unto the Trustee any property subject or required to be subjected 
to the lien of the Indenture, or to subject to the lien of the Indenture additional property; 
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b) to add to the conditions, limitations and restrictions on the authorized amount, terms or purposes of 
issue, authentication and delivery of Bonds or of any series of Bonds, as herein set forth, additional 
conditions, limitations and restrictions thereafter to be observed; 

c) to authorize the issuance of any series of Additional Bonds and, make such other provisions as 
provided in the Indenture; 

d) to evidence the appointment of a separate trustee or the succession of a new trustee under the 
Indenture; 

e) to add to the covenants of the Issuer or to the rights, powers and remedies of the Trustee for the benefit 
of the owners of all Bonds or to surrender any right or power herein conferred upon the Issuer; 

f) to cure any ambiguity, to correct or supplement any provision in the Indenture which may be 
inconsistent with any other provision herein or to make any other change, with respect to matters or 
questions arising under the Indenture, which shall not be inconsistent with the provisions of the 
Indenture, provided such action shall not materially adversely affect the interests of the owners of the 
Bonds (in making such determination the Trustee may rely conclusively upon an Opinion of Counsel); 
or 

g) to modify, eliminate or add to the provisions of the Indenture to such extent as shall be necessary to 
effect the qualification of the Indenture under the Trust Indenture Act of 1939, as amended, or under 
any similar federal statute hereafter enacted, or to permit the qualification of the Bonds for sale under 
the securities laws of the United States or any state of the United States. 

Supplemental Indentures With Consent of Bondowners.   

With the consent of the owners of not less than a majority in principal amount of the Bonds then 
Outstanding affected by such Supplemental Indenture, the Issuer and the Trustee may enter into one or more 
Supplemental Indentures for the purpose of adding any provisions to or changing in any manner or eliminating any 
of the provisions of the Indenture or of modifying in any manner the rights of the owners of the Bonds under the 
Indenture; provided, however, that no such Supplemental Indenture shall, without the consent of the owner of each 
Outstanding Bond affected thereby, 
 

a) change the stated maturity of the principal of, or any installment of interest on, any Bond, 
or reduce the principal amount thereof or the interest thereon or any premium payable upon the redemption 
thereof, or change any place of payment where, or the coin or currency in which, any Bond, or the interest 
thereon is payable, or impair the right to institute suit for the enforcement of any such payment on or after 
the stated maturity thereof (or, in the case of redemption, on or after the redemption date); 

b) reduce the percentage in principal amount of the Outstanding Bonds, the consent of 
whose owners is required for any such Supplemental Indenture, or the consent of whose owners is required 
for any waiver provided for in the Indenture of compliance with certain provisions of the Indenture or 
certain defaults under the Indenture and their consequences; 

c) modify the obligation of the Issuer to make payment on or provide funds for the payment 
of any Bond; 

d) authorize the issuance of Additional Bonds;   

e) modify or alter the provisions of the proviso to the definition of the term “Outstanding”; 

i. modify any of the provisions of the Indenture, except to increase any percentage 
provided thereby or to provide that certain other provisions of the Indenture cannot be 
modified or waived without the consent of the owner of each Bond affected thereby; or 
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ii. permit the creation of any lien ranking prior to or on a parity with the lien of the 
Indenture with respect to any of the Trust Estate or terminate the lien of the Indenture 
on any property at any time subject hereto or deprive the owner of any Bond of the 
security afforded by the lien of the Indenture. 

The Trustee may in its discretion determine whether or not any Bonds would be affected by any 
Supplemental Indenture and any such determination shall be conclusive upon the owners of all Bonds, whether 
theretofore or thereafter authenticated and delivered under the Indenture.  The Trustee shall not be liable for any 
such determination made in good faith. 

It shall not be necessary for the required percentage of owners of Bonds under this Section to approve the 
particular form of any proposed Supplemental Indenture, but it shall be sufficient if such act shall approve the 
substance thereof. 

Payment, Discharge and Defeasance of Bonds.   

Bonds will be deemed to be paid and discharged and no longer Outstanding under the Indenture and will 
cease to be entitled to any lien, benefit or security of the Indenture if the Issuer shall pay or provide for the payment 
of such Bonds in any one or more of the following ways: 

 
a) by paying or causing to be paid the principal of (including redemption premium, if any) and interest on 

such Bonds, as and when the same become due and payable; 
 

b) by delivering such Bonds to the Trustee for cancellation; or 
 

c) by depositing in trust with the Trustee or other Paying Agent moneys and Defeasance Obligations in an 
amount, together with the income or increment to accrue thereon, without consideration of any 
reinvestment thereof, sufficient to pay or redeem (when redeemable) and discharge the indebtedness on 
such Bonds at or before their respective maturity or redemption dates (including the payment of the 
principal of, premium, if any, and interest payable on such Bonds to the maturity or redemption date 
thereof); provided that, if any such Bonds are to be redeemed prior to the maturity thereof, notice of such 
redemption is given in accordance with the requirements of the Indenture or provision satisfactory to the 
Trustee is made for the giving of such notice. 

 
The Bonds may be defeased in advance of their maturity or redemption dates only with cash or Defeasance 

Obligations pursuant to subsection (c) above, subject to receipt by the Trustee of (i) for any advance refunding, a 
verification report in form and substance satisfactory to the Trustee prepared by independent certified public 
accountants, or other verification agent, satisfactory to the Trustee, and (ii) an Opinion of Co-Bond Counsel 
addressed and delivered to the Trustee and the Issuer in form and substance satisfactory to the Trustee to the effect 
that the payment of the principal of and redemption premium, if any, and interest on all of the Bonds then 
Outstanding and any and all other amounts required to be paid under the provisions of the Indenture has been 
provided for in the manner set forth in the Indenture, and (for the Series 2010A and Series 2010B Bonds) to the 
effect that so providing for the payment of any Bonds will not cause the interest on the Bonds to be included in gross 
income for federal tax purposes, notwithstanding the satisfaction and discharge.   

The foregoing notwithstanding, the liability of the Issuer in respect of such Bonds shall continue, but the 
owners thereof shall thereafter be entitled to payment only out of the moneys and Defeasance Obligations deposited 
with the Trustee as aforesaid. 

Moneys and Defeasance Obligations so deposited with the Trustee pursuant to this Section shall not be a 
part of the Trust Estate but shall constitute a separate trust fund for the benefit of the Persons entitled thereto.  Such 
moneys and Defeasance Obligations shall be applied by the Trustee to the payment (either directly or through any 
Paying Agent, as the Trustee may determine) to the Persons entitled thereto, of the principal (and premium, if any) 
and interest for whose payment such moneys and Defeasance Obligations have been deposited with the Trustee. 
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Satisfaction and Discharge of Indenture.   

The Indenture and the lien, rights and interests created by the Indenture shall cease, terminate and become 
null and void (except as to any surviving rights pursuant to the Indenture) if the following conditions are met: 
 

(i) the principal of, premium, if any, and interest on all Bonds has been paid or is deemed to 
be paid and discharged by meeting the conditions of the Indenture; 

(ii) all other sums payable under the Indenture with respect to the Bonds are paid or 
provision satisfactory to the Trustee is made for such payment; 

(iii) the Indenture the Trustee receives an Opinion of Counsel to the effect that all conditions 
precedent in this Section to the satisfaction and discharge of the Indenture have been complied with. 

Thereupon, the Trustee shall execute and deliver to the Issuer a termination statement and such instruments 
of satisfaction and discharge of the Indenture as may be necessary at the written request of the Issuer, and shall pay, 
assign, transfer and deliver to the Issuer, or other Persons entitled thereto, all moneys, securities and other property 
then held by it under the Indenture as a part of the Trust Estate, other than moneys or Defeasance Obligations held in 
trust by the Trustee as herein provided for the payment of the principal of, premium, if any, and interest on the 
Bonds. 

Rights Retained After Discharge.  

Notwithstanding the satisfaction and discharge of the Indenture, the rights of the Trustee under the 
Indenture shall survive, and the Trustee shall retain such rights, powers and duties under the Indenture as may be 
necessary and convenient for the payment of amounts due or to become due on the Bonds and the registration, 
transfer and exchange of Bonds as provided herein.  Nevertheless, any moneys held by the Trustee or any Paying 
Agent for the payment of the principal of, redemption premium, if any, or interest on any Bond remaining unclaimed 
for four years after the principal of all Bonds has become due and payable, whether at maturity or upon proceedings 
for redemption or by declaration as provided herein, shall then be paid to the Issuer without liability for interest 
thereon, and the owners of any Bonds not theretofore presented for payment shall thereafter be entitled to look only 
to the Issuer for payment thereof and all liability of the Trustee or any Paying Agent with respect to such moneys 
shall thereupon  

No Pecuniary Liability.  

All covenants, obligations and agreements of the Issuer herein shall be effective to the extent authorized 
and permitted by law.  No such covenant, obligation or agreement herein shall be deemed to be a covenant, 
obligation or agreement of any present or future councilmember, commissioner, director, officer, agent or employee 
of the Issuer other than in their official capacity. 

SUMMARY OF THE COOPERATIVE AGREEMENT 

The following is a summary of certain provisions of the Cooperative Agreement, as amended, relating to 
the Series 2010A Bonds. This summary does not purport to be complete or comprehensive, and is qualified in its 
entirety by reference to the Cooperative Agreement, a copy of which is available from the Underwriters. 

 
Representations by the Commission.  The Commission represents and warrants to the City and the Trustee 

as follows: 

Tax Increment Financing Proceedings.  The Commission, as authorized under the TIF Act and Ordinances, 
has complied with all required proceedings and approvals in connection with the approval of the Plan, designation of 
the Redevelopment Area as a blighted area and recommendation to the Council that it approve the East Village 
Project, all in accordance with the TIF Act. 
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Activation of Project Area 1.  The Commission covenants and agrees that on or prior to September 1 of 
each year during the construction period it will review the progress of the Project and recommend to the City 
Council the activation of Project Area 1 when the construction progress so warrants. 

Representations by the City.  The City represents and warrants to the Commission and the Trustee as 
follows: 

Tax Increment Financing Proceedings.  The City has duly completed all required proceedings and 
approvals in connection with approval of the Plan, designation of the Redevelopment Area as a blighted area and 
adoption of tax increment financing with respect to the East Village Project, all in accordance with the TIF Act.  
Upon the recommendation of activation of Project Area 1 from the Commission pursuant to the Cooperative 
Agreement, the City shall prepare an Ordinance or consideration by the City Council to activate Project Area 1. 

Survival of Obligations.  In the event the Plan is challenged on the grounds of the Redevelopment Project 
Area’s qualification as a blighted area, all obligations of the City and the Commission as contained in the Agreement 
shall continue in full force regardless of the outcome of such challenge.  In addition, in the event that a court of 
competent jurisdiction (a) determines for any reason that (i) the Plan is invalid or unenforceable, (ii) the 
Redevelopment Project Area does not include all or any part of the property included in the Plan, (iii) all or any 
portion of the Act violates the Constitution of the State of Missouri, the United States Constitution or any law or 
statute or is otherwise unlawful, or (iv) the designation of the Redevelopment Project Area as a blighted area (as 
defined in the Act) is unconstitutional or otherwise unlawful, or (e) for any other reason makes a determination that 
results in the benefits of the Act (including without limitation the ability of the Commission to receive Payments in 
Lieu of Taxes or Economic Activity Taxes and to expend such amounts received in payment of redevelopment 
project costs) not being available within the Redevelopment Project Area or any part thereof, then in such event the 
City agrees that it will request an appropriation of funds on an annual basis in an amount equal to the debt service 
pm the Bonds and other amounts due under the Indenture.  
 

Issuance of Tax Exempt Revenue Bonds.  The City shall issue the Bonds, in one or more series, a portion 
of the proceeds of which shall be used to pay the costs of the East Village Project.  The Bonds will be sold by the 
City upon terms and provisions reasonably satisfactory to the parties hereto.  The principal and interest on the Bonds 
will be paid from Payments in Lieu of Taxes and, subject to annual appropriation, Economic Activity Taxes, Super 
TIF Revenues, State TIF Revenues from Project Area 1 of the East Village Project Site (collectively, the 
“Incremental Tax Revenues”) and from City Revenues as defined in the Indenture.  Fees and expenses of the bond 
counsel, the underwriter and the Trustee and other costs of issuance shall be paid from proceeds of the Bonds. 

 
Assignment by Commission.  The Commission hereby assigns, agrees to transfer and authorizes the City to 

transfer directly to the Trustee all Payments in Lieu of Taxes,  Economic Activity Tax Revenues and Super TIF 
Revenues generated from Project Area 1 of East Village TIF Plan to be held in the applicable account of the Revenue 
Fund created by the Indenture. The monies on deposit in the PILOTS Account, EATS Account and Super TIF  
Revenues Account shall be expended pursuant to the terms of the Indenture. Upon the issuance of the Bonds, 
amounts currently in the Special Allocation Fund and so long as the Bonds remain outstanding, all future amounts 
deposited in the Special Allocation Fund generated from Project Area 1, if any, shall be transferred to the Trustee for 
deposit in the appropriate account of the Revenue Fund.  The Commission’s obligations to make such transfer is 
limited to monies available in the Special Allocation Fund and shall not be construed as creating a general liability, 
debt or obligation of the Commission. The Commission hereby confirms and certifies that the disbursement of 
monies to the Trustee as assignee of the City as provided herein constitutes a payment of reimbursable 
Redevelopment Project costs under the Development Agreement. 

Transfer of Revenues.  The City shall, subject to annual appropriation thereof, as soon as practicable after 
receipt thereof, transfer all Economic Activity Tax Revenues, Super TIF Revenues and State TIF Revenues from 
Project Area 1 directly to the Trustee with notice to the Commission.  The Commission and the City hereby 
irrevocably confirm and certify that the disbursement of monies to pay debt service on the Bonds as provided herein 
constitutes a payment of reimbursable Redevelopment Project Costs.  
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Pledge of Incremental Tax Revenues. The Commission hereby irrevocably pledges to the Trustee, for the 

benefit of the Owners of the Bonds, as security for the payment of the principal of and redemption premium, if any, 
and interest on the Bonds, all of its right, title and interest in, to and under, and grants to the Trustee a lien upon and 
security interest in, (a) the Payments in Lieu of Taxes from Project Area 1, (b) the Economic Activity Tax Revenues 
and Super TIF Revenues from Project Area 1, and all proceeds of the foregoing (except 5% of such amount, which 
shall be used to pay the Commission’s administrative fees and expenses upon terms and conditions described in the 
Indenture). 

 
Pledge of Incremental Tax Revenues. The City hereby pledges to the Trustee, for the benefit of the 

Owners of the Bonds, as security for the payment of the principal of and redemption premium, if any, and interest on 
the Bonds, all of its right, title and interest in to and under, and grants to the Trustee a lien upon and security interest 
in, (a) the Payments in Lieu of Taxes from Project Area 1, (b) subject to annual appropriation, the Economic Activity 
Tax Revenues, Super TIF Revenues and State TIF Revenues from Project Area 1, (c) subject to annual appropriation, 
any other City Revenues and (d) the Agreement, and all proceeds of the foregoing. The parties hereto acknowledge 
and agree that the foregoing property pledged to the Trustee by the City shall constitute a part of the Trust Estate for 
all purposes under the Indenture. 

Transfer of Incremental Tax Revenues and City Revenues.  The City shall, as soon as practicable after 
receipt thereof, transfer all Incremental Tax Revenues received by it to the Trustee for deposit in the appropriate 
account of the Revenue Fund.  Upon receipt of notice from the Trustee on or before the third Business Day prior to 
any Interest Payment Date, the City has agreed, subject to annual appropriation as described below, to forward to the 
Trustee any additional City Revenues required to pay principal of, redemption premium, if any and interest on the 
Bonds and any other amounts due under the Indenture.   

Incremental Tax Revenues To Constitute Current Expenses of the City.  The City acknowledges and 
agrees that the appropriation of Incremental Tax Revenues and other City Revenues under the Indenture shall 
constitute currently budgeted expenditures of the City, and shall not in any way be construed or interpreted as 
creating a liability or a general obligation or debt of the City in contravention of any applicable constitutional or 
statutory limitations or requirements concerning the creation of indebtedness by the City, nor shall anything 
contained herein constitute a pledge of the general credit, tax revenues, funds or moneys of the City.  The City’s 
obligations to pay Incremental Tax Revenues and other City Revenues under the Indenture shall be from year to 
year only, and shall not constitute a mandatory payment obligation of the City in any ensuing Fiscal Year beyond 
the then current Fiscal Year.  Neither the Cooperative Agreement nor the issuance of the Series 2008B Bonds shall 
directly or indirectly obligate the City to levy or pledge any form of taxation or make any appropriation or make any 
payments beyond those appropriated for the City’s then current Fiscal Year, but in each Fiscal Year Incremental Tax 
Revenues and other City Revenues shall be payable solely from the amounts budgeted or appropriated therefor out 
of the income and revenue provided for such year, plus any unencumbered balances from previous years; provided, 
however, that nothing herein shall be construed to limit the rights of the owners of the Bonds or the Trustee to 
receive any amounts which may be realized from the Trust Estate pursuant to the Indenture.  Failure of the City to 
budget and appropriate said moneys on or before the last day of any Fiscal Year shall be deemed an Event of 
Nonappropriation. 

Restriction on Transfer of Commission’s Interests.  The Commission will not sell, assign, transfer or 
convey its interests in the Agreement, the Special Allocation Fund or the Incremental Tax Revenues except pursuant 
to the Agreement.  

Restriction on Transfer of City’s Interests.  The City will not sell, assign, transfer or convey its interests 
in the Incremental Tax Revenues or the Agreement, except pursuant to the Agreement. The City will not enter into 
any tax-sharing agreement or other similar arrangement with respect to the Agreement. 

Events of Default Defined.  The term “Event of Default” shall mean any one or more of the following 
events: 
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(a) Failure by the City to timely transfer Incremental Tax Revenues and other City Revenues 
to the Trustee pursuant to the Agreement. 

 
(b) Failure by the City to make any Additional Payment when due and, after notice of such 

failure, the City shall have failed to make such payment within 10 days following the due date. 
 

(d) Failure by the Commission or the City to observe and perform any covenant, condition 
or agreement on the part of the Commission or the City under the Agreement, the Indenture or any other 
document entered into in connection with the financing of the Project, other than as referred to in the 
preceding subparagraphs (a) and (b) of this Section, for a period of 30 days after written notice of such 
default has been given to the City or the Commission, during which time such default is neither cured by 
the Commission or the City nor waived in writing by the Trustee, provided that, if the failure stated in the 
notice cannot be corrected within said 30-day period, the Trustee may  consent in writing to an extension 
of such time prior to its expiration if corrective action is instituted by the Commission or the City within 
the 30-day period and diligently pursued to completion and if such consent, in the judgment of the 
Trustee, does not materially adversely affect the interests of the Owners of the Bonds. 

 
(e) Any representation or warranty by the Commission or the City herein or in any 

certificate or other instrument delivered under or pursuant to the Agreement or the Indenture or in 
connection with the financing of the Project shall prove to have been false, incorrect, misleading or 
breached in any material respect on the date when made, unless waived in writing by the Trustee or cured 
by the Commission or the City within 30 days after notice thereof has been given to the Commission or 
the City. 

 
Remedies in an Event of Default.  Whenever any Event of Default shall have occurred and be continuing, 

the Trustee may take any one or more of the remedial steps set forth in the Indenture.  The Trustee may immediately 
proceed to take whatever other action at law or in equity is necessary and appropriate to exercise or to cause the 
exercise of the rights and powers set forth herein or in the Indenture, as may appear necessary or desirable to collect 
the amounts payable pursuant to the Agreement then due and thereafter to become due or to enforce the performance 
and observance of any obligation, agreement or covenant of the Commission or the City under the Agreement or the 
Indenture. 

In the enforcement of the remedies provided in this Section, the Trustee may treat all expenses of 
enforcement, including reasonable legal, accounting and advertising fees and expenses, as Additional Payments then 
due and payable by the City. 
 

Any amount collected pursuant to action taken under this Section shall be paid to the Trustee and applied, 
first, to the payment of any reasonable costs, expenses and fees incurred by the Trustee as a result of taking such 
action and, next, any balance shall be transferred to the Revenue Fund and applied in accordance with the Indenture 
and, then, to satisfy any other Additional Payments then due or to cure any other Event of Default. 
 

No Remedy Exclusive.  No remedy herein conferred or reserved is intended to be exclusive of any other 
available remedy or remedies, but each and every such remedy shall be cumulative and shall be in addition to every 
other remedy given under the Agreement or now or hereafter existing at law or in equity or by statute.  No delay or 
omission to exercise any right or power accruing upon an Event of Default shall impair any such right or power or 
shall be construed to be a waiver thereof, but any such right and power may be exercised from time to time and as 
often as may be deemed expedient. In order to entitle the Trustee to exercise any remedy reserved to it in this Article, 
it shall not be necessary to give any notice, other than such notice as may be herein expressly required. 

Supplemental Cooperative Agreements without Consent of Owners.  Without the consent of the Owners 
of any Bonds, the Commission, the City and the Trustee may from time to time enter into one or more Supplemental 
Cooperative Agreements, for any of the following purposes: 

(a) to more precisely identify any project financed or refinanced out of the proceeds of the 
Bonds;  
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(b) to cure any ambiguity, to correct or supplement any provision herein which may be 
inconsistent with any other provision herein or to make any other provisions, with respect to matters or 
questions arising under the Agreement, which shall not be inconsistent with the provisions of the 
Agreement, provided such action shall not adversely affect the interests of the Owners of the Bonds; or 

 
(c) to authorize Additional Bonds pursuant to the Indenture. 

 
Supplemental Cooperative Agreements with Consent of Owners.  With the consent of the Owners of not 

less than a majority in principal amount of the Bonds then Outstanding affected by such Supplemental Cooperative 
Agreement, the Commission, the City and the Trustee may enter into Supplemental Cooperative Agreements, for the 
purpose of adding any provisions to or changing in any manner or eliminating any of the provisions of the Agreement 
or of modifying in any manner the rights of the Trustee and the Owners of the Bonds under the Agreement; provided, 
however, that no such Supplemental Cooperative Agreement shall, without the consent of the Owner of each 
Outstanding Bond affected thereby, 

 
(a)   change the obligations of the City and the Commission under the Agreement; or, 
 
(b) reduce the percentage in principal amount of the Outstanding Bonds, the consent of 

whose Owners is required for any such Supplemental Cooperative Agreement, or the consent of whose 
Owners is required for any waiver provided for in the Agreement of compliance with certain provisions of 
the Agreement or certain defaults under the Indenture and their consequences; or 

 
(c) modify any of the provisions of this Section, except to increase any percentage provided 

thereby or to provide that certain other provisions of the Agreement cannot be modified or waived without 
the consent of the Owner of each Bond affected thereby. 

 
The Trustee may in its discretion determine whether or not any Bonds would be affected by any 

Supplemental Cooperative Agreement and any such determination shall be conclusive upon the Owners of all 
Bonds, whether theretofore or thereafter authenticated and delivered under the Indenture. The Trustee shall not be 
liable for any such determination made in good faith. 
 

Terms of Agreement.  The Agreement shall be effective from and after its execution and delivery and 
shall continue in full force and effect until 23 years after the approval by separate ordinance of TIF Financing for 
Project Area 1 (the “Term”); provided however, that in no event shall the Term continue for longer than thirty-three 
(33) years after the approval by the City of Ordinance No. 060455 which approved the TIF Plan.  

Breach; Compliance.  If any party does not comply with the provisions of the Agreement, in that a party 
shall do, permit to be done, or fail or omit to do, or fail or omit to have done, anything contrary to or required of it 
by the Agreement, and if, within ten (10) days after notice of such default by any party, the party shall not have 
cured such default or commenced such cure and be diligently pursuing the same if such cure would reasonably take 
longer than said ten (10) days period, then any party may institute such proceedings as may be necessary in its 
opinion to cure the default including, but not limited to, proceedings to compel specific performance. If any action is 
instituted by any party under the Agreement, the defaulting party shall pay and all costs, fees and expenses, 
including attorneys’ fees incurred by the non-defaulting in enforcing the Agreement, if the non-defaulting parties 
prevail on its claim, as the case may be. 

Amendments, Changes and Modifications.  The Agreement may not be effectively amended, changed, 
modified, altered or terminated without the prior concurring written consent of all the parties hereto. 

No Pecuniary Liability.  All covenants, obligations and agreements of the City, the Commission or the 
Trustee contained in the Agreement shall be effective to the extent authorized and permitted by applicable law.  No 
such covenant, obligation or agreement shall be deemed to be a covenant, obligation or agreement of any present or 
future director, officer, agent or employee of the City, the Commission or the Trustee in other than their official 
capacity. 
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SUMMARY OF AMENDMENT TO AMENDED AND RESTATED CITY MARKET SITE LEASE 

 
The following is a summary of certain provisions of the First Amendment to Amended and Restated City 

Market Site Lease (the “Amendment”) relating to the Series 2010C Bonds and the Amended and Restated City 
Market Site Lease, amended thereby. This summary does not purport to be complete or comprehensive, and is 
qualified in its entirety by reference to the Amendment and the Amended Site Lease, copies of which are available 
from the Underwriters. 

 
Definitions of Words and Terms.  The following words and terms defined in the Amended Site Lease are 

hereby amended to read from and after the date of the Amendment as follows: 
 
“Bonds” means the portion of the City’s Taxable Special Obligation Refunding Bonds (Kansas City, 

Missouri Projects), Series 2010C attributable to the refunding of the Refunded Bonds and any costs of issuance 
related thereto and the debt service on which Bonds being herein referred to as the “City Market Debt Service 
Portion,” as more fully set forth on Exhibit B attached hereto. 
  

Lease of the Market Site; Lease is Subject to Certain Permitted Encumbrances. The City has demised and 
leased the Market Site to the PIEA and the PIEA has leased from the City, the Market Site for a Lease Term which 
commenced on the delivery of the Original Site Lease and ends at midnight on April 15, 2025. 
 
 The Site Lease is subject to certain Permitted Encumbrances granted by the City or its predecessors in 
interest prior to the delivery of the Site Lease. 
    

Sublease of the Market Site. Contemporaneously with the delivery of the Original Site Lease, the PIEA 
granted a security interest in its leasehold interest under the Site Lease to the Trustee pursuant to the First Deed of 
Trust as security for the payment of the Series 1998 Bonds, which security interest in the PIEA’s leasehold interest 
pursuant to the First Deed of Trust continues to secure the Bonds. The PIEA has and will continue to sublease the 
Market Site to Subtenants, but subject to the First Deed of Trust and the reservation of certain rights under the Site 
Lease. 

 
The City acknowledges and agrees that title to the Project shall vest in the PIEA during the term of the Site 

Lease, provided, however, that upon the termination of the Site Lease and the Indenture all right, title and interest in 
and to the City Market including the Project shall revert to and be and become the sole and exclusive property of the 
City.   

 
Assignments, Subleases and Mortgage. The PIEA may (i) mortgage or assign its right under the Site Lease 

or (ii) sublet the Market Site without the written consent of the City only (a) to grant security interests in its 
leasehold interest under the Site Lease pursuant to the First Deed of Trust, (b) to the Subtenants, or (c) to add 
security for the benefit of the Owners of the Series 2010C Bonds. 

 
The City acknowledges that the PIEA has subleased space in the City Market to various Subtenants under 

written leases, license agreements and rental agreements for stated terms, which subleasing the City hereby, subject 
to the provisions of the Site Lease, consents to and authorizes. 

 
Issuance of Bond and Other Considerations. In consideration for the leasing of the Market Site to the PIEA 

hereunder, the PIEA has: 
 
(a) Simultaneously with the delivery of the Amended Site Lease, issued, sold and delivered the Series 

1998 Bonds in the principal amount, bearing interest, maturing and having the other details as set forth 
in the Indenture; and 

 
(b) Deposited the proceeds of the sale of the Bonds as provided in such Indenture; 
 
(c) Approved the execution of the Amendment to facilitate the refunding of the Refunded Bonds through 

the issuance by the City of the Series 2010C Bonds.   
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In order to enhance the marketability of the Bonds, the City has delivered the Cooperation Agreement.  
 
Basic Rent.  As and for rent hereunder (“Basic Rent”), the PIEA covenants and agrees to pay to the Trustee 

for application as provided in the Indenture and subject however, to credit as hereinafter provided, the following 
sums: 

 
(a) (1) On or before September  20 of each Lease Term, it will make a Rental Payment in immediately 

available funds to the Trustee at its principal office for deposit in the Bond Fund an amount which, together 
with moneys then on deposit in the Bond Fund and available for payment to the Bonds, shall be sufficient 
to pay the interest due on the Bonds through October 1 of the Lease Term as provided in the Indenture. 
 

(2) On or before March 20 of each Lease Term, it will make a Rental Payment in 
immediately available funds to the Trustee at its principal office for deposit in the Bond Fund an amount 
which, together with moneys then on deposit in the Bond Fund and available for payment to the Bonds, 
shall be sufficient to pay the principal of, premium, if any, and interest due on the Bonds through April 1 of 
the Lease Term as provided in the Indenture. All Rent Payments provided for in this Section shall be paid 
by the PIEA directly to Trustee and shall be deposited in accordance with the provisions of the Indenture 
into the Bond Fund. The amount deposited in the Bond Fund shall be used and applied by the Trustee in the 
manner and for the purposes set forth in the Indenture. 
 

(3) On or before the payment date for the redemption of any Bonds pursuant to Article III of 
the Indenture, it will make a Rental Payment in immediately available funds to the Trustee in the amount 
together with money then on deposit will be sufficient to pay principal of, premium, if any, and interest due 
on the redemption date. 
 

(b) Notwithstanding the foregoing, at the option of the PIEA, the Basic Rent due and payable may be accrued 
if and to the extent Net Operating Income (as hereinafter defined) of the City Market is not at least equal to 
the Basic Rent due and payable in a particular Lease Year. Any accrual of Basic Rent for any such Lease 
Year as aforesaid (the “Rent Accrual”) shall be paid to the City from the excess, if any, of Net Operating 
Income over current payments of Basic Rent for any subsequent Lease Year, taking in consideration a 
reasonable reserve for seasonal or other commercial considerations. The Rent Accrual shall accrue interest 
at the rate equal to the interest rate on the Bonds. 

      
 “Net Operating Income” shall mean all income received by the PIEA from the City Market (Gross 
Income) less all reasonable and normal operating expenses including, without limitation, impositions, 
insurance, utilities, supplies, advertising, repairs, maintenance, commissions, management fees and 
reserves for replacements, but exclusive of Basic Rent and payments on other debt. 
 
(c) Further notwithstanding the foregoing, the PIEA shall receive a credit against Basic Rent due and 

payable hereunder (i) to the extent that, so long as the Bonds remain outstanding and unpaid or provision 
for payment shall not have been made in the manner provided in the Indenture, the PIEA shall pay or cause 
to be paid and deposited with the Trustee funds for application to the payment of principal of and interest 
on the Bonds.  

 
(d) The PIEA shall have the right to prepay Basic Rent payment hereunder at any time. 
 
Additional Rent: No Abatement or Set-off.   It is understood and agreed by the PIEA and the City that the 

Site Lease is intended to be a net lease so that the Basic Rent received by the City shall not be reduced by taxes, 
assessments, insurance utilities, maintenance, repair or restoration of the City Market. 

 
The PIEA covenants and agrees to pay or cause to be paid as additional rent (“Additional Rent”) (a) all 

taxes and assessments imposed upon the City Market, (b) all insurance premiums on policies required hereunder, (c) 
all utility costs, (d) all costs of maintenance, repair and restoration of the City Market, and (e) any and all other costs 
and expenses associated with the occupation and operation of the City Market, including any and all reasonable 
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expenses (including attorneys’ fees) incurred by the City in connection with the enforcement of any rights of the 
City or obligations of the PIEA hereunder. 

 
The PIEA covenants and agrees that all payments of Basic Rent and Additional Rent shall be made on or 

before the date the same become due, and that the PIEA shall perform or cause to be performed all of its obligations, 
covenants and agreements hereunder, without notice or demand and except for the Rent Accrual, without abatement, 
deductions, set-off, counter-claim, recoupment or defense or any right of termination or cancellation arising from 
any circumstances or cause whatsoever, whether now existing or hereafter arising.  

 
SUMMARY OF FIRST SUPPLEMENTAL COOPERATION AGREEMENT WITH PIEA 

 
The following is a summary of certain provisions of the First Supplemental Cooperation Agreement 

relating to the Series 20108C Bonds and the Cooperation Agreement amended thereby. This summary does not 
purport to be complete or comprehensive, and is qualified in its entirety by reference to the First Supplemental 
Cooperation Agreement and the Cooperation Agreement, copies of which are available from the Underwriters. 

 
Scope of Services. The City agrees that, in the event that rental income (including Basic Rent provided 

for under the City Market Site Lease, as amended by the Amendment to the Amended and Restated City Market Site 
Lease, dated as of April 1, 2010) received by the Authority or the Trustee for the account of the Authority is less 
than the debt service for the Bonds (the “City Market Debt Service Portion”) as set forth in the Revised Exhibit B 
attached hereto and incorporated herein, the City shall provide funds sufficient to fund the required debt service for 
the Series 2010C Bonds. 

Funding and Payment by the City.  The City expressly agrees, upon and subject to the terms of the 
Cooperation Agreement, to pay to or on behalf of the Authority each year sufficient funds to pay all costs, including 
debt service, that the Authority may have in connection with the City Market Debt Service Portion. The City’s 
obligation to pay the debt service cost shall be limited to the debt service in excess of rentals received by or on 
behalf of the Authority. With respect to the Bonds, such funds shall be deposited into the Debt Service Fund 
established under the Indenture. The City intends to annually appropriate sufficient amounts to fund such costs 
provided, however, the City’s obligation to provide such costs is expressly contingent upon annual appropriation by 
ordinance. The Authority agrees that, in the event it recovers any portion of such costs pursuant to the provisions of 
the Leases, all sums recovered pursuant thereto representing the repayment of such costs funded by the City shall, at 
the election of the City, by assignment or otherwise, be repaid to the City in full with any interest collected thereon.  

 
 

SUMMARY OF FINANCING AGREEMENT 
 RELATING TO VALENTINE PORTION OF SERIES 2010C BONDS 

 
The following is a summary of certain provisions of the Financing Agreement between the City and the 

Land Clearance for Redevelopment Authority of Kansas City,  relating to the Series 2010C Bonds. This summary 
does not purport to be complete or comprehensive, and is qualified in its entirety by reference to the Financing 
Agreement, a copy of which is available from the Underwriters. 

 
Issuance of Bonds.  In order to provide funds to refund the Series 1998 Valentine Bonds on a current 

basis, among other things, the City will issue, sell and deliver the Series 2010C Bonds to the original purchasers 
thereof.  Funds sufficient to provide for the payment in full and retirement of the Series 1998 Valentine Bonds will 
be deposited with the trustee thereof upon the issuance of the Series 2010C Bonds.   

Payments.  The Authority shall pay, and the City shall, subject to the limitations of the Financing 
Agreement, pay the following amounts to the Trustee, all as Payments attributable to the Valentine Debt Service 
Portion (the “Valentine Bond Payments” or the “Payments) under the Financing Agreement: 

(a) Debt Service Fund—Interest.  On or before 10:00 a.m. on or before the Business Day 
preceding each April 1 and October 1, commencing October 1, 2010, an amount which is not less than the 
interest to become due on the next interest payment date on the Valentine Project Portion; provided, 



 

 B-42 

however that the City and the Authority may be entitled to certain credits on such payments as permitted 
under the Financing Agreement. 

(b) Debt Service Fund—Principal.  On or before 10:00 a.m. on or before the Business Day 
preceding each April 1, commencing April 1, 2011, an amount which is not less than the next installment of 
principal due on the Valentine Project Portion on the next principal payment date by maturity or mandatory 
sinking fund redemption; provided, however, that the City and the Authority may be entitled to certain 
credits on such payments as permitted under Section 3.03 of the Financing Agreement. 

(c) Debt Service Fund—Redemption.  On or before 10:00 a.m. on or before the Business 
Day preceding the date required by the Financing Agreement or the Series 2010C Indenture, the amount of 
any Net Proceeds or other moneys received which is intended or required to redeem Valentine Project 
Portion then Outstanding if the City exercises its right to redeem Valentine Project Portion under any 
provision of the Series 2010C Indenture or if any Valentine Project Portion are required to be redeemed 
(other than pursuant to mandatory sinking fund redemption provisions) under any provision of the Series 
2010C Indenture. 

The City and the Authority shall make payments upon the Valentine Bond Payments and shall be liable 
therefor at the times and in the amounts (including interest, principal, and redemption premium, if any) equal to the 
amounts to be paid as interest, principal and redemption premium, if any, whether at maturity or by optional or 
mandatory redemption upon the Valentine Debt Service Portion of all Bonds from time to time Outstanding under 
the Series 2010C Indenture. 

Any Supplemental Financing Agreement shall provide for similar deposits into the Debt Service Fund of 
amounts sufficient to insure the prompt payment of the principal of premium, if any, and interest on any Valentine 
Debt Service Portion of Additional Bonds as the same become due. 

Unpaid Valentine Bond Payments shall bear interest at the Prime Rate. Any interest charged and collected 
on an unpaid Valentine Bond Payment shall be deposited to the credit of the Debt Service Fund and applied to pay 
interest on overdue amounts in accordance with the Series 2010C Indenture. 

Except for such interest of the Authority and the City as may hereafter arise pursuant to the Series 2010C 
Indenture, the City and the Authority each acknowledge that it has no interest in the Debt Service Fund and any 
moneys deposited therein shall be in the custody of and held by the Trustee in trust for the benefit of the 
Bondowners as provided in the Series 2010C Indenture. 

Credits on Payments.  Notwithstanding any provision contained in the Financing Agreement or in the 
Series 2010C Indenture to the contrary, in addition to any credits on the Valentine Bond Payments resulting from the 
payment or prepayment of Valentine Bond Payments from other sources: 

(a) any moneys deposited (including earnings thereon) by the Trustee, the City or the 
Authority in the Debt Service Fund as interest on the Valentine Debt Service Portion (including moneys 
received as accrued interest from the sale of the Bonds and any initial deposit of capitalized interest made 
from the proceeds of the sale of any series of the Bonds) shall be credited against the obligation of the City 
and the Authority to pay interest on the Valentine Bond Payments as the same becomes due; 

(b) any moneys deposited (including earnings thereon) by the Trustee, the City or the 
Authority in the Debt Service Fund as principal on the Valentine Debt Service Portion shall be credited 
against the obligation of the City and the Authority to pay the principal of the Valentine Bond Payments as 
the same becomes due in the order of maturity thereof; and 

(c) the amount of any moneys transferred by the Trustee from any other fund held under the 
Series 2010C Indenture and deposited in the Debt Service Fund as interest or principal on the Valentine 
Debt Service Portion shall be credited against the obligation of the City and the Authority to pay interest or 
principal, as the case may be, as the same become due. 
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Additional Payments.  The Authority shall pay, and the City shall, subject to the limitations of the 
Financing Agreement, pay the pro rata portion of the following amounts to the following persons, all as “Additional 
Payments” under the Financing Agreement: 

(a) to the Trustee, when due, all reasonable fees and charges for its services rendered under 
the Series 2010C Indenture, the Financing Agreement and any other Transaction Documents, and all 
reasonable expenses (including, without limitation, reasonable fees and charges of any Paying Agent, bond 
registrar, counsel, accountant, engineer or other person) incurred in the performance of the duties of the 
Trustee under the Series 2010C Indenture or the Financing Agreement for which the Trustee and other 
persons are entitled to repayment or reimbursement; 

(b) to the Trustee for deposit in the Debt Service Reserve Fund the amounts at the times as 
required by the Series 2010 Indenture. Any Supplemental Financing Agreement shall provide for similar 
deposits into the Debt Service Reserve Fund of amounts sufficient to increase, if necessary, the deposits to 
such fund as required by the Series 2010C Indenture; 

(c) to the appropriate person, such payments as are required (i) as payment for or 
reimbursement of any and all reasonable costs, expenses and liabilities incurred by the City or the Trustee 
or any of them in satisfaction of any obligations of the Authority and the City hereunder that the Authority 
and the City do not perform, or incurred in the defense of any action or proceeding with respect to the 
Valentine Redevelopment Project, the Financing Agreement or the Series 2010C Indenture or (ii) as 
reimbursement for expenses paid, or as prepayment of expenses to be paid, by the City or the Trustee and 
that are incurred as a result of a request by the Authority and the City, or a requirement of the Financing 
Agreement and that the Authority and the City are not otherwise required to pay under the Financing 
Agreement; 

(d) to the appropriate person, any other amounts required to be paid by the Authority and the 
City under the Financing Agreement or the Series 2010C Indenture; and 

(e) any past due Additional Payments shall continue as an obligation of the Authority and the 
City until they are paid and shall bear interest at the Prime Rate plus 2% during the period such Additional 
Payments remain unpaid. 

Joint and Several Obligations.  The obligations of the City and Authority shall be joint and several under 
the Financing Agreement; provided, however, that certain obligations of the City under the Financing Agreement 
shall be subject to annual appropriation. 

Security for the Payments and the Additional Payments.  The City’s and the Authority’s obligations to 
pay the Payments and the Additional Payments described herein and any amounts required to be paid under the 
Financing Agreement, shall be limited, special obligations of the city and the Authority payable solely from, and 
secured as to the payment of principal and interest by (a) the Deed of Trust, (b) a pledge of (i) the Master Lease and 
(ii) subject to annual appropriation by the City as provided in the Financing Agreement, all general fund revenues of 
the City, and (c) all proceeds of the foregoing.  The taxing power of the City is not pledged to the payment of the 
Series 2010C Bonds either as to principal or interest.  The City’s and Authority’s obligations to pay the Payments 
and Additional Payments shall not constitute general obligations of the City or the Authority, nor shall they 
constitute an indebtedness of the City or the Authority within the meaning of any constitutional, statutory or charter 
provision, limitation or restriction. 

Assignment by the City.  The City, by means of the Series 2010C Indenture and as security for the 
payment of the principal of, purchase price, and redemption premium, if any, and interest on the Bonds, will assign, 
pledge and grant a security interest in all of its rights, title and interests in, to and under the Financing Agreement, 
including Valentine Bond Payments and Additional Payments and other revenues, moneys and receipts received by 
it pursuant to the Financing Agreement, to the Trustee (reserving its Unassigned City’s Rights) for the benefit of the 
bondowners. 
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Restriction on Transfer of City’s Rights.  The City will not sell, assign, transfer or convey its interests in 
the Financing Agreement except pursuant to the Series 2010C Indenture. 

Events of Default Defined.  The term “Event of Default” or “Default” shall mean any one or more of the 
following events: 

(a) Failure by the Authority or the City to make timely payment of any Valentine Bond 
Payment. 

(b) Failure by the Authority or the City to make any Additional Payment when due and, after 
notice of such failure, the Authority or the City shall have failed to make such payment within 10 days 
following the due date. 

(c) Failure by the Authority or the City to observe and perform any covenant, condition or 
agreement on the part of the Authority or the City under the Financing Agreement or the Series 2010C 
Indenture, other than as referred to in the preceding subparagraphs (a) and (b) of this Section, for a period 
of 30 days after written notice of such default has been given to the Authority and the City, by the Trustee 
or the City during which time such default is neither cured by the Authority or the City nor waived in 
writing by the Trustee and the City, provided that, if the failure stated in the notice cannot be corrected 
within said 30-day period,  the Trustee and the City may consent in writing to an extension of such time 
prior to its expiration and the Trustee and the City will not unreasonably withhold their consent to such an 
extension if corrective action is instituted by the Authority or the City within the 30-day period and 
diligently pursued to completion and if such consent, in their judgment, does not materially adversely affect 
the interests of the bondowners. 

(d) Any representation or warranty by the Authority or the City herein or in any certificate or 
other instrument delivered under or pursuant to the Financing Agreement or the Series 2010C Indenture or 
in connection with the financing of the Valentine Redevelopment Project shall prove to have been false, 
incorrect, misleading or breached in any material respect on the date when made, unless waived in writing 
by the City and the Trustee or cured by the Authority or the City, if such representation or warranty can be 
cured to the reasonable satisfaction of the City and the Trustee within 30 days after notice thereof has been 
given to the Authority and the City. 

Remedies on Default.  Subject to the provisions of the Financing Agreement, whenever any Event of 
Default shall have occurred and be continuing, the Trustee, as the assignee of the City, may take any one or more of 
the following remedial steps; provided that if the principal of all Bonds then Outstanding and the interest accrued 
thereon shall have been declared immediately due and payable pursuant to the provisions of the Series 2010C 
Indenture, all Payments for the remainder of the Payments Term shall become immediately due and payable without 
any further act or action on the part of the City or the Trustee and the Trustee may immediately proceed to take any 
one or more of the remedial steps set forth in subparagraph (b) of this Section: 

(a) By written notice to the Authority and the City declare the outstanding principal of the 
Payments to be immediately due and payable, together with interest on overdue payments of principal and 
redemption premium, if any, and, to the extent permitted by law, interest, at the rate or rates of interest 
specified in the respective Bonds or the Series 2010C Indenture, without presentment, demand or protest, 
all of which are expressly waived. 

(b) Take whatever other action at law or in equity is necessary and appropriate to exercise or 
to cause the exercise of the rights and powers set forth herein or in the Series 2010C Indenture, as may 
appear necessary or desirable to collect the amounts payable pursuant to the Financing Agreement then due 
and thereafter to become due or to enforce the performance and observance of any obligation, agreement or 
covenant of the Authority or the City under the Financing Agreement or the Series 2010C Indenture. 
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In the enforcement of the remedies provided in this Section, the Trustee may treat all fees, costs and 
expenses of enforcement, including reasonable legal, accounting and advertising fees and expenses, as Additional 
Payments then due and payable by the Authority and the City. 

Any amount collected pursuant to action taken under this Section shall be paid to the Trustee and applied, 
first, to the payment of any costs, expenses and fees incurred by the City or the Trustee as a result of taking such 
action and, next, any balance shall be used to satisfy any Payments then due by payment into the Debt Service Fund 
and applied in accordance with the Series 2010C Indenture and, then, to satisfy any other Additional Payments then 
due or to cure any other Event of Default. 

The provisions of this Section are subject to the limitation that the annulment of a declaration that the 
Bonds are immediately due and payable shall automatically constitute an annulment of any corresponding 
declaration made pursuant to subparagraph (a) of this Section and a waiver and rescission of the consequences of 
such declaration and of the Event of Default with respect to which such declaration has been made, provided that no 
such waiver or rescission shall extend to or affect any other or subsequent Default or impair any right consequent 
thereon.  In the event any covenant, condition or agreement contained in the Financing Agreement shall be breached 
or any Event of Default shall have occurred and such breach or Event of Default shall thereafter be waived by the 
Trustee, such waiver shall be limited to such particular breach or Event of Default. 

No Remedy Exclusive.  Subject to the provisions of the Financing Agreement, no remedy herein conferred 
or reserved is intended to be exclusive of any other available remedy or remedies, but each and every such remedy 
shall be cumulative and shall be in addition to every other remedy given under the Financing Agreement or now or 
hereafter existing at law or in equity or by statute.  No delay or omission to exercise any right or power accruing 
upon a Default shall impair any such right or power or shall be construed to be a waiver thereof, but any such right 
and power may be exercised from time to time and as often as may be deemed expedient.  

Agreement To Pay Attorney Fees and Expenses.  Subject to the provisions of the Financing Agreement, 
in connection with any Event of Default by the Authority or the City, if the City or the Trustee employs attorneys or 
incurs other expenses for the collection of amounts payable hereunder or the enforcement of the performance or 
observance of any covenants or agreements on the part of the Authority or the City herein contained, the Authority 
and the City agree that they will, on demand therefor, pay to the City and the Trustee the reasonable fees of such 
attorneys and such other reasonable fees, costs and expenses so incurred by the City and, the Trustee. 

Performance of the Authority and the City’s Obligations.  If the Authority or the City shall fail to keep 
or perform any of its obligations as provided in the Financing Agreement, then the City or the Trustee may (but shall 
not be obligated so to do), upon the continuance of such failure on the Authority or the City’s part for 15 days after 
notice of such failure is given to the Authority and the City by the City or the Trustee, and without waiving or 
releasing the Authority or the City from any obligation hereunder, as an additional but not exclusive remedy, make 
any such payment or perform any such obligation, and all sums so paid by the City or the Trustee and all necessary 
incidental costs and expenses incurred by the City or the Trustee in performing such obligations shall be deemed to 
be Additional Payments and shall be paid to the City or the Trustee plus interest at the Prime Rate plus 2% on 
demand. 

Remedial Rights Assigned to the Trustee.  Upon the execution and delivery of the Series 2010C 
Indenture, the City will thereby have assigned to the Trustee all rights and remedies conferred upon or reserved to 
the City by the Financing Agreement, reserving only the Unassigned City’s Rights.  The Trustee shall have the 
exclusive right to exercise such rights and remedies conferred upon or reserved to the City by the Financing 
Agreement in the same manner and to the same extent, but under the limitations and conditions imposed thereby and 
hereby.  The Trustee and the bondowners shall be deemed third party creditor beneficiaries of all representations, 
warranties, covenants and agreements contained herein. 

Prepayment at the Option of the Authority and the City.  Upon the exercise by the City of its option to 
cause the Bonds on or any portion thereof to be redeemed pursuant to the extraordinary optional redemption 
provisions of the Series 2010C Indenture, the Authority and the City shall prepay Valentine Bond Payments in 
whole or in part at the times and at the prepayment prices sufficient to redeem all or a corresponding portion of the 
Bonds then Outstanding in accordance with said paragraph.  At the written direction of the Authority and the City 
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such prepayments shall be applied to the redemption of the Bonds in whole or in part in accordance with said 
Section. 

Mandatory Prepayment To Satisfy Scheduled Mandatory Sinking Fund Redemption Requirements.  
The Authority and the City shall prepay Valentine Bond Payments at the times, in the amounts and at the 
prepayment prices sufficient to redeem corresponding portions of the Valentine Project Portion in accordance with  
the Series 2010C Indenture.  The Authority and the City shall be entitled to all credits on such prepayment of a 
portion of Valentine Project Portion of the Bond then Outstanding. 

Right To Prepay at Any Time.  The Authority and the City shall have the option at any time to prepay all 
of the Payments, Additional Payments and other amounts it is required to pay hereunder by paying to the Trustee all 
such sums as are sufficient to satisfy and discharge the Series 2010C Indenture to the extent of the Valentine Project 
Portion and paying or making provision for the payment of all other sums payable under the Financing Agreement. 

Notice of Prepayment.  To exercise an option granted by the Financing Agreement, the Authority and the 
City shall give written notice to the City and the Trustee which shall specify therein the date upon which a 
prepayment of Valentine Bond Payments will be made, which date shall be not less than 45 days from the date the 
notice is received by the Trustee.  In the Series 2010C Indenture, the City has directed the Trustee to forthwith take 
all steps (other than the payment of the money required to redeem the Valentine Project Portion) necessary under the 
applicable provisions of the Series 2010C Indenture to effect any redemption of the then Outstanding Bonds, in 
whole, or in part, pursuant to Section 3.02 of the Series 2010C Indenture. 

Supplemental Financing Agreements Without Consent of Bondowners.  Without the consent of the 
owners of any Bonds, the City and the Authority may from time to time enter into one or more Supplemental 
Financing Agreements, for any purpose. 

Term of Financing Agreement.  The Financing Agreement shall be effective from and after its execution 
and delivery and shall continue in full force and effect until the Valentine Project Portion is deemed to be paid 
within the meaning of the Series 2010C Indenture and provision has been made for paying all other sums payable by 
the Authority and the City to the Trustee and the Paying Agent for the Bonds under the Financing Agreement and 
the Series 2010C Indenture. All agreements, covenants, representations and certifications by the Authority and the 
City as to all matters affecting the status of the interest on the Valentine Project Portion shall survive the termination 
of the Financing Agreement and the defeasance of the Valentine Project Portion. 

Net Payments.  Subject to the limitations described in the Financing Agreement, the parties hereto agree 
(a) that the payments of Valentine Bond Payments are designed to provide the City and the Trustee with moneys 
adequate in amount to pay all principal of, purchase price, redemption premium, if any, and interest accruing on the 
Valentine Project Portion as the same become due and payable, (b) that to the extent that the payments of Valentine 
Bond Payments are not sufficient to provide the City and the Trustee with funds sufficient for the purposes 
aforesaid, the Authority and the City shall be obligated to pay (subject with respect to the City to the limitations set 
forth in the Financing Agreement) to, and they do hereby covenant and agree to pay, upon demand therefor, as 
Additional Payments, such further moneys, in cash, as may from time to time be required for such purposes and 
(c) that if after the principal of redemption premium, if any, and interest on the Valentine Project Portion and all 
costs incident to the payment of the Valentine Project Portion have been paid in full (including all Additional 
Payments) the Trustee or the City holds unexpended funds received in accordance with the terms of the Financing 
Agreement, such unexpended funds shall, after payment therefrom of all sums then due and owing by the Authority 
and the City under the terms of the Financing Agreement, be distributed in accordance with the Series 2010C 
Indenture. 

Security Interests.  The City and the Authority agree to enter into all instruments (including financing 
statements and statements of continuation) necessary for perfection of and continuance of the perfection of the 
security interests of the City and the Trustee created hereby and by the Series 2010C Indenture.  Subject to the 
preceding sentence, the Trustee shall continue or cause to be continued the liens of such instruments for so long as 
the Valentine Project Portion shall be Outstanding or any amounts remain unpaid under any of the Transaction 
Documents.
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INFORMATION CONCERNING THE CITY OF KANSAS CITY, MISSOURI 
 

GENERAL INFORMATION 
Location, Size and Demographics  
 
 Kansas City, Missouri (the "City") is the largest City in Missouri and is the central city of a fifteen county 
Metropolitan Statistical Area (MSA) which includes Bates, Caldwell, Cass, Clay, Clinton, Lafayette, Ray, Jackson and 
Platte counties in the State of Missouri and Johnson, Franklin, Linn, Wyandotte, Miami and Leavenworth counties in the 
State of Kansas.  The City is located in parts of Jackson, Clay, Platte and Cass counties on the western border of the State 
of Missouri, and is situated at the confluence of the Kansas and Missouri rivers on Interstate Highways I-29, I-35 and I-
70. 

 
Historically, the City has pursued a policy of annexation, and is today the 13th largest city in land area in the 

United States with a total area of approximately 319 square miles (This information is true among cities that are not 
consolidated with counties). 
 

According to the Department of City Planning and Development of Kansas City, Missouri, estimate, year 2009 
population of the City and the Kansas City MSA are estimated at 484,339 and 2,022,631, respectively.  There is excellent 
quality and reasonably priced housing available in the City.  The cost of an existing home in the City is approximately 
seventeen percent (17%) below the average for comparable homes in the United States as of second quarter in 2009. 
 
Municipal Government and Services 
 
 The City was incorporated on June 3, 1850.  The City is a constitutional home rule city and adopted its present 
Charter by popular vote on August 8, 2006, pursuant to Article VI, Section 19 of the Missouri Constitution. 
 

The City has a Council-Manager form of government.  There are 13 members of the Council, including the 
Mayor.  All are elected for four-year terms, with the Mayor and six Council members elected at large and the other six 
Council members elected by the residents of their districts.  The City Manager is appointed by the Council.  The Council 
determines City policy and oversees City affairs.  All resolutions and most ordinances can be passed by the affirmative 
vote of seven Council members.  However, emergency measures for the immediate preservation of the public peace, 
property, health, safety or morals and ordinances to expel a council member, to amend the zoning law when under 
protest, or to borrow money require nine affirmative votes. 
 
     As of January 30, 2010, the City has approximately 6,484 employees including the Police Department.  The police are 
not unionized.  Certain Fire personnel are union-eligible; however, not all Fire Department employees are represented by 
a bargaining unit.  Along, with the Fire Chief, and his Principal Assistant, the Fire Department has administrative, 
clerical, and Deputy Chiefs that are not represented by any bargaining unit.  The Fire personnel are represented by the 
Local 42 IAFF (approximately 918) and the 3808 IAFF Union (approximately 38 members).  Approximately 1,751 City 
employees, in labor classifications, are represented by the AFSCME Local 500.  The current Local 500 Memorandum of 
Understanding (MOU) was adopted by the City Council and effective on September 14, 2008, retroactive to May 1, 2008 
and will expire on April 30, 2011.  
 

The City's tax structure is diverse and includes the Earnings and Profits Tax, Sales and Use Tax, Convention and 
Tourism Tax, General Property Tax, Gaming Tax, Motor Fuel Tax, Utility Tax which includes Telephone, Natural Gas, 
Steam, Cable Television and Electric taxes, Cigarette and Occupational License Tax.  
 
 The City provides all basic municipal services, including fire protection, water and sewage treatment, street 
construction and maintenance, traffic regulation and control, refuse collection, street lighting, public health protection, 
planning and maintenance of City parks and boulevards, tree planting, municipal golf courses, public swimming pools 
and tennis courts, management of two municipal airports, administration of zoning and subdivision regulations, and 
operation of the City's convention facilities.  The Police Department, although financed primarily by General Funds of 
the City, is a separate governmental entity. School districts, which serve the City, are also separate governmental entities. 
Truman Medical Center and the Metropolitan Ambulance Services Trust are run by separate boards, but receive 
substantial funds from the City. 
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SELECTED DEMOGRAPHIC STATISTICS 
 
 

Kansas City, Missouri 
 

 Metropolitan Statistical Area  

 
Year 

 
Population(1) 

Per Capita (6) 
Personal  
Income  

  
Year 

 
Population(5) 

Per Capita (6) 
Personal  
Income  

2000 441,851(1) 20,295   2000 1,842,814 22,506  
2001 444,773(2) 21,587   2001 1,863,707 24,574  
2002 448,379(2) 22,755   2002 1,885,911 24,560  
2003    452,521(2) 20,026   2003 1,902,540 24,907  
2004 457,595(2) 22,405   2004 1,920,385 24,914  
2005 462,679(2) 24,567   2005 1,937,398 26,251  
2006 468,644(2) 24,180   2006 1,958,328 26,848  
2007  475,830(3) 24,299   2007 1,981,480 27,650  
2008 480,129(3) 27,298   2008 2,002,047 29,084  
2009  484,339(4)    26,806(7)   2009 2,022,631 Not Available  

 
 
(1) The Calendar Year 2000 population estimate was provided by the U.S. Census Bureau. 
 
(2) The Calendar Years 2001-2006 population numbers were estimated by the City Planning and Development Department of Kansas 

City, Missouri using numbers of housing units constructed, converted or demolished to proportion population change between 
2000 and 2007. This method takes into account the successful City appeal to the U.S. Census Bureau, which resulted in the official 
population of Kansas City, MO in 2007 to change from 450,375 to 475,830.  

 
(3) The Calendar Year 2007-2008 numbers were estimated by the City Planning and Development Department of Kansas City, 

Missouri using a building permit based method created by U.S. Census Bureau for cities s annual 
population estimates. 

 
(4) The Calendar Year 2009 number was estimated by the City Planning and Development Department of Kansas City, Missouri 

using straight line regression.  
 
(5) The Federal Office of Ma

eleven (11) to fifteen (15) counties in 2003.  All fifteen (15) counties are included in the MSA population numbers. The MSA 
population estimates from 2000-2008 were obtained from the U.S. Census Bureau and do not take into account the official change 
of  and its estimates for 2000-2006, 2008 and 2009.  Calendar Year 2009 population 
number was estimated by City Planning and Development Department of Kansas City, Missouri.  

 
(6) U.S. Census Bureau.  
 
(7) Table 16 Statistical Section of the 2009 Kansas City, Missouri Comprehensive Annual Financial Report.  
 
Sources: U.S Census Bureau; City Planning and Development Department, Mid-America Regional Council and 
Annual America Community Survey. 
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COMPARISON OF METROPOLITAN AREAS 
 

 ACCRA Cost of 
Living Index 

Median Price, Existing 
Homes 

Per Capita 
Retail Sales 

 2009 2nd Quarter (1) 

 
2009 2nd Quarter (2) (2007) (3) 

Kansas City 96.0 $144,100 $15,818 
U.S. 100.0 174,100  15,961 

Atlanta 93.2 121,400  16,285 
Charlotte 92.7 199,700  17,520 
Chicago 112.2 204,300  15,655 
Columbus 93.7 136,600  15,747 
Dallas 92.0 150,700  15,652 
Denver 104.1 223,700  17,650 
Los Angeles 142.0 311,100  15,323 
Memphis 86.6 121,100  15,506 
Minneapolis 111.7 184,500  17,697 
New York 217.5 379,800  15,052 
Phoenix 99.2 131,100  18,684 
Saint Louis 89.8 133,600  16,075 
Salt Lake City 100.0 216,500  19,148 
San Francisco 162.7 472,900  15,823 

 
Sources:  
 
All information in the above table was obtained from the Kansas City Area Development Council (KCADC).   

fifteen (15) county areas for the Per Capita 
Retail Sales  Median   Reference is further made by KCADC to the following sources:   
 
(1) The Council for Community and Economic Research, ACCRA.   
(2) National Association of Realtors.  
(3) Claritas / Market Statistics.  

 
 

THE KANSAS CITY ECONOMY 
 
 The City is a regional center for transportation, telecommunications, manufacturing, health care, trade, financial 
services, and government.  Major companies headquartered in metropolitan Kansas City, Missouri include Sprint Nextel 
Corporation, HCA-Midwest Health Systems and DST Systems, Inc.  Other major employers include the Public School 
Systems, State/County/City Government, Federal Government, Wal-Mart Stores Inc,  
Health System, AT&T and Cerner Corporation.  
 
 consistent and well distributed earnings and employment environment for its 
business sectors.   
 
  
area an attractive location for industrial produc
commuting to all parts of the United States and has enhanced its development and posture as a major transportation 
center with a complete range of transportation facilities, including a major highway network, eleven railroad trunk lines, 
and the Kansas City International Airport (KCI).  KCI handled 9.9 million passengers in fiscal year 2009.  As of April 30, 
2009, there were 26 passenger airlines, 10 mainline and 16 regional/commuter serving 49 cities with nonstop service. 
From May 2009 through January 2010 KCI handled 7.6 million passengers.  As of January 31, 2010, there were 11 main 
passenger airlines serving 49 cities with nonstop service. Flight times from KCI are about three hours to either coastline.  
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MAJOR KANSAS CITY METROPOLITAN STATISTICAL AREA EMPLOYERS 
 

Kansas City Metropolitan Area 
Principal Employers 

 
Number of 

Employer Type of Business Employees (3) 

Federal Government Government 37,000  

Public School System (1) Education 32,310  

State/County/City Government (2) Government 26,496  
Sprint Nextel Corp. Wireless Telecommunication 12,000  
Wal-Mart Stores Inc. Discount Retail 7,400  
McDonald's USA LLC Quick-Service Restaurant 7,000  
Saint Luke's Health System Health Care Provider 6,403  
HCA Midwest Health Systems Health Care Provider 5,296  
AT&T  Telecommunications 5,230  
Cerner Corp Health Care Information Technology 4,800  
Children's Mercy Hospitals & 
Clinics Pediatric Specialty Health Care 4,637  
Ford Motor Company Automotive Assembly 4,465  
DST Systems, Inc. Information Processing and  4,425  

Computer Software Services 
Hallmark Cards Inc. Greeting Cards, Expression Products 4,000  

Television Programming 
University of Kansas Hospital Acute Care & Research Hospital 3,880  
Black & Veatch Global Engineering Consulting and 3,800  

Construction Company 
 
 

(1) The number of local employees for the public school systems is made up of eleven (11) public school systems and school districts.  
 

(2) The number of local employees for the State/County/City Government is made up of eight (8) employers. 
 
(3) The City does not undertake continuously to update this table.  The information presented in this table speaks only as of the date 

indicated in the source.  Layoffs or developments after this date is not presented, and they can render some information in the table to 
be inaccurate. In general, employment has sharply declined in recent months as reported by the Bureau of Labor Statistics of the U.S. 
Department of Labor.  In May 2009 to April 2010 job losses were widespread across most major industry sectors.  

 
 

 
Source:  Top Public-Sector Employers, Kansas City Business Journal, April 3, 2009 and Top100 Area Private Sector Employers, Kansas City 
Business Journal, April 24, 2009. 
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Employment Information 
 
The following table shows the annual average non-agricultural employment for the metropolitan area for 2004 to 2008.   
 

ANNUAL AVERAGE NON-AGRICULTURAL EMPLOYMENT 
METROPOLITAN AREA 

 
 

 2004 2005 2006 2007 2008 
       
Manufacturing 83,700 82,900 83,300 82,400 81,100 
Trade, Transport & Utilities 202,200 203,600 205,000 207,900 206,000 
Information 45,300 42,600 42,000 42,500 42,100 
Finance 70,900 71,100 73,100 74,200 73,800 
Professional & Business Services  127,700 137,700 141,600 147,900 150,300 
Educational & Health Services        108,900 111,700 114,500 118,600 123,600 
Leisure & Hospitality 92,300 93,000 94,600 95,300 96,600 
Government 143,900 144,300 145,800 150,500 153,000 
Mining & Construction (1) 50,800 52,900 54,400 53,000 50,100 
Other Services 40,400 40,200 39,900 41,100 41,800 
      
Total, Non-farm 966,100 980,000 994,200 1,013,400 1,018,400 

 
(1) The name was changed from Natural Resources and Construction to Mining and Construction by the Federal Bureau of 

Labor and Statistics.  
 
Sources:  Missouri Department of Economic Development, Missouri Economic Research & Information Center in 
Cooperation with U.S. Department of Labor, Bureau of Labor Statistics.  These figures were based upon the North American 
Industry Classification System (NAICS).   

 
 
 
 
The following table depicts average annual unemployment rates for the last ten calendar years. 
 
 

   AVERAGER ANNUAL UNEMPLOYMENT RATES  
   

Year 
 Kansas 

City  
 

MSA 
 United 

States 

2000  3.8  3.3  4 

2001  5.3  4.4  4.7 

2002  6.6  5.5  5.8 

2003  7.2  6  6 

2004  7.7  6.1  5.5 

2005  7.1  5.6  5.1 

2006  6.4  5  4.6 

2007  6.5  5  4.6 

     2008  7.6  5.7  5.8 

    2009 (1)  11.5  8.5  9.3 

 
                    (1)  Unemployment Rate from January 2009 to December 2009. 

 
       Source:  U.S. Department of Labor, Bureau of Labor Statistics.  
                     December 2009 is preliminary estimates.  
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  The following table shows the valuation of building construction for the last ten fiscal years: 

 
 Property Valuation 

BUILDING CONSTRUCTION VALUATION  
(Amounts Expressed in Thousands) 

 
Fiscal 
Year 

 Commercial 
Valuation 

 Residential 
Valuation 

  
Total 

2000  643,246  232,500  875,746 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

 482,427 
685,120 
426,447 
372,238 
600,068 

1,095,063 
749,898 
900,097 
710,284 

 244,223 
306,693 
397,062 
394,758 
471,313 
417,816 
345,252 
354,808 
240,803 

 726,650 
991,813 
823,509 
766,996 

1,071,381 
1,512,879 
1,095,150 

 1,254,905(1) 

   951,087 
 

(1) Fiscal year 2008 numbers were revised by the Department of City Planning and Development. 
 

Sources:  Division of Development Services, Department of City Planning and Development, City of Kansas City, Missouri. 
     
 
 

 
The following table shows the locally assessed value of both real and personal taxable property for the last ten fiscal 
years: 
 

 
ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY 

(Amounts Expressed in Thousands) 
 

Fiscal  
Year   

Real  
Property 

Personal 
Property 

 Total 
Taxable 
Assessed 

Value  

2000 3,538,437 1,515,046 5,053,483 

2001 3,589,296 1,596,472 5,185,768 

2002 3,899,050 1,596,366 5,495,416 

2003 3,850,565 1,526,968 5,377,533 

2004 4,242,606 1,425,531 5,668,137 

2005 4,488,998 1,428,914 5,917,912 

2006 5,021,849 1,432,570 6,454,419 

2007 5,185,697 1,438,517 6,624,214 

2008 5,512,212 1,771,702 7,283,914 

2009 5,808,887 1,578,677 7,387,564 
 
 

 

Sources: Original data obtained from aggregate assessed valuation reports certified by each county clerk and on file   
with the State of Missouri and the Statistical Data Section of the City of Kansas City, Missouri Comprehensive Annual 
Financial Report (CAFR) for Fiscal Year 2009. 
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BUDGETING, ACCOUNTING AND AUDITING PROCEDURES 

Budget Process  
 
 

-round budget and planning process consists of four phases: 
 
 Budget Development.  The Office of Management and Budget issues budget instructions to city departments, 
boards, and commissions to be used in estimating revenues and requesting the appropriations necessary to fulfill their 
needs in the next fiscal year.  Departments prepare their budget requests based on estimates of work to be performed and 
their cost.  The amounts requested must be justified in terms of the results to be achieved.  The City Charter requires that 
departments submit their requests to the City Manager on or before the 15th day of November.  During this phase, the City 
Council also convenes budget priority sessions to provide staff with information on City Council funding priorities. 
 
 Budget Review.  The Office of Management and Budget performs technical and policy reviews of departmental 
budget requests and forwards recommendations to the City Manager.  The Budget Director and the City Manager confer 
with departmental staff to formulate a balanced budget.  This draft budget is provided to the Mayor no later than January 
15th for review and comment. 
 
 Budget Consideration and Adoption.  The Mayor transmits to the City Council not later than the second regular 
meeting in February the annual budget prepared by the City Manager with any comments of the Mayor.  The City 
Council conducts a review of the budget, including hearings with the City Manager and department officers.  Upon 
completion of its review of the budget the City Council holds at least one public hearing and, in any case not later than 
the first regular meeting in March, places on file in the office of the City Clerk the annual budget ordinance and holds 
hearings with the public.  At the fourth regular meeting in March the City Council shall adopt the annual budget 
ordinance with or without alteration or amendment.  
 
 Administration of the Budget.  After the budget has been adopted by the City Council, the approved 

The City Controller reports to the 
City Council, upon the close of books for each month of the fiscal year, the status of the budget. The Office of 
Management and Budget performs a quarterly analysis of revenues and appropriations, makes new estimates of such, and 
recommends nec   Strict budgetary compliance 
is maintained through the checks and balances of administrative regulations, Finance Department Manuals of Instruction, 
and an automated accounting system.  Department budgets can be increased or decreased only by passage of an ordinance 
by the City Council. 
 
Accounting Procedures and Annual Audit 
 
 Under the requirements of Governmental Accounting Standards Board Statement No. 34 (GASB 34)  Basic 
Financial Statements and Management's Discussion and Analysis for State and Local Governments a dual reporting 
perspective is required for financial statement presentation. This dual perspective includes both a fund basis perspective 
and an entity wide perspective. Fiscal year 2002-03 was the first year of implementation of GASB 34 for the City.  
 

Under the fund basis perspective, the City reports on a modified accrual basis of accounting for the various 
Governmental fund types and the accrual basis of accounting is utilized by the Proprietary and Fiduciary fund types. 
Under the entity wide perspective, the accrual basis of accounting is utilized. 

 
 Management of the City is responsible for establishing and maintaining an internal control structure designed to 
ensure that the assets of the City are protected from loss, theft or misuse and that financial statements present fairly the 
results of operations of the various funds of the City.  The internal control structure is designed to provide reasonable, but 
not absolute, assurance that these objectives are met. 
 
 The Charter requires an annual audit of the City's financial statements by an independent certified public 
accountant.  In addition to meeting the requirements set forth in the Charter, the City has obtained an audit in accordance 
with the provisions of the Office of Management and Budget Circular A-133.   
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CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS 
Last Five Fiscal Years 

(In thousands) 
            
       2005 2006 2007 2008 2009 

Revenues:         

 Taxes    497,869 533,603 555,646 576,444 561,936 

 Licenses, permits and franchises 96,899 112,428 113,307 154,948 139,922 

 Fines and forfeitures 16,757 16,371 17,187 17,091 16,701 

 Rents and concessions 10,859 20,921 18,556 15,852 14,824 

 Charges for services 38,859 42,885 41,453 46,385 76,063 

 Special assessments 5,206 6,794 6,710 7,094 7,666 

 Intergovernmental 89,449 83,373 100,628 103,517 138,631 

 Investment earnings 12,067 28,268 47,737 37,493 21,338 

 Contributions  5,948 11,584 44,430 42,164 16,664 

 Lease rentals  - - - - - 

 Other revenues  5,761 5,472 9,373 9,184 12,879 

     Total revenues 779,674 861,699 955,027 1,010,172 1,006,624 

Expenditures:        

 General government 57,296 72,585 98,356 117,593 122,471 

 Fire     89,594 105,628 97,493 94,735 97,432 

 Public works   74,155 133,761 214,404 57,309 65,312 

 Codes administration 8,140 6 - - - 

 Neighborhood development 44,566 40,771 39,375 33,497 58,048 

 Health    47,614 60,014 62,409 66,386 65,224 

 Culture and recreation 42,717 47,883 42,641 42,385 40,259 

 Convention facilities 19,290 29,530 26,721 21,263 14,338 

 Pollution control 17,166 398 - - - 

 Nondepartmental 44,472 57,114 46,813 84,653 78,078 

 Police    144,545 153,606 165,071 182,998 197,290 

 Intergovernmental 47,289 48,402 47,964 47,893 48,233 

 Capital Improvement Expenditures  207,885 288,602 289,661 334,251 212,248 

 Debt service:       

  Interest   32,235 49,339 59,544 66,951 76,893 

  Principal   38,539 39,931 43,977 59,501 49,386 

  Bond issuance costs 9,173 3,043 4,340 3,160 3,269 

     Total expenditures 924,676 1,130,613 1,238,769 1,212,575 1,128,481 

  Excess of revenues over (under) expenditures (145,002) (268,914) (283,742) (202,403) (121,857) 

Other financing sources (uses):      

 Issuance of debt  654,631 231,388 334,618 222,332 543,010 

 Premium/discount on bond issue 6,168 8,183 10,715 4,514 (5,691) 

 Payment to refund bond escrow agent (23,097) (173,205) (107,666) (121,225) (513,359) 

 Proceeds of capital leases - - - -  

 Transfers in   151,070 188,462 150,193 159,105 195,194 

 Transfers out  (150,386) (188,147) (150,869) (160,069) (195,194) 

 Intergovernmental Transfers      (33,183) 

     
Total other financing sources 
(uses) 638,386 66,681 236,991 104,657 (9,223) 

 Restatement of beginning fund balance - - - - - 

     Net change in fund balance 493,384 (202,233) (46,751) (97,746) (131,080) 

Debt service expenditures 70,774 89,270 103,521 126,452 129,548 
Capital  Improvement 
Expenditures   207,885 288,602 289,661 334,251 184,215 

Net operating expenditures  716,791 842,011 949,108 878,324 944,266 

 Debt Service as a percentage of net operating expenditures 9.9% 10.6% 10.9% 14.4% 13.7% 

Source: Statistical Data Section of the Comprehensive Annual Financial Report for Fiscal Year 2009. 
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Governmental Fund: Revenues 
 
 Sources o  are widely diversified as shown in the following table: 

 
GOVERNMENTAL FUND REVENUES 

(Amount Expressed in Thousands) 
 

   2008 2009 

Increase 
or 

(Decrease) 

Percentage 
Increase or 
(Decrease) 

Revenues:       
 Taxes   $      576,444  561,936      (14,508)   (2.52%) 

 
Licenses, permits and 
franchises 154,948    139,922    (15,026)   (9.70%) 

 Fines and forfeitures 17,091    16,701    (390)   (2.28%) 
 Rents and concessions 15,852    14,824    (1,028)   (6.48%) 
 Charges for services 46,385    76,063    29,678    63.98% 
 Special assessments 7,094    7,666    572    8.06% 
 Intergovernmental 103,517    138,631    35,114    33.92% 
 Investment earnings 37,493    21,338    (16,155)   (43.09%) 
 Contributions 42,164    16,664    (25,500)   (60.48%) 

 Lease rentals       
                 
-     

 Other revenues 9,184    12,879    3,695    40.23% 
       

   1,010,172 1,006,624 (3,548) (0.35%) 
 

 
Revenues for the City's governmental funds during fiscal year 2009 totaled $1 billion, a decrease of (-0.35%) over 
 fiscal year 2008. 
 
Source:  Statistical Data Section of the City of Kansas City, Missouri, Comprehensive Annual Financial Report (CAFR)  
for Fiscal Year 2009. 
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Governmental Fund: Expenditures 
 
 governmental funds are used to account for expenditures of traditional government services as shown 
in following table:  

GOVERNMENTAL FUND EXPENDITURES 
(Amount Expressed in Thousands) 

 

    2008 2009 

Increase or 
(Decrease) 

Percentage 
Increase 
or 
(Decrease) 

Expenditures:       

 General government  117,593    122,471    4,878 4.15% 

 Fire  94,735    97,432    2,697 2.85% 

 Public works  57,309    65,312    8,003 13.96% 

 Codes administration                  

 Neighborhood development 33,497    58,048    24,551 73.29% 

 Health  66,386    65,224    (1,162) (1.75%) 

 Culture and recreation 42,385    40,259    (2,126) (5.02%) 

 Convention facilities  21,263    14,338    (6,925) (32.57%) 

 Pollution control              

 Nondepartmental  84,653    78,078    (6,575) (7.77%) 

 Police  182,998    197,290    14,292 7.81% 

 Intergovernmental  47,893    48,233    340 0.71% 

 
Capital Improvement 

Expenditures  334,251    212,248    (122,003) (36.50%) 

 Debt service:          

  Interest 66,951    76,893    9,942 14.85% 

  Principal 59,501    49,386    (10,115) (17.00%) 

  
Bond issuance 

costs 3,160    3,269    109 3.45% 
    $  1,212,575   $   1,128,481  $    ( 84,094) (6.94%) 

 
 

Expenditures for the City's governmental funds during fiscal year 2009 totaled $1.1 billion, and decrease of 6.94 % 
over fiscal year 2008. 

 
Source:  Statistical Data Section of the City of Kansas City, Missouri, Comprehensive Annual Financial Report (CAFR) for Fiscal 
Year 2009. 
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Governmental Funds: Fund Balances 
 

The fund balances of the General Fund and other selected operating funds for the last five years are shown in the 
following table: 

 
        FUND BALANCES  

        Governmental Funds  
       Budget Basis (1) 

(Amount Expressed in Thousands)  
           

     2005     2006     2007     2008     2009  
           
General Fund  17,207 (2) 33,976 (3) 22,807 (4) 27,533 (5) 34,717 (6) 

General Fund Expenditures & 
Transfers Out (actual)  

395,633  403,876  445,010  465,988  474,108 
 

 

Fund Balance as a Percent   
 

  
 

  
 

    
    Of Expenditures & Transfers  4.35% 8.41% 5.13% 5.91%  7.32%  
           
Other Operating Funds           
Park Funds (7) $1,183  $4,526  $8,112  $18,186  $18,616  
Motor Fuel Tax 159  (2,151)  (3,008)  (1,941)  (242)  
Public Mass Transit 1,400  891  2,687  3,606  3,211  
Convention and Tourism 16,505  19,081  20,277  14,180  9,791  
Capital Improvements 157,283  121,549  114,032  136,306  124,915  
Other 89,254  43,809  65,976  94,932  82,366  
General Debt & Interest 11,051  10,678  14,120  8,880  4,813  

Total General & Other Selected 
Operating Funds 

$294,042  $232,359 
 
 

$245,003 

 

$301,682 
 

$278,187 
 

   
    

 
(1) The City budgets on a cash basis. 
 
(2)  The General Fund balance is adjusted to $ 13.5 million on May 1, 2005, or 3.40% of General Fund Expenditures and Transfers.  

This is the result of $13.8 million of revenue re-estimation, $18.5 million of re-appropriations, and the restoration of $0.9 million 
of unused resources to balance the fiscal year 2005-06 General Fund budget.  

 
(3)  The General Fund balance is adjusted to $ 19.3 million on May 1, 2006, or 4.78% of General Fund Expenditures and Transfers.  

This is the result of $10.4 million of revenue re-estimation, $25.5 million of re-appropriations, and the restoration of $0.4 million 
of unused resources to balance the fiscal year 2006-07 General Fund budget. 

 
(4) The General Fund balance is adjusted to $ 19.8 million on May 1, 2007, or 4.45% of General Fund Expenditures and Transfers.  

This is the result of $3.1 million of re-appropriations, and the restoration of $0.1 million of unused resources to balance the fiscal 
year 2007-08 General Fund budget. 

 
(5)  The General Fund Balance is adjusted to $26.2 million on May 1, 2008 or 5.62% of General Fund Expenditures and Transfers.  

This is the result of an ending Fund Balance of $27.6 million less $1.4 million of re-appropriations for Police Department 
encumbrances.  

 
(6)   The General Fund Balance is adjusted to $33.2 million on May 1, 2009 or 7.01% of General Fund   Expenditures and Transfers 

out. This is the result of an ending Fund Balance of $34.7 million less $5.0 million of re-appropriations of unspent appropriations 
plus $3.5 million of re-estimation of uncollected revenues.  

 
(7) Several Parks Funds, which were classified O , were moved from the Others  to the 

. 
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Source:  Combining Individual Funds Statements and Schedules of the City of Kansas City, Missouri Comprehensive Annual 
Financial Report (CAFR) for Fiscal Year 2009. 

 
 

PROPERTY TAX VALUATIONS AND REVENUES 
 

 
Assessment Procedure 
 
 All taxable real and personal property within the City is assessed annually by the County Assessors. Missouri 
Law requires that property be assessed at the following percentages of true value: 
 
 
  Personal property............................................................33-1/3% 
  Residential real property .......................................................19% 
  Agricultural and horticultural 
   real property............................................................12% 
  Utility, industrial, commercial 
   railroad and all other real  
   property..................................................................32% 
 
 
 A general reassessment of real property occurred statewide in 1985.  In order to maintain equalized assessed 
valuations following this reassessment, the state legislature adopted a maintenance law in 1986 requiring biennial 
reassessment of real property.  Beginning January 1, 1987, and every odd-numbered year thereafter, each County 
Assessor must adjust the assessed valuation of all real property located within the county in accordance with the biennial 
assessment and equalization maintenance plan approved by the State Tax Commission. 
 
 The County Assessor is responsible for preparing the tax roll each year and for submitting the tax roll to the 
Board of Equalization. The County Board of Equalization has the authority to adjust and equalize the values of individual 
properties appearing on the tax rolls. 
 
 Every person owning or holding real property or tangible personal property on January 1 of any calendar year 
shall be liable for taxes. Certain properties, such as those used for charitable, educational and religious purposes are 
excluded from both the real estate ad valorem tax and personal property tax. 
 
 
History of Property Valuations 
 
 The following table shows the total assessed valuation, by category, of all taxable, tangible property located in 
the City according to the assessment on January 1, 2008 (fiscal year 2009): 
 
 
  Real Property     $5,599,824,314 
  Individual and Business Personal Property   1,458,898,316 

Railroad and Utility Property        328,841,378 
 
     TOTAL   $7,387,564,008 
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The total assessed valuation and estimated true valuation of all taxable, tangible property located in the City, 
according to the assessments on January 1 for the last ten years are shown in the following table:  
 
 
 

  
 ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY 
  (Amount Expressed in Thousands) 
      
             
        Total    Assessed 
      Total  Direct  Estimated  Value as a  

Fiscal  Real  Personal   Taxable    Tax   Actual  Percentage of 
Year  Property  Property   Assessed Value    Rate   Value  Actual Value 
2000  3,538,437  1,515,046  5,053,483  1.32  19,690,463  25.66% 
2001  3,589,296  1,596,472  5,185,768  1.35  20,513,268  25.28% 
2002  3,899,050  1,596,366  5,495,416  1.32  21,866,696  25.13% 
2003  3,850,565  1,526,968  5,377,533  1.34  21,608,211  24.89% 
2004  4,242,606  1,425,531  5,668,137  1.32  23,292,660  24.33% 
2005  4,488,998  1,428,914  5,917,912  1.32  24,214,469  24.44% 
2006  5,021,849  1,432,570  6,454,419  1.51  26,915,825  23.98% 
2007  5,185,697  1,438,517  6,624,214  1.51  27,709,503  23.91% 
2008  5,512,212  1,771,702  7,283,914  1.46  30,428,778  23.94% 
2009  5,808,887  1,578,677  7,387,564  1.47  30,951,663  23.87% 

 
Source: Original data was obtained from aggregate assessed valuation reports certified by each county clerk and on file with the 
State of Missouri and the Statistical Data Section of the City of Kansas City, Missouri Comprehensive Annual Financial Report 
(CAFR) for Fiscal Year 2009. 
 
 

Property Tax Levies and Collections 
 
 Tax Collection Procedure.  The City is required by law to prepare an annual budget, which includes an estimate 
of the amount of revenues to be received from all sources for the budget year. The budget must also include proposed 
expenditures and must state the amount required for the payment of interest, amortization and redemption charges on the 
City's general obligation debt for the ensuing budget year. 
 

City real estate taxes, other than for railroads and utilities, for property located in Clay County are collected by 
the City Treasurer.  City real estate taxes for property located in Cass, Platte, and Jackson Counties are collected by the 
County Collector of Revenues in those Counties, who disburse such revenue to the City Treasurer.  Property tax revenue 
collected by the City is due and payable on the first day of November and delinquent after December 31 of the year in 
which levied.  Interest at the rate of one percent per month attaches on November 1 and each month, or part thereof, 
thereafter to the date of payment.  Other real estate taxes as noted above and personal property taxes are due and payable 
to the Counties and State on November 1 and become delinquent after December 31 of the year in which they are levied.  
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Tax Rates.  The following table shows the City's tax levies per $100 of assessed valuation over the past ten years: 

 
 

DIRECT AND OVERLAPPING PROPERTY TAX RATES 
 
 

  City Direct Rates  Overlapping Rates 

Fiscal     Debt and    
 Total 
Direct   

 
Jackson    Clay    Platte  

Year  General  Health Interest  Museum   Tax Rate (1)    County    County    County  
2000  0.6700  0.4900 0.1400  0.0200  1.3200  7.7270  6.5800  6.7200 
2001  0.6700  0.4900 0.1700  0.0200  1.3500  7.8330  6.6530  6.7670 
2002  0.6700  0.4900 0.1400  0.0200  1.3200  7.8130  6.8810  6.7440 
2003  0.6800  0.5000 0.1400  0.0200  1.3400  7.8330  7.1000  6.8120 
2004  0.6692  0.4872 0.1400  0.0195  1.3159  7.7879  7.1549  6.6489 
2005  0.6713  0.4887 0.1400  0.0196  1.3196  7.7499  7.2684  6.9608 
2006  0.6519  0.6946 0.1400  0.0190  1.5055  7.9089  8.0109  7.1046 
2007  0.6519  0.6946 0.1400  0.0190  1.5055  7.9101  8.0144  7.0947 
2008  0.6320  0.6728 0.1400  0.0184  1.4632  7.8368  8.2323  6.8183 
2009  0.6342  0.6751 0.1400  0.0185  1.4678  7.8748  8.2383  6.8198 

 
(1) In addition to this total, there are special levies on assessed value of land exclusive of improvements of $0.50 per $100 for park 

maintenance and $0.25 per $100 for trafficway maintenance and a boulevard tax of $1.00 per front foot. 
 

  Sources:  Division of Accounts and Treasury Division, Finance Department, City of Kansas City, Missouri. 
 

 The tax rate for municipal operating purposes cannot exceed $1.00 per $100 assessed valuation; in fiscal year 
2009, the City levied 63.42 cents of this limit.  The City levies an annual tax for the purpose of operating hospitals and 
public health facilities.  In 2009, the City levied 46.13 cents per $100 assessed valuation, plus an additional 21.38 cents 
per $100 assessed valuation for a temporary nine (9) year health levy approved by the voters.  For museum purposes in 
fiscal year 2009, the City levied 1.85 cents of the statutory maximum 10 cents per $100 assessed valuation.  There is no 
legal limitation on the tax rate for the payment of principal and interest on municipal bonded debt.  In fiscal year 2009, 
the City levied 14 cents per $100 assessed valuation. 
 
 A Missouri constitutional amendment limiting taxation and government spending, limits the rate of growth of the 
total amount of taxes which may be imposed in any fiscal year.  The limit may not be exceeded without a majority vote.  
Provisions are included in the amendment for rolling back levy rates to produce an amount of revenue equal to that of the 
previous year.  The assessed valuations of new construction, new personal property, and newly annexed areas are exempt 
from this limitation. 
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Tax Collection Record. The following table sets forth tax collection information for the last ten fiscal years: 
 

PROPERTY TAX LEVIES AND COLLECTIONS 
 
 
 

    Collected within the       
  Taxes Levied  Fiscal Year of the Levy  Collections  Total Collections to Date 

Fiscal  For the    Percentage  
 in 

Subsequent      
Year  Fiscal Year  Amount  of Levy  Years    Amount   Percentage 
2000  62,689,296  57,499,904  91.72  4,840,270  62,340,174  99.44 
2001  65,588,925  60,564,786  92.34  4,681,470  65,246,256  99.48 
2002  67,837,113  62,197,047  91.69  4,439,975  66,637,022  98.23 
2003  65,411,940  63,723,322  97.42  3,640,763  67,364,085  102.98 
2004  72,536,445  67,045,603  92.43  4,880,766  71,926,369  99.16 
2005  75,493,396  67,963,294  90.03  6,504,181  74,467,475  98.64 
2006  92,577,050  86,679,031  93.63  4,318,080  90,997,111  98.29 
2007  94,118,747  87,318,173  92.77  5,288,089  92,606,262  98.39 
2008  99,772,803  94,242,910  94.46  4,902,678  99,145,588  99.37 
2009  104,701,745  92,373,937  88.23  3,530,584  95,904,521  91.60 

 
 

 
Sources:  The Treasury Division, Finance Department and the Statistical Data Section of the City of Kansas City, Missouri 
Comprehensive Annual Financial Report (CAFR) for Fiscal Year 2009. 
 

Principal taxpayers for fiscal year 2009 shown in the following table: 
 

 
CITY OF KANSAS CITY, MISSOURI 

TOP TEN TAXPAYERS 
        
        

       Percent 
     Assessed  of 

Taxpayer  Type of Business  Value  Valuation (1) 
        
Kansas City Power & Light  Electric Utility  138,907,567   1.88% 
Hallmark/Crown Center  Greeting Card, Retail Sales  66,853,049   0.90% 
Ameristar Casino Kansas City  Gaming  47,381,271   0.64% 
AT&T  Telecommunications  42,269,179   0.57% 
JC Nichols & Highwoods Realty Ltd  Real Estate  30,256,275   0.41% 
Zona Rosa Development LLC  Real Estate  28,030,870   0.38% 
DST Systems  Computer Software Services  24,855,697   0.34% 
Kansas City Star  News Media  23,079,769   0.31% 
IBM Credit LLC   Computer Software Services  18,781,727   0.25% 
Hunt Midwest Real Estate Development  Real Estate  17,902,340   0.24% 
        
     $438,317,744   5.93% 
        
        

(1) The total assessed valuation for fiscal year 2009 is $7,387,564,008.   
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Sources:  Division of Accounts and Treasury Division, Finance Department, City of Kansas City, Missouri. 
 

 
 

CASH MANAGEMENT, RISK MANAGEMENT, AND PENSION PLANS 
 

Cash Management (1) 

 
The City's investment policy is to minimize credit and market risks while maintaining a competitive yield on its 
portfolio.  The City maintains pooled and restricted investments in accordance with the City Charter, the Code of 

 
 
 The investment portfolio at carrying value, excluding pensions and trusts, totaled $878,330,275 on April 30, 
2009, and was distributed in the following instruments: 
  
  Collateralized Money Market Account  $ 15,004,831 
  Collateralized Certificates of Deposit     20,000,000 
  U.S. Treasury Obligations    136,923,141 
  U.S. Agencies         706,402,303 
        $878,330,275 
 
 The weighted average yield on these investments as of April 30, 2009 was 2.88 percent.  Total earnings from 
investments were $28,647,166, a 23.7 percent decrease from the prior Fiscal Year 2008.  
 

  
 

(1) Treasury Division, Finance Department, City of Kansas City, Missouri. 
 

Risk Management (Property and Liability Coverage)  
  
 The City maintains all risk property insurance for property damage claims related to City buildings and contents, 
including Aviation Department property. The City also provides insurance for employee fraud, public official and notary 
bonding, a tenant and user policy for special events, excess general liability insurance, and excess workers' compensation 
claims. 
 

The City purchases commercial insurance for buildings, together with their contents.  The City pays an annual 
premium and assumes a $150,000 deductible.  The policy is renewable annually. 

 
Boilers and machinery owned by the City are insured in the amount of $750,000,000 with a per occurrence 

deductible of $150,000. 
 
The City is afforded governmental tort immunity pursuant to Section 537.600, RSMo.  However, this state statute 

rom its negligence arising out of the operation of a motor 

exceed the maximum amounts established in Section 537.610, RSMo, which are $378,814 per person and $2,525,423 per 
occurrence. 
 

Therefore, the City has adopted a risk management program with regard to third party claims for damage and 
loss.  This program would apply to any third party claims for damage or loss based on the negligence of the City or of its 
employees, officers and agents.  The City has a retained risk fund to satisfy claims.  Any third party loss exceeding the 
fund assets would be paid by appropriation passed by the City Council.   

 
 
 
 



C-17  

Employee Retirement and Pension Plans  
 
 The City has two contributory defined benefit pension plans, the Employees' Retirement System and the 
Firefighters' Pension System (the "Plans"), covering substantially all employees.  Contributions to the Plans are made by 
the City and covered employees.  The contributions are calculated to fund normal cost and amortization of unfunded prior 
service costs.  The City receives annual actuarial reports on the present value of accumulated plan benefits and net assets 
available for benefits.   
 
Historical trend information for the pension systems is as follows (in millions of dollars): 
 
 

Funding Progress Employer Contributions  
     Annual   

Actuarial  Actuarial Actuarial   Plan Required  
Valuation  Value of Accrued  Funded Year City Percentage  

Date Assets Liability Ratio Ended 
April 30 

Contribution  Contributed  

 
       

5/1/2000 597.1 517.0     115.5 2000 (1) 7.3       100 
5/1/2001 623.2 573.3     108.7 2001 (1) 8.1       100 
5/1/2002 634.0 630.7     100.5   2002 9.1        96.2 
5/1/2003 624.9 707.5      88.3   2003 14.0        66.3 

     5/1/2004 627.1 740.2      84.7   2004 20.0        60.4 
5/1/2005 645.6 781.9      82.6   2005 23.4        63.3 
5/1/2006 745.7 800.8      93.1   2006 25.8        68.1 
5/1/2007 823.0 847.4      97.1   2007 17.7       104.8 
5/1/2008 873.7 934.3      93.5   2008 15.6       128.1 
5/1/2009 704.1 966.8      72.8   2009 

  2010 
19.4 
29.6 

105.0 
Not Available 

  
 

Funding Progress Employer Contributions  
       Annual   

Actuarial  Actuarial Actuarial  Funded Plan  Required   
Valuation  Value of Accrued  Ratio Year  City Percentage  

Date Assets Liability   Ended 
April 30 

Contribution  Contributed  

        
 

           
5/1/2000  310.0 326.3 95.0 2000 (2) 6.8 100 
5/1/2001  314.4 334.8 93.9 2001 (2) 7.0 100 
5/1/2002 313.6 358.7 87.4 2002 (2) 7.7 100 
5/1/2003 
5/1/2004 
5/1/2005 
5/1/2006 

306.2 
318.8 
332.4 
381.4 

372.0 
384.2 
392.9 
434.0 

82.3 
83.0 
84.6 
87.9 

2003 (2) 8.2 100 

2004 (2) 
2005 (2) 
2006 (2) 

9.6 
9.8 
9.8 

87.8 
89.1 
92.7 

5/1/2007 412.4 447.9 92.10 2007 (2) 9.4 100.5 
5/1/2008 447.2 478.7 93.4   2008 (2) 8.7 113.8 
5/1/2009 348.5 500.2 69.7   2009 (2) 9.5 108.9 

      2010 (2) 17.1 Not Available 
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(1) 001, Annual Required Contributions are restated upwards from the 
 

System. 
 
(2) Actual contributions are shown for plan years ended April 30, 1999 through April 30, 2003 since the effective amortization 

period is allowable by GASB.  The annual required contribution for the plan years ended April 30, 2004 and beyond is based 
on a 30-year amortization period, which is allowable by GASB. 

Sources:   
 

(1) Retirement Division, Human Resources Department, City of Kansas City, Missouri.  Report prepared by Cheiron. 
 

Note: Data for 5/1/2010 percentage contributed year ending 2010 for employer contribution is not yet available as of the date of 
the series 2010A, 2010B and 2010  special obligation bonds official statement.  
 

Police & Civilian Employees' Retirement System 
 

the employees of the Kansas City, Missouri Police Department, the Police Retirement System of Kansas City, Missouri 
and the Civilian Employees' Retirement System of the Police Department of Kansas City, Missouri. The participating 
employees and the City of Kansas City, Missouri make contributions to the Plans. The Board of Trustees contract for 
annual actuarial valuations to determine the present value of accumulated plan benefits and net assets available for 
benefits. The contribution rates are calculated to fund normal costs and to amortize the unfunded actuarial accrued 
liability. The historical trend information for the pension systems is as follows (in millions of dollars): 
 

Funding Progress Employer Contributions  

          
       Annual   

Actuarial  Actuarial Actuarial  Funded Fiscal Required   
Valuation  Value of Accrued  Ratio Year  City Percentage  

Date Assets Liability   Ended Contribution  Contributed 

Police Retirement System  

  4/30/2000 (2) 584.5 589.6 99.1%    2000 9.2 118% 
  4/30/2001 (2) 600.1 615.3 97.5%    2001 10.8 106% 
  4/30/2002 (2) 620.9 648.6 95.7%    2002 10.8 104% 
  4/30/2003 (1) (2) 611.2 682.7 89.5%    2003 11.6 104% 
  4/30/2004 (2) 603.4 712.3 84.7%     2004 (1) 15.1 85% 
  4/30/2005 (2) 604.6 741.0 81.6%    2005 15.8 84% 
  4/30/2006 (2) 635.6 775.3 82.0%    2006 19.0 72% 
  4/30/2007 (2) 698.1 807.9 86.4%    2007    21.4 68% 
  4/30/2008 (2) 742.0 850.7 87.2%    2008 22.7 69% 
  4/30/2009 (2) 641.2 893.5 71.7%    2009 24.3 69% 
       2010 23.6 Not Available 

 
nt System  

   4/30/2000 (2) 56.9 56.0 101.5%    2000 1.2 82% 
   4/30/2001 (2) 61.9 62.1 99.7%    2001  1.3 102% 
   4/30/2002 (2) 66.4 67.8 97.9%    2002 1.4 101% 
   4/30/2003 (1)(2) 
   4/30/2004 (2) (3) 
   4/30/2005 (2) 

68.2 
69.9 
72.4 

83.0 
89.1 
97.1 

82.1% 
78.4% 
74.5% 

   2003 
   2004 (1) 
   2005 

1.8 
2.9 
3.1 

89% 
54% 
52% 

   4/30/2006 (2) 78.8 105.9 74.4%    2006 (3) 3.5 62% 
   4/30/2007 (2)  89.1 110.4 80.7%    2007 3.9 70% 
   4/30/2008 (2)  98.0 117.6 83.3%    2008 4.2 80% 
   4/30/2009 (2) 86.3 125.0 69.1%    2009   

   2010 
4.3 
4.0 

80% 
Not Available 

(1) After changes in actuarial assumptions or methods. 
(2) For valuation years 2001 and prior, and 2007 and later valuation, payroll includes projected salary increases for 



C-19  

year following valuation. For valuation years 2002 through 2006, valuation payroll is payroll reported in data after 
annualization of pays for new hires. 

(3) After changes in benefit provisions. 
 
Sources: f the Police 
Department of Kansas City, Missouri.  
 

In June GASB
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions.  This statement establishes 
standards for the measurement, recognition, and display of OPEB expense/expenditures and related liabilities (assets), 
note disclosures and, if applicable, required supplementary information (RSI) in the financial reports of state and local 
governmental employers.  Specifically, the City is required to measure and disclose an amount for annual OPEB cost on 
the accrual basis for health benefits that will be provided to retired employees in future years.  The disclosure 
requirement for the City began with the fiscal year ending April 30, 2008. 

The following table displays specific information from the City's two most recent OPEB actuarial reports: 

 
 

OTHER POST EMPLOYMENT BENEFITS (OPEB)  

(Amount Expressed in Thousands) 

Actuarial valuation date  

(a)  
Actuarial 
value of 
assets  

(b)  
Actuarial 
accrued 
liability 
(AAL)   

entry age  

(b)-(a) 
Unfunded 
(assets in 
excess of ) 

AAL   
(UAAL)  

(a)/(b)  
Funded 

ratio  

(c)  
Covered 
payroll  

[(b)-(a)]/(c) 
UAAL          

as a percentage 
of covered 

payroll 
     City of Kansas City - Employee/Firefighter Other Post Employment Benefits 
                

4/30/06    $                -     150,376  150,376         %  $ 193,387  77.76  % 
4/30/08                      -  208,612  208,612     221,036        94.38 

 
Schedule of Employer Contributions 

(In thousands) 
       

  Annual  Percentage  Net 
Fiscal year  OPEB  of AOC  OPEB 

ending  cost (AOC)  contributed  (obligation) 
       

4/30/2008 $ 16,017     13   $ (13,916) 
4/30/2009  21,988     15    (32,504) 

 
Note: The Police Department  management determined that the methodology used by the Actuary in preparing the April 30, 2006 

OPEB actuarial valuation was not consistent with those used in the April 30, 2008 OPEB actuarial report.  As part of the 
April 30, 2008 actuarial valuation, it was determined that amounts charged to retirees in the aggregate were in excess of the 
cost of the implicit rate subsidy, as determined by the actuarial methods described under Actuarial Methods and Assumptions.  
The April 30, 2006 OPEB actuarial report has been revised to be consistent with the April 30, 2008 report.  Accordingly, the 
Police Department had neither an OPEB obligation per the revised 2006 report or 2008 actuarial report nor OPEB cost nor 
net OPEB obligations to the Police Department as of April 30, 2009.  

 
 For additional information regarding the Kansas City, Missouri OPEB, please 

Financial Information Report.  
 
Source: Note Disclosures and Required Supplementary Information Section of the City of Kansas City, Missouri Comprehensive 
Annual Financial Report for Fiscal Year ended April 30, 2009. 
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DEBT INFORMATION 
 

Prepared by Treasury Division Staff 
 

Debt Structure of the City 
 
     General Obligation Bonds. The City is authorized to issue general obligation bonds payable from ad valorem taxes to 
finance capital improvements upon a four-sevenths (4/7) majority vote of qualified voters at the general municipal 
election day, primary or general elections and a two-thirds (2/3) majority vote at all other elections. At the general 
election on April 6, 2004, voters authorized the issuance of $300,000,000 in General Obligation Bonds.  Of that amount, 
voters approved: 1) $250,000,000 for the purpose of paying for deferred maintenance and basic capital infrastructure 
such as streets, bridges, catch basins and other capital projects, 2) $30,000,000 for the purpose of paying for deferred 
maintenance and capital infrastructure and improvements for the Kansas City Zoological Garden, and 3) $20,000,000 for 
the purpose of paying for capital improvements for the World War I Museum Project at Liberty Memorial Museum 
Project, which includes the construction, acquisition, renovation, equipping, furnishing and other costs for the museum, 
exhibits, library and educational facilities. 
   

 Neighborhood Improvement District Bonds.  The City may also issue certain neighborhood improvement 
district ( NID ) bonds without a vote and these bonds are payable as to both principal and interest from special 
assessments against real property benefitted by the acquisition and construction of improvement and, if not so paid, from 
current income and revenues and surplus funds of the City.  The City indebtedness of NID bonds shall be treated equally 
as general obligation indebtedness, except that the City is not authorized to impose any new or increased ad valorem 
property tax to pay principal and interest on the NID bonds without voter approval. 

 
        As of April 30, 2009 (fiscal year end), the City had an outstanding total aggregate principal amount of 
$294,100,000 of general obligation bonds, which includes the outstanding balance of $505,000 Neighborhood 
Improvement District Bonds.  
 

After April 30, 2009, the following General Obligation Bonds were issued: 
 
Issue Date   Bond       Par Amount 
March 16, 2010   General Obligation Improvement,  $33,205,000 

Refunding Bonds, Series 2010A 
 
Taxable General Obligation    $10,195,000 
Improvement Bonds (Public Safety), 
Series 2010B 

The remaining general obligation voted authority is $71,800,000.  The net present value savings realized by 
refunding the old bonds is $518,000. 

 
Revenue Bonds, Notes and Loans.  

require a vote of the electorate.  All revenue bonds issued by the City are payable out of the revenues derived from the 
operation of the facility that is financed from the proceeds of such bonds.  Revenue bonds do not carry the full faith and 
credit of the City in servicing the bonded indebtedness and such bonds are not considered in determining the legal debt 
margin.  

 
 As of April 30, 2009, the City had an outstanding total of $834,959,761 aggregate principal amount of revenue 

bonds which includes $244,599,261 in water revenue bonds and lease purchase agreements, $233,705,000 in sewer 
revenue bonds, $238,375,000 in airport revenue bonds and $112,965,000 in airport passenger facility charge revenue 
bonds.  To match funds from grants for storm water projects, the City entered into loans with the Missouri Department of 
Natural Resources ( MDNR ).   As of April 30, 2009, the City had an outstanding balance of $5,315,500 aggregate 
principal amount of MDNR storm loans.   

 
As of April 30, 2009, the City had remaining voted authority for $240,416,000 in airport revenue bonds, 

$156,090,000 in water revenue bonds, $140,520,000 in sewer bonds and $5,000,000 in museum revenue bonds.   
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After April 30, 2009, the following Lease Purchase Agreements were issued: 
  

Issue Date   Lease    Par Amount 
 December 31, 2009  AMR Refinancing  $10,161,056* 
     AMR New Financing  $24,845,896 
 
 *This lease refinanced the original May 2007 AMR Lease which is included in the above-referenced balance. 

 
After April 30, 2009, the following Sanitary Sewer Bonds were issued: 

 
Issue Date   Bond     Par Amount 

 December 18, 2009  Sewerage System Revenue  $16,000,000 
     (State of Missouri-Direct 
     Loan Program-ARRA)  
     Series 2009B 
 
 The remaining Sewer Revenue Bonds voted authority is $124,520,000. 
 

Lease Revenue Bonds and Equipment Leases.  The City may enter into financing arrangements for building 
projects through lease-leaseback purchase agreements with not-for-profit corporations or bond issuing authorities, which 
may issue tax-exempt bonds without voter approval to finance City projects.  The City has financed several projects 
through the Kansas City Municipal Assistance Corporation ( KCMAC ).  The City makes annual lease payments under 
these lease arrangements in an amount required to pay debt service on the bonds.  The City's obligations under these 
leases are subject to annual appropriation and must be budgeted each year and do not constitute an indebtedness of the 
City beyond the current lease term.  As of April 30, 2009, the City had capital leases pursuant to such arrangements 
outstanding at total aggregate principal of $286,985,927. 

 
       From time to time, the City enters into lease purchase agreements for real property and equipment, such as the 
purchase of land, buildings, communications equipment, vehicles, and computer hardware.  As of April 30, 2009, the City 
had an outstanding aggregate principal total of $40,414,051 of such equipment leases.   

After April 30, 2009, the following Lease Purchase Agreements were issued: 
  
 Issue Date   Lease    Par Amount 
 December 31, 2009  Fuel Management System $  1,050,000 
     KIVA Upgrade Project  $     406,762 
     Fleet Vehicles Project  $  5,280,362 
 
   
      Limited Obligation Notes and Bonds.  As of April 30, 2009, the City had outstanding a total of $879,007,500 
aggregate principal in limited obligation bonds and notes that do not constitute an indebtedness of the City.  The City has 
agreed, subject to annual appropriation, to pay any debt service on three separate bond series issued by the Planned 
Industrial Expansion Authority of Kansas City to finance improvements of the City Market, Kemper Arena and 300 
Wyandotte Parking Garages.  These series have an outstanding total aggregate principal balance of $27,870,000. 
  
       As of April 30, 2009, notes and bonds issued by the Missouri Development Finance Board  and 
secured by an annual appropriation pledge of the City were outstanding at a total of $2,582,500 aggregate principal.  The 
MDFB notes and bonds include the following: $382,500 principal outstanding for the MDFB Loan issued in 1996 to 
finance the Harley-Davidson Project and $2,200,000 principal outstanding for the Series 1998 Taxable Infrastructure 
Facilities Revenue Bonds to finance the Valentine Shopping Center Redevelopment Project. 
 
       As of April 30, 2009, lease revenue bonds issued by the Land Clearance for Redevelopment Authority 
( LCRA ) were outstanding at a total of $30,665,000 in aggregate principal amount which includes the following: 
$3,850,000 principal outstanding for the Series 1996A Bonds for financing the renovations of the Metropolitan 
Ambulance Services Trust Facility; $26,815,000 principal outstanding for the Series 2005E Bonds for refinancing the 
Series 1995A Municipal Auditorium and Muehlebach Hotel Redevelopment Projects and providing new monies for the 
Auditorium Plaza Garage.  The LCRA bonds are secured by an annual appropriation pledge of the City.   
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 The City currently has eight (8) series of leasehold revenue bonds under the Industrial Development Authority of 
Kansas City, Missouri ( IDA ). The total bonds outstanding as of April 30, 2009, are $356,910,000; this includes the 
Series 2001 Bonds issued to finance the Century Towers Redevelopment Project, which has an outstanding balance of 
$16,055,000.  In addition, the Series 2005A & B and 2006A & B issued to help finance 
Redevelopment District have outstanding balances of $179,900,000 and 115,635,000 respectively as of April 30, 2009. 

wn Redevelopment have a balance of 
.  

 

City.  As of April 30, 2009, Blue Parkway Town Center Retail Project has a outstanding balance of $15,330,000. 
 
As of April 30, 2009, the Special Obligation Bonds issued by the City have an outstanding balance of 

$415,770,000.  This includes the $27,595,000 outstanding balance of the Series 2008A, which is comprised of the 
following projects: $5,570,000 for the Refunding KCMAC Hodge Park Series 1998A, $2,090,000 for the Swope Ridge 
Geriatric Center, $2,910,000 for the Second Street Streetscape Project, $13,900,000 for the Tow Lot Project and 
$3,125,000 for the Columbus Park Project.  The aforementioned balance also includes the East Village Project, Series 
2008B with a balance of $29,310,000 as of April 30, 2009, the Arena 2008C & D with a balance of $203,525,000 and 
$15,940,000, as of April 30, 2009, the Bartle Hall Bonds, Series 2008E and F with balances of $81,400,000 and 
$20,865,000, respectively, the 909 Walnut Bonds, Series 2009A with a balance of $7,490,000,  the President Hotel 
Bonds, Series 2009B with a balance of $17,400,000, Chouteau I-35 Bonds, Series 2009C with a balance of $6,485,000 
and Chouteau I-35 Bonds, Series 2009D with a balance of $5,760,000. The Special Obligation Bonds are secured by an 
annual appropriation of the City.  
 
      On August 1, 2005, the City issued special facility revenue bonds to fund the Kansas City International Airport 
Overhaul Base project. The bonds were issued under the August 2000 airport revenue bonds authorization.   The bonds 
are special limited obligations of the City from certain lease revenues, sales tax revenues and the Extension and Bond 
Retirement Account of the Airport Fund.  Subject to annual appropriation, the bonds are also payable from the other 
funds of the City. As of April 30, 2009, the outstanding balance is $29,880,000. 
 
 After April 30, 2009, the following Kansas City, Missouri Special Obligation bonds were issued: 
  
 Issue Date   Bond Name    Par Amount 
 
 July 9, 2009   Special Obligation Series 2009E $53,236,703.55 
     (Performing Arts Center Garage) 
 
 March 13, 2010   Special Obligation 2010A  $5,615,000 
     (East Village Project) 
 
     Special Obligation 2010B  $19,880,000 
     (Refunding Bonds) 
 
     Special Obligation 2010C  $12,360,000 
     (Taxable Refunding Bonds) 
 
The refunding bonds resulted in a net present value savings of $1.77 million 
 

Missouri Transportation Finance Corporation  Loans. The City entered into a direct loan agreement  
with MTFC  for $10,000,000.  Loan proceeds will be used for the construction of a new Paseo Bridge.  MTFC will 
disburse the funds to the City in five (5) annual installments.  As of April 30, 2009, the City has received $4 million with 
a balance of $3,827,630.  
 
        Tax and Revenue Anticipation Notes.  At the present time the City has no tax and revenue anticipation notes 
outstanding and has no plans to issue such notes in the immediate future. 
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Debt Service Requirements 
 
 The following debt service tables show the principal and interest requirements for each respective fiscal year for 

anding debt as of April 15, 2010. 
 

PRINCIPAL AND INTEREST REQUIREMENTS ON OUTSTANDING OBLIGATIONS 
AS OF APRIL 15, 2010 

 
 

Outstanding Long-Term % of 

Fiscal  General Obligation Bonds  Principal 

Year Principal Interest  Total(1) Retired 

2010 17,010,000             14,357,976              31,367,976  

2011 14,680,000             14,464,136              29,144,136    

2012 14,400,000             14,208,238              28,608,238  

2013 17,135,000             13,545,570              30,680,570  

2014 18,470,000             12,744,920              31,214,920  25.00% 

2015 19,655,000             11,852,668              31,507,668  

2016 20,950,000             10,948,233              31,898,233  

2017 22,125,000               9,970,755              32,095,755  

2018 15,030,000               8,924,465              23,954,465  

2019 16,135,000               8,237,088              24,372,088  53.73% 

2020 17,320,000               7,446,948              24,766,948  

2021 18,565,000               6,639,330              25,204,330  

2022 19,870,000               5,751,620              25,621,620  

2023 20,310,000               4,767,675              25,077,675  

2024 19,420,000               3,753,573              23,173,573  82.95% 

2025 16,675,000               2,776,168              19,451,168  

2026 14,670,000               1,952,250              16,622,250  

2027 15,415,000               1,218,750              16,633,750  

2028 8,960,000                  448,000                9,408,000  100.00% 

326,795,000  $       154,008,360   $       480,803,360  

 
 

(1) Interest payments are shown on gross basis; no deduction has been made for expected interest subsidy payments for 
Series 2010 B Bonds. 

 
* Note: Debt service in the above table represents amount due for the whole Fiscal Year. Debt service includes G. O. 
Series 2010 A and 2010B sold on 3/16/10.  
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  Outstanding Long-Term Debt  % of 

Fiscal  PFC and Airport Revenue Bonds  Principal 

Year  Principal  Interest   Total  Retired 

2010          18,940,000               16,918,686               35,858,686    

2011          18,645,000               15,961,764               34,606,764    

2012          19,555,000               15,007,140               34,562,140    
2013          20,245,000               14,044,864               34,289,864    

2014          25,270,000               12,949,358               38,219,358   29.22% 

2015          26,455,000               11,715,435               38,170,435    

2016          27,410,000               10,395,831               37,805,831    

2017          28,710,000                 8,983,455               37,693,455    

2018          30,095,000                 7,506,955               37,601,955    

2019          24,545,000                 6,182,153               30,727,153   68.27% 

2020          16,215,000                 5,219,858               21,434,858    

2021          17,025,000                 4,407,041               21,432,041    

2022          12,135,000                 3,700,643               15,835,643    
2023          12,740,000                 3,107,538               15,847,538    

2024          13,380,000                 2,482,508               15,862,508   88.62% 

2025          14,045,000                 1,823,625               15,868,625    

2026          14,755,000                 1,130,630               15,885,630    

2027            5,455,000                    401,256                 5,856,256    

2028            5,720,000                    135,850                 5,855,850   100.00% 

  $   351,340,000   $       142,074,588    $       493,414,588    

 
 
 
 

This debt service schedule does not include the Special Facility Airport Revenue Bonds Series 2005G.  They are included 
under the table, - -30. 

 
 

* Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
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Outstanding Long-Term Debt % of 

Fiscal Water Revenue Bonds and Lease Purchase Agreements Principal 

Year Principal Interest  Total Retired 

2010               12,058,589                8,724,908              20,783,497  

2011               16,539,099              11,256,530              27,795,629    

2012               17,384,536              10,590,416              27,974,952  

2013               16,435,341                9,902,181              26,337,522  

2014               16,956,293                9,348,103              26,304,396  29.46% 

2015               17,732,596                8,663,596              26,396,191  

2016               15,649,461                7,970,196              23,619,657  

2017               16,307,109                7,278,402              23,585,511  

2018               15,713,960                6,564,939              22,278,899  

2019               14,916,357                5,868,791              20,785,147  59.27% 

2020               14,006,818                5,180,493              19,187,310  

2021               12,540,000                4,606,632              17,146,632  

2022               11,220,000                3,986,279              15,206,279  

2023               11,655,000                3,523,982              15,178,982  

2024               10,965,000                2,948,508              13,913,508  81.68% 

2025                 9,320,000                2,414,749              11,734,749  

2026                 5,850,000                1,983,497                7,833,497  

2027                 6,120,000                1,707,832                7,827,832  

2028                 6,500,000                1,419,440                7,919,440  

2029                 3,900,000                1,113,188                5,013,188  93.44% 

2030                 4,085,000                   927,938                5,012,938  

2031                 4,300,000                   713,475                5,013,475  

2032                 4,525,000                   487,725                5,012,725  

2033                 4,765,000                   250,163                5,015,163  

 $         269,445,158   $       117,431,961   $       386,877,119  100.00% 

 
 
 

 
 

* Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
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Outstanding Long-Term Debt % of 

Fiscal Sanitary Sewer Revenue Bonds Principal 

Year Principal Interest  Total (1) Retired 

2010               11,155,000              10,257,013              21,412,013  

2011               13,679,400              10,689,154              24,368,554    

2012               14,489,900              10,267,041              24,756,941  

2013               14,235,000                9,639,773              23,874,773  

2014               14,710,500                8,977,143              23,687,643  27.34% 

2015               15,111,200                8,284,774              23,395,974  

2016               14,152,300                7,558,093              21,710,393  

2017               12,633,800                6,883,447              19,517,247  

2018               11,665,700                6,297,566              17,963,266  

2019               12,093,000                5,780,698              17,873,698  53.63% 

2020               11,805,600                5,238,585              17,044,185  

2021               11,778,600                4,699,629              16,478,229  

2022               10,667,100                4,198,305              14,865,405  

2023               10,096,000                3,722,356              13,818,356  

2024                 8,745,300                3,317,087              12,062,387  74.90% 

2025                 7,660,000                2,926,040              10,586,040  

2026                 6,135,100                2,573,245                8,708,345  

2027                 6,395,800                2,294,024                8,689,824  

2028                 6,676,800                2,012,892                8,689,692  

2029                 6,973,400                1,718,816                8,692,216  88.45% 

2030                 7,055,500                1,411,036                8,466,536  

2031                 6,355,000                1,099,219                7,454,219  

2032                 6,670,000                   787,456                7,457,456  

2033                 4,270,000                   460,163                4,730,163  

2034                 4,495,000                   235,988                4,730,988  100.00% 

 $         249,705,000   $       121,329,542   $       371,034,542  

 
 
 

(1) The City participated in the State of Missouri Direct Loan Program and purchased its $16,000,000 Sewage 
 otal 

reimbursement draws. The numbers above assume the City will draw all of the $16 million. The interest 
column includes the Department of Natural Resources administrative fee on the loan.  Previously issued SRF 
Bonds reflect gross interest costs.  

 
  * Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
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  Outstanding Long-Term Debt  % of 

Fiscal  Storm Water Loan  Principal 

Year  Principal  Interest   Total  Retired 

2010               365,900                      84,717                    450,617    

2011               370,900                      78,847                    449,747     

2012               378,000                      72,889                    450,889    
2013               383,100                      66,825                    449,925    

2014               389,200                      60,678                    449,878   35.50% 

2015               396,300                      54,426                    450,726    

2016               402,500                      48,068                    450,568    

2017               408,600                      41,609                    450,209    
2018               415,800                      35,045                    450,845    

2019               422,000                      28,373                    450,373   73.98% 

2020               428,200                      21,601                    449,801    

2021               434,600                      14,722                    449,322    

2022               353,000                        7,749                    360,749    
2023                 27,000                        2,155                      29,155    

2024                 28,000                        1,770                      29,770   97.89% 

2025                 28,000                        1,378                      29,378    

2026                 29,000                           979                      29,979    

2027                 29,000                           573                      29,573    

2028                 26,400                           185                      26,585   100.00% 

   $       5,315,500    $              622,585    $           5,938,085    

 
 
 

* Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
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  Outstanding Long-Term Debt  % of 
Fiscal  MTFC Loan  Principal 
Year  Principal  Interest   Total  Retired 
2010          359,725              160,761              520,486    
2011          590,348              229,652              820,000     
2012          866,829              288,857           1,155,686    
2013       1,203,247              336,451           1,539,698    
2014       1,253,783              285,914           1,539,698   43.49% 
2015       1,306,442              233,255           1,539,698    
2016       1,361,313              178,385           1,539,698    
2017       1,418,488              121,210           1,539,698    
2018       1,467,455                61,633           1,529,089   100.00% 

   $  9,827,631    $      1,896,118    $    11,723,749    
 
 
 

(1)  The Missouri Transportation Finance Commission will disburse the funds to the City in five installment payments  
of $2,000,000 each.  As of October 27, 2009, the City has received three (3) of the five (5) installment payments.  
The above table assumes all of the $10 million will be received by the City.  

 
  * Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
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Outstanding Long-Term Debt 
KCMAC Leasehold Revenue Bonds 

 
% of

Fiscal Principal

Year Principal  Interest (1) Total Retired
2010 23,239,886               15,261,968 38,501,854            
2011 14,025,000               8,479,579 22,504,579             
2012 15,805,000               7,865,861 23,670,861            
2013 13,285,000               7,105,201 20,390,201            
2014 14,190,000               6,491,989 20,681,989            30.10%
2015 15,125,000               5,833,014 20,958,014            
2016 17,965,000               5,126,576 23,091,576            
2017 15,365,000               4,277,151 19,642,151            
2018 15,665,000               3,534,533 19,199,533            
2019 23,120,000               2,776,783 25,896,783            62.70%
2020 19,555,000               1,644,738 21,199,738            
2021 11,038,183               9,079,761 20,117,944            
2022 11,043,451               9,718,137 20,761,588            
2023 10,749,498               10,390,259 21,139,756            
2024 7,209,817                 9,643,627 16,853,444            84.97%
2025 1,080,000                 95,119 1,175,119              
2026 7,708,309                 13,305,910 21,014,219            
2027 6,421,104                 14,218,896 20,640,000            
2028 6,326,780                 15,143,220 21,470,000            
2029 6,233,252                 16,101,748 22,335,000            95.34%
2030 6,105,467                 17,114,533 23,220,000            
2031 6,010,211                 18,139,790 24,150,000            
2032 349,971                    1,140,029 1,490,000              100.00%

267,615,927$           202,488,420$         470,104,347$         
 

* Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
            The KCMAC 1999A & 2001B-1 Bonds were refunded.  
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Outstanding Long-Term Debt 
Fiscal Lease Purchase Agreements Principal 

Year Principal Interest  Total Retired 

2010               11,011,783                1,498,189              12,509,972  

2011                 9,579,380                1,235,613              10,814,994    

2012                 8,746,988                   866,084                9,613,071  

2013                 7,354,942                   556,577                7,911,519  

2014                 5,645,049                   285,419                5,930,467  89.79% 

2015                 2,852,436                   124,705                2,977,141  

2016                 1,291,785                     44,513                1,336,298  

2017                    668,812                       8,429                   677,241  

 $           47,151,175   $           4,619,529   $         51,770,704  100.00% 

 
   
 

* Note: Debt service in the above table represents amount due for the whole Fiscal Year. 
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 Authority 
  

The following table summarizes the Ci tal bond authority as of April 1, 2010: 
 

AUTHORIZED UNISSUED DEBT 
(Amounts Expressed in Thousands) 

 
 Authorized    

 
Type/Purpose 

 
Date 

 
Amount 

Amount  
Issued 

Total  
Unissued 

     
General Obligation Bonds:     
Deferred Maintenance and Capital 
Infrastructure 
KC Zoological Garden 
Liberty Memorial Museum 

April 6, 2004 
 

April 6, 2004 
April 6, 2004 

$250,000 
 

30,000 
20,000 

$182,700 
 

25,500 
20,000 

$67,300 
 

   4,500 
        0 

Subtotal  $300,000 $228,200 $71,800 
     

Revenue Bonds:     
Kansas City Museum Mar. 8, 1988    5,000            0    5,000 
Airport Aug. 8, 2000 395,000 154,584 240,416 
Water System Aug. 6, 1996 150,000  150,000          0 
Water System Aug. 2, 2005 250,000         93,910 156,090 
Sewer Aug.2, 2005 250,000   125,480 124,520 

     
Subtotal  $1,050,000 $523,974 $526,026 

     
TOTAL  $1,350,000 $752,174 $597,826 

  
 
Source:  Treasury Division, Finance Department, City of Kansas City, Missouri. 
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History of Indebtedness 
 
 The following tables set forth the general bonded debt information pertaining to the City as of the end of the last 
ten fiscal years. 
 

    
  RATIOS OF GENERAL BONDED DEBT OUTSTANDING  

  (Amounts Expressed In Thousands)  
       Percentage  

       of Actual  
   General    Other     Taxable   

Fiscal  Obligation  Bonds  and   Value(1)  Per  
Year   Bonds (1)    Leases (2)    Total   of Property  Capita  
2000  114,395  462,378  576,773 2.93% 1,305 
2001  164,365   425,509  589,874 2.88% 1,326 
2002  164,150  476,164  640,314 2.93% 1,428 
2003  153,990  481,388   635,378 2.94% 1,404 
2004  161,955   498,020  659,975 2.83% 1,442 
2005  242,020  1,048,257  1,290,277 5.33% 2,789 
2006  228,130  1,110,637  1,338,767 4.97% 2,857 
2007  289,725  1,235,918  1,525,643 5.51% 3,206 
2008  311,325  1,248,317  1,559,642 5.13% 3,248 
2009  294,100  1,210,235  1,504,335 4.86% 3,105 

 
(1) In Fiscal Year 1999 to 2000, Notes to General Purpose Financial Statements included the outstanding balance of the General 
Obligation Bonds, Series 1998 crossover refunding bonds and the amount it refunded.  The outstanding principal balance above only 
includes the balance of Series 1998.   
 
Only the general obligation bonds of the City are payable as to both principal and interest from ad valorem taxes. 
 
(2) Includes KCMAC leasehold revenue bonds, lease purchase agreements and other limited obligations.  It also includes actual 
outstanding balances of bonds that were considered as "contingent liabilities" in the CAFR for Fiscal 
Year 2009.  It does include the Special Facility Airport Revenue Bonds, Series 2005G. The series 2005G was classified under business 
type activities in the CAFR. It does not include the DNR Loan for the Water Services Department.  
 
Due to footnote (1) and (2), the numbers on this table do not match the numbers on Table 12 of the statistical section of the 2009 
Comprehensive Annual Financial Report.  
 
Note:  The Debt per Capita may change from time to time due to periodic review of the population estimates by the U.S. Census 
Bureau. 
 
Source: Statistical Data Section of the City of Kansas City, Missouri Comprehensive Annual Report for Fiscal Year 2009. 
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Direct and Overlapping Indebtedness 

 
Other governmental entities whose boundaries overlap the City have outstanding bonds payable from ad valorem 

taxes.  The following statements of direct and estimated overlapping ad valorem and other net direct debt were compiled 
from a survey of the various taxing districts.   
 

 
 

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

April 30, 2009
General Percentage

obligation applicable
and other to this

net direct municipality(1)

debt share of debt

Direct debt:

City of Kansas City $ 1,504,335,000   (2) 100.0% $ 1,504,335,000   

Overlapping debt:
Clay County $ 18,251,384   47.2% 8,614,700   
Jackson County 578,988,160   45.6% 264,018,600   
Platte County 65,892,158   51.9% 34,198,000   
Metropolitan Junior College District 99,691,040   55.2% 55,029,500   

Platte County School Districts:
A. Park Hill Reorganized No. 5 76,765,854   43.0% 33,009,300   
B. Platte County Reorganized No. 3 69,853,813   40.0% 27,941,500   

Clay County School Districts:
C. Smithville No. 27 23,345,000   3.4% 793,700   
D. North Kansas City No. 74 245,355,000   69.4% 170,276,400   
E. Liberty No. 53 167,934,277   10.0% 16,793,400   

Jackson County School Districts:
F. Kansas City No. 33 57,240,000   93.0% 53,233,200   
G. Raytown No. 2 94,280,000   45.0% 42,426,000   
H. Independence No. 30 97,951,763   2.2% 2,154,900   

251,870,694   1.0% 2,518,700   
J. Center No. 58 35,920,000   100.0% 35,920,000   
K. Hickman Mills Consolidated No. 1 43,273,000   87.1% 37,690,800   
L. Grandview Consolidated No. 4 46,048,394   49.1% 22,609,800   

Total overlapping debt $ 1,972,660,537   807,228,500   

Total direct and overlapping debt $ 2,311,563,500   

(1)
valuation of the taxing jurisdiction.

(2)
agreements, and limited obligation notes and bonds.

Note: The total debt outstanding number includes actual balances of bonds that were considered as
contingent liability in the City of Kansas City, Missouri's CAFR for Fiscal year 2009. It does include the Special Facility Airport 
Revenue Bonds, Series 2005G, which was classified under business type in the 2009 CAFR.  Due to this, City's total direct debt does  
not match with the total direct and overlapping debt numbers in Table 13 of the 2009 CAFR. 

The percentage is derived by dividing the total assessed valuation of the taxing jurisdiction within Kansas City by the total assessed

This amount includes $294,100,000 of general obligation bonds payable and $1,210,235,000 of leasehold revenue bonds, lease purchase
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KUTAK ROCK LLP 
1010 GRAND, SUITE 500 

KANSAS CITY, MISSOURI 64106 
 

HARDWICK LAW FIRM LLC 
1125 GRAND, SUITE 1200 

KANSAS CITY, MISSOURI 64016 
 

[Closing Date] 

City of Kansas City, Missouri 
Kansas City, Missouri 
 
 
The Bank of New York Mellon Trust Company, 
N.A., as Series 2010A Bonds Trustee 
St. Louis, Missouri 

RBC Capital Markets Corporation 
Dallas, Texas 
 
 
First Bank of Missouri, as Series 2010B Bonds and 
Series 2010C Bonds Trustee 
Gladstone, Missouri  

 
 Re: $5,615,000 Special Obligation Bonds (East Village Project) Series 2010A (the “Series 

2010A Bonds”), $19,880,000 Special Obligation Refunding Bonds (Kansas City, 
Missouri Projects) Series 2010B (the “Series 2010B Bonds”) and $12,360,000 
Taxable Special Obligation Refunding Bonds (Kansas City, Missouri Projects) 
Series 2010C (the “Series 2010C Bonds” and with the Series 2010A Bonds and 
Series 2010B Bonds, the “Bonds”) of the City of Kansas City, Missouri 

 
 

We have acted as Co-Bond Counsel in connection with the issuance by the City of Kansas City, 
Missouri (the “Issuer”), of the above-referenced Bonds.  The Series 2010A Bonds have been authorized 
and issued under and pursuant to City Charter of the Issuer and the First Supplemental Trust Indenture 
dated as of April 1, 2010 (the “East Village Supplemental Indenture”), between the Issuer and The Bank 
of New York Mellon Trust Company, N.A., as successor trustee, supplementing the Trust Indenture dated 
as of April 1, 2008 (the “East Village Original Indenture” and with the East Village Supplemental 
Indenture, the “East Village Indenture”).  The Series 2010B Bonds have been authorized and issued under 
and pursuant to City Charter of the Issuer and the Trust Indenture dated as of April 1, 2010 (the “Series 
2010B Indenture”) by and between the City and First Bank of Missouri, as trustee.  The Series 2010C 
Bonds have been authorized and issued under and pursuant to City Charter of the Issuer and the Trust 
Indenture dated as of April 1, 2010 (the “Series 2010C Indenture,” and with the East Village 
Supplemental Indenture and the Series 2010B Indenture, the “Indentures”) by and between the City and 
First Bank of Missouri, as trustee.  Capitalized terms used herein and not otherwise defined herein shall 
have the meanings set forth in the Indentures. 

The proceeds of the Series 2010A Bonds will be used to provide funds to pay additional costs of 
the East Village Project, as defined in the East Village Indenture.  The proceeds of the Series 2010B 
Bonds will be used to provide funds to refund the outstanding Land Clearance for Redevelopment 
Authority of Kansas City, Missouri Leasehold Revenue Bonds (Metropolitan Ambulance Services Trust 
Facility Project) Series 1996A, Kansas City Municipal Assistance Corporation Leasehold Improvement 
Revenue Bonds (City of Kansas City, Missouri, Lessee) Series 1999A and Kansas City Municipal 
Assistance Corporation Leasehold Improvement Revenue Bonds (City of Kansas City, Missouri, Lessee) 
Series 2001B-1.  The proceeds of the Series 2010C Bonds will be used to provide funds to refund the 
outstanding The Planned Industrial Expansion Authority of Kansas City, Missouri Taxable Lease 
Revenue Refunding Bonds, Series 1998 (City Market Project) and Missouri Development Finance Board 
Taxable Infrastructure Facilities Revenue Bonds (Kansas City, Missouri – Valentine Shopping Center 
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Redevelopment Project) Series 1998, and to reimburse the City for its cash funding of the debt service 
reserve requirement relating to the Land Clearance for Redevelopment Authority of Kansas City, 
Missouri $33,130,000 Improvement and Refunding Revenue Bonds (Municipal Auditorium Garage 
Improvements and Muehlebach Hotel Refunding Projects) Series 2005E. 

Reference is made to an opinion of even date herewith of the City Attorney, with respect to, 
among other matters, (a) the power of the Issuer to enter into and perform its obligations under the 
Indentures, the Tax Compliance Agreements relating to the Series 2010A Bonds and Series 2010B 
Bonds, the First Supplemental Cooperative Agreement relating to the Series 2010A Bonds, the Financing 
Agreement relating to the Valentine Project refinanced with proceeds of the Series 2010C Bonds, and the 
First Amendment to Amended and Restated City Market Site Lease (“First Amendment to City Market 
Site Lease”) and First Supplemental Cooperation Agreement relating to the City Market Project 
refinanced with proceeds of the Series 2010C Bonds and (b) the due authorization, execution and delivery 
of the Indentures, the Tax Compliance Agreements, the First Supplemental Cooperative Agreement, the 
Financing Agreement, the First Amendment to City Market Site Lease and the First Supplemental 
Cooperation Agreement by the Issuer and the binding effect and enforceability thereof against the Issuer. 

In our capacity as Co-Bond Counsel, we have examined such certified proceedings and other 
documents as we deem necessary to render this opinion, including a certified transcript of the proceedings 
relating to the authorization and issuance of the Bonds, which transcript includes, among other documents 
and proceedings, the Indentures, the Tax Compliance Agreements, the First Supplemental Cooperative 
Agreement, the Financing Agreement, the First Amendment to City Market Site Lease, the First 
Supplemental Cooperation Agreement and related proceedings, documents and certificates, and also a 
specimen Bond of each issue so authorized.  As to questions of fact material to our opinion we have relied 
upon representations contained in the Indentures, the certified proceedings and other certifications of 
public officials furnished to us without undertaking to verify the same by independent investigation. 

We have also examined the Constitution and statutes of the State of Missouri, insofar as the same 
relate to the authorization and issuance of the Bonds and the authorization, execution and delivery of the 
Indentures. 

Based upon the foregoing, we are of the opinion, under existing law, as follows:  

1. The Issuer is a constitutional charter city duly and legally organized and validly existing 
under the laws of the State of Missouri and has lawful power and authority to issue the Bonds and to enter 
into the Indentures and to perform its obligations thereunder. 

2. The Bonds are in proper form and have been duly authorized and issued in accordance 
with the Constitution and statutes of the State of Missouri.  

3. The Bonds are valid and legally binding limited obligations of the Issuer according to the 
terms thereof, payable as to principal, redemption premium, if any, and interest solely from, and secured 
by a valid and enforceable pledge and assignment of the Trust Estate, all in the manner provided in the 
Indentures.  The Bonds do not constitute a debt or liability of the State of Missouri or of any political 
subdivision thereof within the meaning of any State Constitutional provision or statutory limitation and 
shall not constitute a pledge of the full faith and credit of the State or of any political subdivision thereof.  

4. The Indentures, the First Supplemental Cooperative Agreement, the Financing 
Agreement, the First Amendment to City Market Site Lease and the First Supplemental Cooperation 
Agreement have been duly authorized, executed and delivered by the Issuer and constitute valid and 
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legally binding agreements enforceable against the Issuer in accordance with the respective provisions 
thereof.  

5. The interest on the Series 2010A Bonds and Series 2010B Bonds is excluded from gross 
income for federal and Missouri income tax purposes and is not a specific preference item for purposes of 
the federal alternative minimum tax and is not included in adjusted current earnings when calculating the 
federal alternative minimum taxable income for corporations.  The opinions set forth in this paragraph are 
subject to the condition that the Issuer and the Trustee comply with all requirements of the Code that must 
be satisfied subsequent to the issuance of the Series 2010A Bonds and Series 2010B Bonds in order that 
interest thereon be, or continue to be, excluded from gross income for federal and Missouri income tax 
purposes.  The Issuer and the Trustee have covenanted to comply with each such requirement.  Failure to 
comply with certain of such requirements may cause the inclusion of interest on the Series 2010A Bonds 
and/or Series 2010B Bonds in gross income for federal and Missouri income tax purposes retroactive to 
the date of issuance of the Series 2010A Bonds and Series 2010B Bonds.  The Series 2010A Bonds and 
Series 2010B Bonds have not been designated as “qualified tax-exempt obligations” for purposes of 
Section 265(b) of the Code.  We express no opinion regarding other federal tax consequences arising with 
respect to the Series 2010A Bonds and Series 2010B Bonds. 

6. The interest on the Series 2010C Bonds is not excluded from gross income for federal and 
Missouri income tax purposes. 

We have not been engaged or undertaken to review the accuracy, completeness or sufficiency of 
the Official Statement or other offering material relating to the Bonds (except to the extent, if any, stated 
in the Official Statement) and we express no opinion relating thereto (excepting only the matters set forth 
as our opinion in the Official Statement). 

The rights of the owners of the Bonds and the enforceability of the Bonds, the Indentures, the 
Cooperative Agreement, the Financing Agreement, the City Market Site Lease and the City Market 
Cooperation Agreement may be subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors’ rights heretofore or hereafter enacted and their enforcement may be 
subject to the exercise of judicial discretion in appropriate cases. 

We call to your attention the fact that our legal opinions are an expression of professional 
judgment and are not a guarantee of a result. 

We do not undertake to advise you of matters which may come to our attention subsequent to the 
date hereof which may affect the legal opinions expressed herein. 

       Very truly yours, 
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CONTINUING DISCLOSURE UNDERTAKING 
 

relating to 
 

CITY OF KANSAS CITY, MISSOURI 
SPECIAL OBLIGATION BONDS 

 
$5,615,000 

Special Obligation Bonds  
(East Village Project)  

Series 2010A 

$19,880,000 
Special Obligation 

Refunding Bonds (Kansas 
City, Missouri Projects)  

Series 2010B 

$12,360,000 
Taxable Special Obligation  

Refunding Bonds  
(Kansas City, Missouri Projects) 

Series 2010C 
 
 

THIS CONTINUING DISCLOSURE UNDERTAKING (this “Undertaking”) is executed 
and delivered by the City of Kansas City, Missouri (the “City”) in connection with the issuance of the above-
captioned bonds (collectively, the “Bonds”).  The Bonds are being issued pursuant to Ordinance No. 100215 
(the “Ordinance”) and three separate trust indentures entered in connection with each series of the Bonds. 

In order to permit the Purchaser to comply with the provisions of Rule 15c2-12 of the Securities 
Exchange Commission, as amended, in connection with the public offering of the Bonds, the City, in 
consideration of the mutual covenants herein contained and other good and lawful consideration, hereby 
covenants and agrees, for the sole and exclusive benefit of holders and Beneficial Owners of the Bonds, as 
follows: 

Section 1.  Definitions.  Capitalized terms used but not defined herein as follows shall have the 
meaning ascribed to them in the Ordinance. 

“Annual Information” means the information specified in Section 3 hereof. 

 “Beneficial Owner” means any person which (a) has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries), or (b) is treated as owner of any Bonds for federal income 
tax purposes. 

 “Bonds” means, collectively, the Series 2010A Bonds, the Series 2010B Bonds, and the Series 2010C 
Bonds. 

 “City” means the City of Kansas City, Missouri, a constitutional charter city duly organized under the 
laws of the State of Missouri, and any successor thereto. 

 “EMMA” means the Electronic Municipal Market Access system for municipal securities 
disclosures, which can be accessed at www.emma.msrb.org. 

 “Fiscal Year” means the City’s fiscal year, which is currently May 1 to April 30, or as it may be 
hereinafter defined by the City.  

 “GAAP” means generally accepted accounting principles as prescribed from time to time for 
governmental units by the Governmental Accounting Standards Board. 
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“GAAS” means generally accepted auditing standards as in effect from time to time in the United 
States. 

 “Indenture” means (i) with respect to the Series 2010A Bonds, a Trust Indenture dated as of April 
1, 2008, as amended by a First Supplemental Trust Indenture dated as of April 1, 2010, between the City and 
The Bank of New York Mellon Trust Company, N.A., relating to the Series 2010A Bonds; (ii) with respect to 
the Series 2010B Bonds, a Trust Indenture dated as of April 1, 2010, between the City and First Bank of 
Missouri, relating to the Series 2010B Bonds; and (iii) with respect to the Series 2010C Bonds, a Trust 
Indenture dated as of April 1, 2010, between the City and First Bank of Missouri, relating to the Series 2010C 
Bonds. 

“MSRB” means the Municipal Securities Rulemaking Board, established in accordance with the 
provisions of Section 15B(b)(1) of the Securities Exchange Act of 1934, as amended. 

 “National Repository” means any Nationally Recognized Municipal Securities Information 
Repository for purposes of Rule 15c2-12.  EMMA, established by the MSRB, is currently the exclusive 
National Repository. 

 “Obligated Person” means the person (including an issuer of separate securities) that is committed 
by contract or other arrangements structured to support payment of all or part of the obligations under the 
municipal securities. 

 “Official Statement” means the Official Statement relating to the Bonds dated April 14, 2010. 

 “Ordinance” means the ordinance of the City authorizing the Bonds, as originally executed or as it 
may be supplemented or amended from time to time. 

 “Purchaser” means RBC Capital Markets, as representative of the underwriters of the Bonds. 

 “Repository” means each National Repository and any successor National Repository. 

 “Rule 15c2-12” means Rule 15c2-12 promulgated under the Securities Exchange Act of 1934, as 
amended and as in effect on the date of this Undertaking, including any official interpretations thereof issued 
either before or after the effective date of this Undertaking which are applicable to this Undertaking. 

 “Series” means, individually, the series of Series 2010A Bonds, the series of Series 2010B Bonds, or 
the series of Series 2010C Bonds.  

 “Series 2010A Bonds” means the City of Kansas City, Missouri, $5,615,000 Special Obligation 
Bonds (East Village Project), Series 2010A. 

 “Series 2010B Bonds” means the City of Kansas City, Missouri $19,880,000 Special Obligation 
Refunding Bonds (Kansas City, Missouri Projects), Series 2010B. 

 “Series 2010C Bonds” means the City of Kansas City, Missouri $12,360,000 Taxable Special 
Obligation Refunding Bonds (Kansas City, Missouri Projects), Series 2010C. 

Section 2. Obligations to Providing Continuing Disclosure. 

 (a) Obligations of the City. 

(i) The City hereby undertakes, for the benefit of the holders and Beneficial Owners of 
the Bonds, to provide, no later than 270 days after the end of each of its Fiscal Years, commencing 
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with the Fiscal Year ending April 30, 2010, to each Repository the Annual Information relating to 
such Fiscal Year.    

 (ii) The City hereby undertakes, for the benefit of holders and Beneficial Owners of the 
Bonds, to provide, no later than 270 days after the end of each of its Fiscal Years, commencing with 
the Fiscal Year ending April 30, 2010, audited financial statements of the City to each Repository, 
provided, however, if audited financial statements are not then available, unaudited financial 
statement shall be provided no later than 270 days after the end of each of its Fiscal Years and the 
audited financial statements shall be delivered to each Repository, if and when they become available. 

 (iii) The paying agent for a Series of Bonds, if other than an officer of the City, shall 
notify the City of the occurrence of any of the 11 events with respect to the Bonds listed in Section 
2(a)(iv) hereof, if material, promptly upon becoming aware of the occurrence of any such event. 

 (iv) The City hereby undertakes, for the benefit of the holders and the Beneficial 
Owners of the Bonds, to provide each Repository or to the MSRB in a timely manner, notice of any 
of the following 11 events with respect to the Bonds, if material: 

(A) principal and interest payment delinquencies; 
(B) non-payment related defaults; 
(C) unscheduled draws on debt service reserves reflecting financial difficulties; 
(D) unscheduled draws on credit enhancement reflecting financial difficulties; 
(E) substitution of credit or liquidity providers, or their failure to perform; 
(F) adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
(G) modifications to the rights of holders of the Bonds; 
(H) Bond calls; 
(I) defeasance; 
(J) release, substitution or sale of property securing repayment of the Bonds; 

and 
(K) rating changes. 

 (v) The City shall also provide to each Repository or to the MSRB, as promptly as 
practicable notice of any failure of the City to provide each Repository, the Annual Information 
required by Section 2(a)(i) or Section 2(a)(ii) on or before the date specified. 

 (b) Termination or Modification of Disclosure Obligation.  The obligations of the City 
hereunder with respect to a Series of Bonds may be terminated if the City is no longer an “obligated person” 
with respect to the Bonds of such Series within the meaning of Rule 15c2-12, as amended from time to time.  
Upon any such termination, the City shall provide written notice thereof to each Repository and the MSRB. 

(c) Other Information.  Nothing herein shall be deemed to prevent the City from disseminating 
any other information in addition to that required hereby in the manner set forth herein or in any other 
manner.  If the City should disseminate any such additional information, the City shall have no obligation 
hereunder to update such information or include it in any future materials disseminated hereunder. 

 Section 3. Annual Information. 

 (a) Specified Information.  The Annual Information shall consist of (i) financial data of the type 
included in Appendix A to the Official Statement under the heading “ACCOUNTANT’S REPORT AND 
AUDITED FINANCIAL STATEMENTS,” and (ii) the data of the type included in Appendix C to the 
Official Statement under the heading “INFORMATION CONCERNING THE CITY OF KANSAS CITY, 
MISSOURI.” 
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(b) Incorporation by Reference.  All or any portion of the Annual Information of the City may 
be provided in the Annual Information by specific incorporation by reference to any other documents which 
have been filed with the Repositories, the Securities Exchange Commission and the MSRB. 

 (c) Information Categories.  The requirements contained in this Undertaking under Section 
3(a) are intended to set forth a general description of the type of financial information and operating data to 
be provided by the City and such descriptions are not intended to state more than general categories of 
financial information and operating data; and where the provisions of Section 3(a) call for information that 
no longer can be generated or relates to operations that have been materially changed or discontinued, a 
statement to that effect shall be provided. 

Section 4. Financial Statements.  The annual financial statements of the City for each Fiscal 
Year shall be prepared in accordance with GAAP (unless applicable accounting principles are otherwise 
disclosed) and audited by an independent accounting firm in accordance with GAAS (but only if audited 
financial statements are otherwise available for such Fiscal Year).  The annual financial statements may be 
provided by specific incorporation by reference to any other documents which have been filed with the 
Repositories, the Securities and Exchange Commission and the MSRB. 

Section 5. Remedies.  If the City should fail to comply with a provision of this Undertaking, 
then any holder or Beneficial Owner of the Bonds of a Series may enforce, for the equal benefit and 
protection of all the holders or Beneficial Owners of the Bonds of such Series similarly situated, by 
mandamus or other suit or proceeding at law or in equity, against such party and any of its officers, agents 
and employees, and may compel such party or any such officers, agents or employees to perform and carry 
out their duties under this Undertaking; provided that the sole and exclusive remedy for breach of this 
Undertaking shall be an action to compel specific performance of the obligations of such party hereunder, 
and no person or entity shall be entitled to recover monetary damages hereunder under any circumstances 
and, provided further, that the rights of any holder or Beneficial Owner to challenge the adequacy of the 
information provided in accordance with Sections 2 and 3 hereunder are conditioned upon the provisions of 
the applicable Indenture for the affected Series of Bonds with respect to the enforcement of remedies of 
holders upon the occurrence of an Event of Default thereunder as though such provisions applied hereunder.  
Failure of any party to perform its obligations hereunder shall not constitute an Event of Default under any 
Indenture or any Undertaking executed and delivered in connection with the issuance of the Bonds. 

Section 6. Parties in Interest.  The provisions of this Undertaking shall inure solely to the 
benefit of holders and Beneficial Owners from time to time of the Bonds of each Series, the City and the 
paying agent and shall create no rights in any other person or entity. 

Section 7. Amendments. 

 (a) Without the consent of the holders or Beneficial Owners of the Bonds of any Series, the 
City and the trustee for a Series of Bonds, at any time and from time to time, may together enter into 
amendments or changes to this Undertaking for any purposes with respect to such Series of Bonds, if: 

(i) the amendment is made in connection with a change in circumstances that arises 
from a change in legal requirements, change in law, or change in the identity, nature or status of the 
City or any type of business or affairs it conducts; 

 (ii) the undertakings set forth herein, as amended, would, in the opinion of nationally 
recognized bond counsel, have complied with the requirements of Rule 15c2-12 on the date hereof, 
after taking into account any amendments to, or interpretation by the staff of the Securities and 
Exchange Commission of, Rule 15c2-12, as well as any change in circumstances; and 
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(iii) the amendment, in the opinion of nationally recognized bond counsel, does not 
materially impair the interests of the holders or Beneficial Owners of the Bonds of the affected 
Series. 

(b) Annual Information for any Fiscal Year containing any amended operating data or financial 
information for such Fiscal Year shall explain, in narrative form, the reasons for such amendment and the 
impact of the change in the type of operating data or financial information in the Annual Information being 
provided for such Fiscal Year.  If a change in accounting principles is included in any such amendment, such 
Annual Information shall present a comparison between the financial statements or information prepared on 
the basis of the amended accounting principles and those prepared on the basis of the former accounting 
principles.  Such comparison shall include a qualitative discussion of the differences in accounting principles 
and the impact of the change in the accounting principles on the presentation of the financial information.  
To the extent reasonably feasible such comparison shall also be quantitative.  A notice of any such change in 
accounting principles shall be sent in a timely manner by the City to each Repository or to the MSRB. 

Section 8. Termination.  This Undertaking shall remain in full force and effect with respect to 
each Series of Bonds until such time as all principal, redemption premium, if any, and interest on the Bonds 
of such Series shall have been paid in full or the Bonds of such Series shall have otherwise been paid or 
legally defeased pursuant to the Indenture for such Series; provided, however, that if Rule 15c2-12 (or 
successor provision) shall be amended, modified or changed so that all or any part of the information 
currently required to be provided thereunder shall no longer be required to be provided thereunder, then 
such information shall no longer be required to be provided hereunder; and provided further, that if and to 
the extent Rule 15c2-12 (or successor provision), or any provision thereof, shall be declared by a court of 
competent and final jurisdiction to be, in whole or in part, invalid, unconstitutional, null and void, or 
otherwise inapplicable to the Bonds of such Series, then the information requirement to be provided 
hereunder, insofar as it was required to be provided by a provision of Rule 15c2-12 so declared, shall no 
longer be required to be provided hereunder.  Upon any legal defeasance, the City shall provide notice of 
such defeasance to each Repository or to the MSRB, and such notice shall state whether the Bonds have been 
defeased to maturity or to redemption and the timing of such maturity or redemption. 

Section 9. Notices.  Any notices of communications to the City may be given as follows: 

City of Kansas City, Missouri 
414 East 12th Street, 1st Floor 
Kansas City, Missouri  64106 
Attention: City Treasurer 
Telephone: (816) 513-1019 
Facsimile: (816) 513-1020 

Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 

Section 10. Governing Law.  THIS UNDERTAKING SHALL BE GOVERNED BY 
THE LAWS OF THE STATE OF MISSOURI DETERMINED WITHOUT REGARD TO 
PRINCIPLES OF CONFLICT OF LAW; PROVIDED, HOWEVER, THAT TO THE EXTENT 
THIS UNDERTAKING ADDRESSES MATTERS OF FEDERAL SECURITIES LAWS, 
INCLUDING RULE 15c2-12, THIS UNDERTAKING SHALL BE GOVERNED BY SUCH 
FEDERAL SECURITIES LAWS AND OFFICIAL INTERPRETATIONS THEREOF. 

Section 11. Counterparts.  This Undertaking may be executed in several counterparts, each of 
which shall be an original and all of which shall constitute one and the same instrument. 
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IN WITNESS WHEREOF, the undersigned have duly authorized, executed and delivered this 

Undertaking as of the date written below. 
 
DATED:  April 27, 2010. 
 
 
 

CITY OF KANSAS CITY, MISSOURI, as the 
Obligated Person 
 
 
By:   

Name: Randall J. Landes  
Title: Director of Finance 
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